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I 


SPEECH  OF  MR.  BOND, 


OK  OHIO, 


ON  THE  TREASURY  NOTE  BILL. 


Delivered  in  the  Hoaae  of  Repreaenlatives,  March  18,  1840. 


Mr.  BOND  said  that,  after  the  very  interesting  and  inetmctive  speech  of  the  gentleman  from 
Georgia,  (Mr.  King,)  vrho  had  just  taken  his  scat,  he  felt  that  the  remarks  which  he  waa  about 
to  submit  would  seem  comparatively  dull.  He  said  he  was  but  an  humble  gleaner  in  the  field  of 
debate;  and  at  present  merely  aimed  to  present  to  the  committee  and  to  the  country  a few  promi- 
nent facts,  which  he  thought  tended  to  illustrate  the  causes  which  have  brought  this  nation  to  the 
necessity  of  borrowing  money  to  meet  its  ordinary  expenditures  I Mr.  Chairman,  the  state  of 
our  public  concerns  at  this  moment  is  very  remarkable,  if  not  peculiar.  We  have  an  Administra- 
tion in  power  who  profe-^s  to  be  friends  of  a hard-money  currency,  and  invite  tlie  passage  of  a 
law  requiring  the  collection  of  all  public  dues  in  coin,  but  propose  to  pay  their  own  debts  in 
paper,  the  notes  of  their  Secretary  of  the  Treasu'j!  And  at  this  crisis  w'e  are  urged  to  provide 
places  of  safety  for  the  public  money,  and  to  create  a host  of  new  ofncerc,  with  large  salaries,  to 
watch  over  an  empty  Treasury  ! This  looks  something  like  shutting  the  elable  door  after  the 
horse  is  gone  ! 

Is  not  this  case  fairly  slated  ? You  would  not  grant  this,  I admit,  if  you  look  merely  at  the  last 
annual  message  of  the  President,  and  the  report  of  the  Secretary  on  the  finances.  These  docu- 
ments come  in  at  the  first  of  the  session,  and,  being  always  sought  after  and  read  with  intense  in- 
terest, they  are  generally  dressed  up  in  holiday  suits,  and  sent  forth  with  the  cry  of  “all's  well!" 
Many  thousand  copies  ol  them  are  printed  by  Congress,  at  public  expense,  and  circuiattd  through- 
out the  country.  Hence  it  would  be  unwise  to  insert  in  these  papers  a fact  so  well  calculated  to 
alarm  a free  and  watchlul  People,  that  we  have  an  empty  Treasury  ! But,  after  administering 
to  the  nation  a sooUiing  anodyne,  wrapped  up  in  the  annual  message  and  finance  report,  and  when 
curiosity  is  no  longer  active,  Mr.  Secretary  Woodbury  writ-  s a letter  to  Mr.  President  Van  Bo- 
ren, who  communicates  it  to  Congress,  invoking  us  to  the  immediate  passage  of  a law  authorizing 
the  issue  of  Treasury  notes  in  order  to  preserve  the  faith  of  the  Government  in  the  payment  of  its 
debts ! 

And  how  will  the  issue  of  Treasury  notes  preserxe  this  faith,  which  we  all  admit  should  be  kept 
sacred  ? 1 am  ready  to  vole  any  sum  of  money  which  the  Administration  will  say  is  necessary  for 

the  purposes  of  the  Government,  but  I wish  to  do  it  directly-  If  money  is  wanted,  let  the  Go- 
vernment borrow  it  at  unce.  By  doing  so  we  can  avoid  the  deception  which  the  Treasury-note 
system  practises  on  the  People,  and,  at  tlie  same  time,  lest  the  practicability  of  the  bard-money 
currency  which  Mr.  Van  Buren  professes  to  believe  in.  The  country  would  then  see  the  amount 
borrowed,  and  the  terms  and  cost  of  such  loan.  Then,  too,  the  public  creditors  would  get  their 
money,  and  the  public  faith  would  be  preserved. 

But,  I again  ask,  how  docs  the  issue  of  one  set  ol  Treasury  notes,  to  lake  up  others  previously 
issued,  preserve  this  faith  ? We  are  told  by  the  President  that,  sincte  1837,  this  Government  has 
issued  near  twenty  millions  of  dollars  in  Treasury  notes;  and  that  about  two  rniilions  of  these  re- 
main to  be  redeemed,  falling  due  in  March,  April  and  May.  I rhould  like  the  chairman  of  the 
Committee  of  Ways  and  Means,  (Mr,  Jones,)  who  is  presumed  to  be  on  the  most  friendly  and  fa- 
miliar terms  w’ith  the  Administration,  to  inform  us  in  what  way  it  will  preserve  the  faith  of  the  Go- 
vernment, which,  having  given  its  notes  promising  to  pay  a sura  of  money  by  the  5ih  or  7th  of 
March,  takes  up  these  notes  by  the  substitution  ofuthers  in  their  stead  ! It  has  been  said,  indeed, 
that  these  Treasury  notes  are  sold  in  the  market,  and  the  proceeds  used.  If  so,  I wish  to  be  in- 
formed of  the  details  ot  these  operations.  If  these  notes  are  not  paid  directly  to  the  public  credi 
tors,  but  are  sold  in  the  market  or  pledged  with  banks  or  brokers,  the  terms  and  manner  of  raising 
money  on  them  ought  to  be  disclosed.  We  have  large  items  of  expenses  incurred  in  issuing  these 
notes,  and  still  larger  expenditures  for  interest  paid  on  them,  amounting  lo  many  thousand  dollars. 
I desire  lo  know  where,  and  upon  what  terms,  the  Secretary  converts  them  into  mon^y.  The 
Treasury-note  system  is  a deceptive  one  generally;  but  the  Lill  now  under  consideration  is  parti- 
cularly so.  At  a first  glance,  it  would  seem  to  limit  the  issues  under  it  to  five  millions  of  dollars; 
but  a careful  reading  of  it  discloses  a lurking  power  lo  renew,  from  lime  lo  time,  and  in  effect  to 
continue  a standing  issue  of  Treasury  notes.  This  is  the  beginning  of  a Treasury-bank  system  by 
a professed  hard  money  Administration  I The  sequel  will  prove  that  Mr.  Van  Buren’s  professed 
faith  in  an  exclusive  metallic  currency,  will  result,  if,  indeed,  it  was  not  so  designed,  in  the  de- 
struction of  all  State  banks,  and  a substitution  of  not  a metallic,  but  a Government  oaper  currency! 
To  all  this  I am  opposed. 


i i 


I am  ready  to  vote  the  power  to  borrow  money,  in  ei  press  terme,  if  needed  for  public  purpOBea; 
bjt  I am  constrained  to  ask  how  it  happens  that  we  are  reduced  to  this  painful  and  rnortifying  ne- 
cessity ? Whence  comes  the  great  and  extraordinary  reverse,  not  only  in  our  public  concerns,  but 
m all  business  and  individual  transactions  throughout  the  entire  country?  Mr.  Bond  said  he  was 
aware  that  it  was  usual  with  the  friends  of  the  Administration  to  charge  the  Op^sition  wiln  a oe- 
sien  to  set  up  a cry  of  distress  when  there  was  really  no  distress  in  the  land.  He  denied  the  ju^ 
lice  of  this  imputation  on  any  past  occasion,  and  telt  assured  that  the  country  had  suiiered 

by  the  assaults  of  the  past  and  present  Administrations  on  the  banks  and  currency  of  the  nalion- 
We  had,  by  our  vigor  and  by  our  varied  resources,  recovered  from  these  shocks  on  several  occa- 
sions, aad  then  the  friends  of  the  Administration  would  proclaim  that  the  whole  affair  had  been 
fictitious,  and  that  a false  alarm  had  been  created.  Bui  I tear  that  the  wolf  has  at  last  come,  and 
that  the  evils  which  the  Whig  party  foretold  would  result  from  a continuation  of  the  assaults  on 
the  currency  and  credit  system  are  about  to  be  fully  realizedi  The  distress  of  the  country  is  now 
admitted  by  the  Administration.  The  worthy  chairman  ol  the  Committee  of  Ways  and  Means, 
(Mr.  Jones,;  tells  us  that  the  revenue  “may  possibly  be  afiecled  by  the  universal  embanassment 
whicli  seems  to  have  spread  over  the  whoU  countnj,”  This,  then,  is  no  panic,  it  is  sad  reality,  and 
we  may  well  weep  over  the  distressing  reverse.  What  was  our  situation,  and  what  is  it  now  - 
The  sound  and  uniform  currency  which  we  enjoyed  when  Mr.  Van  Buren  became  Secretary  of 
Slate  in  1629,  must  be  familiar  in  the  recollection  of  the  committee.  At  that  time,  and  for  several 
years  afterwards,  the  public  revenue  was  collected  with  great  ease,  and  paid  over  with  exemplary 
punctuality.  Specie  was  the  basis  of  all  the  bank  notes  of  that  day,  whether  of  the  United  States 
Bank  or  State  banks.  He  who  held  the  notes  could  readily  command  the  specie.  The  business  of 
exchange  was  regular  and  uniform,  the  premium  being  often  less  than  one-half  of  one  per  cent, 
and  never  eeualling  the  cost  of  transporting  the  specie  from  the  place  of  drawing  to  the  point  of 
payment.  '1  he  notes  of  the  Bunk  of  the  United  Slates  were  equal,  everywhere  throughout  the 
country,  lo  specie,  and  in  many  places  absolutely  commanded  a premium  over  it.  The  State 
banks,  loo,  justly  commanded  the  confidence  of  the  community.  Confidence  is  every  thing  in  the 
business  of  life— it  is  credit,  and  “ credit  is  money:”  it  is  the  poor  man’s  capital.  The  rich  oilen 
seed  it,  but  llie  poor  man  relies  upon  it.  Having  established  “ a good  name,”  he  thereby  obtains 
the  means  of  prosecuting  any  business  which  his  capacity  and  enterprise  may  qualify  him  for.  In 
Ibis  way  he  is  placed  on  an  equality,  and  may  honorably  and  successfully  compete  with  Ihe  rich. 
All  business  was  then  conducted  with  ease  and  a steady  regularity,  which  imparted  stability  to  the 
institutions  of  our  country.  Agriculture,  commerce  and  manufactures,  with  all  the  mechanic  arts, 
flourished  in  their  respective  spheres,  and  every  brarch  of  industry  received  its  just  reward.  But 
now,  how  changed  the  scene ! The  Administration,  speaking  through  the  chairman  of  the  Com- 
mittee of  Ways  and  Means,  (Mr.  Jones,)  admits  that  a universal  embarrassment  seems  to  havs 
spread  over  the  ichote  country.**  The  daily  accounts  brought  to  us,  from  all  quarters  ol  the  nation, 
4thow  a most  alarming  reduction  in  the  value  and  price  of  every  description  of  produce  arid  pro- 
perly. The  President,  in  a lime  of  profound  peace,  calls  for  financial  aid;  he  cannot  meet  the 
public  engagements ! Being  unwilling  to  borrow  money  openly,  and  thus  confess  an  empty  Trea- 
sury, he  asks  to  be  allowed  to  beg  day  willi  the  public  creditors,  and  give  them  the  Government 
paper  promises  to  pay  hereafter,  with  interest ! It  is  true,  indeed,  that  an  attempt  is  made  to 
create  an  impression  that  the  Treasury  could  meet  its  engagements  if  the  banks  would  pay  up  the 
oalances  which  they  owe  the  Government.  But  such  is  not  the  fact.  The  chairman  of  the  Coni- 
mittee  of  Ways  and  Means,  (Mr.  Jones,)  who  speaks  in  this  matter  as  the  organ  ol  the  Admini- 
stration, admits  that  the  amount  due  from  the  depoeite  banks  is  but  eight  hundred  and  five  thousand 
dollars.  This  sum  is  not  equal  to  one-half  ihe  amount  of  Treasury  notes  now  outstanding  against 
■-he  Government.  Besides,  this  debt  of  liie  banks  is  in  a course  of  payment  in  periodical  instal- 
ments, by  an  arrangement  with  the  Treasury,  and  could  not,  therefore,  have  been  relied  on  as  a 

fund  to  pay  Treasury  notes  at  tliis  time.  ^ , ■ i. 

For  this  same  purpose  a reference  is  made  to  the  United  States  Bank  of  Pennsylvania,  whose 
bond  is  held  for  the  last  instalment,  due  next  September,  on  account  of  the  sale  made  to  that  in- 
stitution by  the  Government  in  its  stock  in  the  Bank  ol  the  United  Stales.  1 will  say  a 
on  this  flimsy  pretext  for  passing  this  bill.  Why  did  not  the  Secretary  ol  the  TreaBury,  Mr.  Wood- 
bury, accept  payment  of  this  bond  when  it  was  oftered  to  him?  You  are  aware,  sir,  I presume, 
that  the  Administration — in  which  Mr.  Van  Buren  and  Mr.  Woodbury  filled  conspicuous  places-— 
did,  for  a series  of  years,  decry  the  value  of  the  Block  in  the  Bank  of  the  United  Slates,  and  openly 
proclaim  that  the  interest  which  the  Government  had  in  it  would  be  lost.  Will  you  not  be  supris- 
eel  lo  learn  that  these  same  gentlemen,  when  the  charter  of  that  bank  expired,  actually  demanded 
and  obtained  a premium  of  $15.58  on  every  share  of  this  stock?  thus  making  a clear  gain  to  the 
Governmeiit  of  more  than  eleven  hundred  thousand  dollars  on  stock  which  the  People  were  inducea 
to  believe  would  be  lost  I A sale  was  made  lo  the  United  Slates  Bank  ol  Pennsylvania,  and  bonds 
taken,  payable  in  four  annual  instalments,  with  intereet.  The  Secretary  of  the  Treasury  was  al- 
terwards  authorized,  by  an  act  of  Congress,  to  sell  the  two  last  ol  these  bonds,  the  olliers  being 

paid  or  near  maturity  at  the  lime.  , « . rk  -v 

We  learn  by  Mr.  Woodbury’s  report,  made  on  tiie  24th  December,  1838,  (see  Senate  Hoc.  i\o. 
31,  3d  Session  25th  Congress,)  that  he  advertised  these  bonds  for  sale,  in  virtue  ol  that  law,  and 
mat  in  due  time  the  bank  itself,  through  an  agent,  Mr.  Charles  McAlister,  proposed  to  purchase 
oolh  bonds,  and  to  pay  therefor  the  principal  and  interest,  computed  in  all  respects  as  the  law  re- 
quired. Did  Mr.  Woodbury  accept  this  offer?  He  tells  us  in  the  report  just  referred  to  that  he 
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sold  the  bond  due  in  September,  1839,  but  concluded  not  to  sell  the  other,  which  will  not  be  due  be- 
fore September,  1840.  And  why?  The  law  authorized  it,  and  he  advertised  the  sale  of  ; 
but,  when  a purchaser  offers  to  take  them  on  the  terms  provided  in  the  laio^  the  Secretary  concludes 
to  sell  only  one!  Here  was  an  opportunity  to  receive  at  once  the  wiiole  sum,  principal  and  inte- 
rest, due  from  this  bank,  but  Mr,  Woodbury  absolutely  refused  it ; and  now  he  and  the  President 
unite  in  excusing  themselves  for  urging  the  power  lo  issue  Treasury  notes,  because  the  bank  does 
not  pay  this  debt ! It  is  unnecessary  to  dwell  longer  or  comment  on  these  facts. 

But  what  excuse  had  the  Secretary  for  not  selling  the  last  bond,  after  advertising  and  receiving 
an  offer  for  it  at  its  par  value  7 1 will  read  you  his  own  words  : 

“ The  Departmeat,  liopine  it  m glit  be  able  to  get  through  the  year  without  the  sale  of  more  than  one  bond,  pro- 
vided the  second  one,  due  in  September,  was  paid  punctually,  and  in  money,  ratlier  than  in  new  Treasury  notes 
not  receiy>ble,  and,  if  disappointed  in  ihls,  that  it  might  soon  have  a bet  er  offer  from  abroad,  concluded  the  sale 
uncooditionally  of  only  one  bond.’’ 


Can  it  be  possible  that  Mr.  Woodbury  expected  to  meet  with  any  one  simple  enough  to  give  an 
advajice  beyond  the  principal  and  interest  of  one  of  these  bonds,  having  only  about  two  years  to  run 
before  it  became  payable,  and  the  payment  of  which  was  not  to  be  guarantied  by  the  seller?  He 
teas  offered  the  whole  debt^  and  would  not  take  tf,  because  he  hoped  to  get  more  ! 1 need  not  say  he 

was  disappointed.  I cannot  believe  he  was  sincere  in  saying  he  expected  to  have  a heller  offer 
from  abroad'  No,  sir , one  of  the  motives  for  suddenly  declining  lo  sell  or  accept  payment  of  this 

bond  grew  out  of  an  unwillingness  to  accumulate  a large  sum  of  money  in  the  Treasury,  by  which 
he  would  have  been  obliged  to  pay  over  llie  fourtli  instalment  to  the  Slates,  as  the  laws  then  in 
force  required.  The  Lxecutive  branch  of  this  Government,  it  is  well  understood,  were  opposed  to 
the  measure  of  depositing  the  public  money  with  the  States,  and  have  done  every  thing  which  tiiey 
could  to  prevent  that  law  from  being  carried  into  effict.  But  having  refused  to  accept  payment  of 
the  debt  from  the  bank  before  the  maturity  of  the  bond,  it  is  a mere  pretext  for  passing  a Trea- 
sury note  bill  to  say  that  it  is  tendered  necessary  because  that  debt  is  not  paid.  And  now,  if,  by 
any  misfortune  or  other  cause  whatever,  in  this  general  deluge  over  the  business  and  institutions  of 
the  land,  the  bond  in  question,  due  next  September,  be  not  paid,  let  tiie  responsibility  rest  on  Mr. 
Van  Buren  and  Mr,  Woodburj’',  who  refused  to  accept  payment,  tliough  offered  in  strict  compliance 
with  an  act  of  Congress  for  that  purpose  expressly  passed. 

Another  of  Mr.  Woodbury’s  reasons  for  wishing  a power  to  issue  Treasury  notes  is  found  in  his 
communication  to  the  I resident,  and  made  the  subject  of  his  special  message  reconiniendino-  the 
passage  of  the  bill  now  under  consideration. 

After  saying  that  the  rnoney  in  the  Treasury  for  general  purposes,  at  the  end  of  February  of 
this  year,  will  be  one  million  three  hundred  thousand  dollars,  he  adds  that  “ not  over  two  thirds  ol 

* this  wdl  be  situated  on  the  seaboard,  and  convenient  for  use  to  pay  pensions  and  redeem  Treasury 

* notes.  Here  is  an  illustration  of  the  benefits  of  the  hard-money  system.  Until  within  a few 
years  post,  we  had  a system  of  finance  by  which  the  public  money  was,  at  a moment’s  warning, 
paid  free  of  charge,  at  any  point  where  the  necessities  of  Ihe  Government  required  it.  That  system 
has  been  destroyed  on  a promise  to  furnish  a better.  What  is  the  substitute  ? One  part  of  it  re- 
quires our  people  who  wisii  to  purchase  your  public  lands  to  pack  specie,  at  great  personal  risk  and 
inconvenience,  to  the  remote  land  offices  in  the  far  West;  and  when  it  is  needed  for  public  use,  the 
Secretary  of  the  Treasury  and  President  tell  us,  it  is  not  situated  on  the  seaboard,  and  cannot  be 
conveniently  used.  VVherefore  they  ask  the  power  to  pay  in  Treasury  notes  that  very  porticn  ot* 
the  public  engagements  which,  above  all  others,  they  have  professed  a wish  to  pay  in  hard  inonev: 

I mean  the  pensions  due  to  the  old  soldiers.  But  more.  Having  issued  a large  amount  of  Treasury 
notes  which  fall  due  about  this  lime,  they  profess  to  have  tlie  money  lo  redeem  them,  or  a part  of 
them,  at  all  events,  but  it  happens  not  to  be  “ situated  on  the  seaboard,”  and  is  not  “ convenient 
for  use.”  So,  to  keep  their  faith,  they  propose  not  to  pay  the  money  on  their  Treasury  notes  new 
falling  due,  but  to  redeem  one  set  of  “ paper  jiromises  to  pay”  by  a new  edition  of  these  same 
“paper  promises  lo  pay,”  with  the  very  “pretty  pictures”  on  them  heretofore  so  much  ridiculed 
oy  this  hard-money  administration. 

I fear  that  there  is  a settled  purpose,  indirectly  but  certainly,  to  establish  a Government  ex- 
chequer or  Treasury^ bank.  The  bill  under  consideration  goes  far  towards  it:  and  coupled  as  it  is 

with  Mr.  Woodbury’s  last  annual  report  on  the  finances,  no  one  can  doubt  of  the  ultimate  result,  if 
not  design. 

One  of  the  chapters  of  that  report  has  a most  ominous  caption;  it  is  this:  “ On  some  permanent 
safeguard  under  fluctuations  in  receipts  and  expenditures.”  Under  this  head  the  Secretary  says: 

pride,  nolessihan  its  national  honor  andcredit,  appearsto  be  concerned  in  adopting  some  nieji- 

re  OD  this  subject  stable,  eOi  ient,  creditable  to  free  institutions,  and  possessirrg  a pernmnent  iiidiieuce  to  pre- 
serve unspotted  the  public  faith.”  t f Si'  «|rc 

One  more  quotation  from  that  ominous  chapter  will  suffice;  it  is  in  these  words: 


actual  failure  to  furnish  means  to  make  prompt  payment,  under  all  continpenciea,  and  thus 
ift  the  very  violation  of  good  faith  so  much  to  be  deprecated,  will  notbe  necessary  to  awaken  its  guardians 

importance  of  some  such  remedial  provision  ; a measure  without  which,  in  the  th.npe  of  an  invest- 
hftiid.  Of  authority  given  to  postpone  certain  classes  of  appropriation  when  the  revenue 
OK  KYrn?.!.  whole.  Or  some  pow'^r  to  borrow  money,  or  issue  on  interest,  when  necessary,  uRArr? 

Mfety  financial  system,  in  any  enlightened  country,  has  been  or  can  be  long  administered  witii 


ook  now  at  the  bill  upon  your  table,  and  you  will  find  that  the  plan  last  mentioned  in  the  quoU- 
Sion  iroin  tlie  Secretary's  report  has  been  adopted.  It  is,  in  effect,  a standing  power  to  Mr  Wood- 
tii’y,  or  nis  Bucceseor  in  office,  to  iisue  Treaeury  notes.  Is  this  neceesary  for  the  safety  and  welfare 
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of  this  nation  ? And  is  Mr,  ^\oodbury  justified  in  sajin^  that  the  financial  system  of  this  country 
cannot  be  administered  with  safety  and  honor  without  this  power?  I do  not  beliete  it  is  so.  We 
have  passed  through  every  vicissitude — through  good  and  through  evil  report — during  the  last  fifty 
years,  without  this  alleged  “ permanent  safeguard;”  and  the  experience  of  the  last  few  years,  and 
the  present  crisis  in  particular,  convince  me  that,  so  far  from  justifying  this  measure,  the  People 
have  greater  reason  to  tear  and  be  jealous  of  it.  It  is  urged  upon  high  and  flattering  considerations; 
our  national  pride,  honor,  and  faith,  are  addressed  by  the  Secretary.  But  I must  declare  my  fear 
that  it  will  be  found  iraught  with  as  many  secret  evils  against  the  liberties  of  this  country  as  poured 

that  far-famed  horse  which  hitler  enemies,  under  the  guise  of  friendship, 
placed  Within  the  w'alls  of  Troy  1 It  tvill  be  lime  enough  to  create  this  power  to  borrow  money 
when  It  IS  needed;  “ SulEcient  for  the  day  is  the  evil  thereof.”  Such  has  been  the  usage  of  our 
ixovernnieiu,  and  it  has  proved  sound.  We  have  prospered  under  it.  We  have  had  experiments 
enough^:  let  us  try  no  more,  unless  a clear  necessity  exists  for  it.  Congress  is  in  session  every  year, 
and,  of  late  years,  the  intervals  betw^een  some  of  the  sessions  are  becoming  very  brief.  Let  this 
power,  then,  remain  where  it  is,  in  the  hands  of* the  people,  to  be  exercised  by  them,  through  their 
Representatives.  The  Executive  is  already  too  strong;  it  is  graspisg  and  is  daily  enlarging;  its 

right  arm,  the  money  power,  should  rather  be  weakened  than  invigorated:  and,  if  my  vole  can  do 

this,  It  shall  be  done.  * > / 

Having  examined  tlie  principal  reasons  of  the  President  and  Secretary  for  this  Treasury  note  sys- 
tem, ftlr.  B.  said  he  would  again  recur  to  the  deranged  state  of  the  cuirency  and  exchange,  and  to 

that  universal  embarrassment  which  “ seema  to  have  spread  over  the  whole  country.”  It  is  this 

which  has  brought  this  couritry  to  the  necessity  of  borrowing  money  for  its  current  expenditures. 
V>  as  not  Inis  state  of  things  foretold,  and  is  not  the  saJ  reality  now  before  us  ? To  avoid  responsi- 
bility, or  with  hincerily  of  purpose,  gentlemen  may  tax  their  ingenuity  to  find  out  causes  for  our 
present  nationil  and  individual  distress.  They  mav  deny  the  propriety  and  justice  of  those  which 
1 shall  assign,  and  have  already  alluded  to,  they  are  at  last,  however,  brought  to  admit  that  the 
nation  is  reduced  to  the  necessity  of  borrowing  money  to  pay  its  debts,  and  that  **  a universal  em- 
barrassmeni  eeeina  to  have  spread  over  the  whole  country.”  However  much  we  may  differ  about 
the  causes  ol  tins  calamity,  all  will  agree  that  wJien,  on  the  4lh  day  of  March,  1329,  General  Jack- 
eon  came  mto  power,  we  labored  under  no  such  evils,  national  or  individual,  as  it  is  now  adniilled 
we  are  suiFenng.  In  all  the  party  conllicls  which  immediately  preceded  his  election,  and  when 
zealous  and  bitter  partisans  daily  taxed  their  ingenuity  to  prefer  charges,  not  one  word  was  uttered 
which  questions  the  system  of  finance,  national  or  ytate,  or  which  suggests  any  defect  ui  the  circu- 
lating inedmni.  currency,  or  exchange.  That  word  “bank,”  which  has  been  since  used  as  the 
grand  lever  to  move  the  People,  and  carry  all  eiecUonB,  was  not  heard,  though  the  “monster”  was 
then  in  full  life.  Indeed,  so  lar  fftim  nnj  fault  being  found  with  this  institution  at  that  time,  Mr. 
Ingiiam,  tiie  first  Secretary  of  the  Treasury  under  General  Jackson,  in  one  of  his  early  official  let- 
ters to  the  bank,  dated  the  20lh  June,  1329,  used  these  very  w’ords; 

iien^  '■illl  "Tf  fatiifactioo  of  the  Treasury  Departmeut  at  the  manner  in  w hich  ihe  presi- 

rn^nrl  r r J J • parent  bank  have  discharaeil  ihcir  trusts  in  all  ilieir  immediate  relations  to  the  Govern- 
is  . H'hp"' un  ler  my  noti-e,  and  especially  m ’he  fneilities  afforded  iu  tronsfer- 
i h * ^ ® Oovernmcnl,  and  ni  the  preparation  f<ir  the  lieavy  payment  of  the  public  debt  on  the  lut  in- 
ttaiu,  vwuchlioiibeen  eUecied  by  means  ol  Ihe  prudent  urrangeiuent  ofyour  board.” 

Tbs  times  I allude  to  filled  the  air  w’itli  bloated  accounts  of  useless  and  unnecessary  clerks  and 
onicers  in  the  diflerent  departments  and  branchra  of  the  public  business,  and  equally  extravagant 
representations  as  to  the  expenditure  of  public  money,  under  the  adminislraliou  of  the  venerable 
and  upright,  virtuous  and  intelligent  gentleman,  now  a member  of  this  House,  from  Massachusetts, 
fUJr.  Adams.)  I hese  things  went  lortli  to  the  People  with  shouts  of  promised  relrenchment  and 
reiorm.  1 he  pretensions  of  the  parly  were  eitlier  false,  and  the  People  voted  under  gross  deception, 

promises  have  not  been  kepi,  and  the  People  have  been  equally  deceived. 

A lovv  quotations  from  one  of  the  reformers  of  that  day  will  illustrate  what  I have  just  said.  I 
mean  air.  liuchninn,  ol  Pennsylvania,  then  a member  of  this  House,  and  now  a leading  friend  of 
e Administration  in  the  Senate.  In  the  famoun  debate  on  relrenchmeiU  and  reform,  immediately 
preceding  General  Jackson’s  election,  Mr.  Buchan  in  said: 

•ibu-Vs'd^i  V' kV‘"  Pxpem)it.irf«  sliould  bo  Pul.jocted  to  a most  riirid  examination.  That 

I?  \ ^ waieh  ought  to  be  remcihed,  I tJu  iioi  emi-rniin  a p?irii'*le  of  doubt.”  - » ★ \vj,en  ra*i,j 

the  work  of  reform,  1 wi^h  ro  enter  ujion  if  seriously.  I wish  ihe  House  to  be  prepared  to  act 
With  Wisdom  a.id  wub  energy  in  cntEiiig  oif  thr  useless  In  amdica  of  public  expenditure.” 

And  again  he  said; 

*'^va  lK.-n  extended,  and  nre  felt  in  every  neighborhood  of  th.s 

be  iei?h,aTnrf.J.rv  I ] i«hmte(y  iuotc  u.'.iijrer  of  loosolidatiou  than  of  disunion  ; and  the  Stales  should  now 
ue  jciijoss  oftvo'^v  eucruachnienl  upon  ihcir  rights.** 

In  connexion  with  this  sentiment,  Mr«  Buclianan  said: 

“ 1 Imve  been  caded  a federalist,  and  I shall  never  be  ajhamed  of  the  name  ” 

This  name  of  “ federalist,”  it  seems,  is  one  which  Mr.  Buchanan  wears  with  ease  and  compla- 
cency, and  will  never  be  ashamed  of,  though  the  official  organ  of  the  Administration,  the  Glo^be, 

IS  a daily  revjler  of  it  But  it  is  not  my  purpose  to  settle  this  difference  of  opinion  between  these 
two  Inends,  Mr.  Buchanan  and  Mr.  Blair ; it  is  their  own  affair,  and  they,  no  doubt,  understand 
each  oj'her.  I will  not  lose  sight  of  Mr.  Buchanan's  promise  “ to  remedy  the  abuses  and  retrench 
the  public  e.xpendiiures.  All  this  has  proved  but  vain  and  empty  clamor.  It  turns  out  that  this 
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vaunted  reformer,  who  made  public  “proclamation  that  he  was  not  ashamed  of  being  a federal 
ist,”  and  declared  that  in  due  time  he  would  “ commence  the  work  of  reform,”  and  “ enter  upon 
it  seriously,”  and,  with  wisdom  and  energy,  “ engage  in  cutting  off  the  uselees  branches  of  public 
expenditure,”  and  would  provide  “ remedies  against  all  abuses”  as  well  as  against  “the  power 
and  patronage  of  the  Government,  which  extended  and  were  felt  in  every  neighborhood  of  this  vast 
empire” — 1 say,  it  turns  out  that  this  very  reformer  never  commenced  the  work.  Did  he  find  it 
“ a most  troublesome,  thankless,  and  hopeless  task,”  as,  in  the  debate,  he  said  “it  was  generally 
thought  to  be  ?”  From  December,  1829,  to  this  moment,  the  People  have  been  led  on  step  by 
step,  under  the  application  of  one  seductive  nostrum  after  another  in  quick  succession  : occasion- 
ally the  wretched  influence  of  some  of  these  quack  medicines  were  thrown  ofi;  and  the  vigor  of  the 
country  seemed  partially  to  be  restored  ; but  another  dose,  a gilded  pill  with  its  glittering  lustre, 
was  prescribed  and  taken  ; and  all  its  sad  consequences  are  upon  us.  In  that  same  speech  of  Mr. 
Buchanan,  already  referred  to,  he  says  : 

” It  is  a maxim  of  despots  that  the  People  should  never  inquire  into  the  concerns  of  the  Government.  Those 
who  have  enslaved  mankind,  from  Ctesar  to  Bonaparte,  have  always  endeavored,  by  presenting  them  with  amuse- 
ments, and  by  every  other  means  in  their  power,  to  attract  the.  atiemion  of  the  People  from  the  conduct  of  their 
rulers.*’ 

The  People  are  now  inquiring  what  has  brought  this  calamity  on  the  land  : and  I propose  to 
slate  a few  facts  which,  in  my  judgment,  have  had  a leading  agency  in  it.  But  I wish  it  to  be  dis- 
tinctly understood  that,  in  any  thing  I liave  said  or  may  say,  it  is  not  meant,  nor  do  1 design  it  to 
be  construed,  as  proposing  to  disturb  the  country  with  the  question  of  incorporating  a Bank  of  the 
United  Stales.  1 am  confident  it  would  have  been  fortunate  for  the  People  if  that  institution  had 
never  been  destroyed.  But  it  has  been  put  down,  and  in  my  judgment  no  attempt  should  be  made 
to  incorporate  a similar  institution,  unless  the  People  themselves,  in  their  primary  assemblies,  so 
direct  their  Representatives.  My  object  is  simply  to  submit  the  leading  facts  which  1 think  brought 
the  country  to  its  present  embarrassment. 

* I repeal  then,  as  my  deliberate  conviction,  that  the  measures  of  the  past  Administration,  com- 
menced while  Mr.  Van  Buren  was  chief  counsellor,  and  since  continued  by  him  under  his  own  Ad- 
ministration, hare  had  the  principal,  if  not  the  entire,  agency  in  bringing  this  distress  upon  the 
country.  It  is  my  purpose  to  state,  in  their  historical  order,  the  leading  measures  lo  which  I at- 
tach this  responsibility.  This  I will  aim  to  do  with  entire  accuracy,  by  reading  from  the  several 
volumes  of  public  documents  communicated  to  and  printed  by  Congress.  If  gentlemen  question 
any  statement,  as  I proceed,  I respectfully  ask  them  lo  take  the  books,  and  read  and  satisfy  them- 
selves. Many,  if  not  all  the  documents  w'hich  1 intend  to  read,  have  often  been  used  in  this  House 
before. 

1 again  repeal,  then,  that  our  currency  and  exchange  were  most  happily  regulated  and  prover- 
bially sound  when,  in  December,  1829,  instead  of  a plan  for  retrenchment  and  reform,  the  Presi- 
dent, under  Mr.  Van  Buren’s  advice,  commenced  liis  attack  on  the  currency,  and,  to  the  surprise 
of  all,  said  ; 

“ The  charter  of  the  Bank  of  the  United  States  expires  in  1S30,  and  its  stcckholders  will  most  probably  apply  for 
a renewal  of  their  privileges.  In  order  to  avoid  the  evils  resulting  from  precipitancy  in  a measure  involving  such 
important  principles  and  such  d<^ep  pecuniary  interests,  I feel  that  I cunnot,  iu  justice  to  the  parties  interesied,  too 
soon  present  it  to  the  deliberate  consideration  of  the  Legisltitiire  and  the  People.  Both  the  constitutionality  and 
the  expediency  of  the  law  creating  this  bank  are  well  questioned  by  a large  portion  of  our  fellow-citUens,  and  it 
must  be  admitted  by  all  that  it  has  failed  in  the  great  end  of  establishing  a uniform  and  sound  currency.” 

Upon  the  delivery  of  this  message,  it  was  referred  in  the  House  to  the  Committee  of  Ways  and 
Means,  composed  of  a majority  of  the  personal  and  political  friends  of  General  Jackson,  and  who 
had  been  very  influential  and  active  in  elevating  him  to  the  Chief  Magistracy  of  the  nation.  That 
committee,  thus  composed,  made  an  elaborate  and  instructive  report,  from  which  the  following 
passages  are  taken : 

*•  Bank  credit  and  bank  paper  are  so  extensively  interwoven  with  coinnierci.al  operations  of  society,  ihai 
even  if  Congress  hail  the  constitutional  power,  it  would  be  utterly  impossible  lo  produce  so  entire  a change  in  tb«^ 
monetary  system  of  the  country  as  to  abolish  the  agency  of  banks  of  discount,  without  involving  the  community 
In  all  the  distressing  embarrassments  usually  attendant  on  great  ,tulilical  revolutions,  subverting  the  titles  to  pri- 
vate properly.” 

“ s5oon  after  ihc  expiration  of  the  charur  of  the  first  Bank  of  the  United  States,  an  immense  number  of  local 
banks  sprung  up  under  the  pecuniary  exigencies  produced  by  the  withdrawal  of  so  large  an  amount  of  bank  cre- 
dit as  necessarily  resulted  from  the  winding  up  of  its  concerns— an  amount  falling  very  little  short  of  fifteen  nnl- 
Uons  of  dollars.  These  banks,  being  entirely  free  from  the  salutary  control  which  the  Bank  of  the  United  Stale# 
had  recently  exercised  over  the  local  institutions,  commenced  that  system  of  imprudent  trading  and  excessive  is- 
sues which  speedily  involved  the  country  in  all  the  embarrassments  of  a disordered  currency.” 

“The  Chief  Magistrate,  in  Uiai  part  of  his  first  message  which  relates  to  the  Bank  of  the  United  States,  expres- 
ses the  opinion  that  *it  has  failed  in  the  great  end  of  establishing  a uniform  and  sound  currency.*  Afier  giving  to 
this  opinion  all  the  consideration  to  which  it  is  so  justly  entitled,  from  the  eminent  station  and  high  character  i f 
the  citizen  by  whom  it  is  entertained,  the  committee  are  constrained  to  express  their  respectful  but  decide  disisebt 

from  it.”  .....  , 

“ Human  wisdom  has  never  effected,  in  any  other  country,  a nearer  approach  to  uniformity  in  the  curreacy  than 
that  which  is  made  by  the  use  of  the  precious  metals.  If,  therefore,  it  can  be  shown  that  the  bills  of  the.  X^niied 
Stales  Bans  are  of  equal  value  with  silver  at  nil  points  of  the  Union,  it  v.^ould  seem  that  the  proposition  is  rle;  fly 
made  out  ihftt  uie  bank  has  accompli^hei  ‘ the  great  end  of  establishing  a uniform  and  sound  currency.*  It  i.<  not 
, denied  that  the  bills  of  the  mother  hank,  an  I of  ail  its  branches,  are  Invariably  and  prompMy  reicemcil  in  «i'cc  e 
/ whenever  presented  at  the  otfices  by  which  they  have  becii  respectively  Issued,  ond  at  which,  upon  their  i.ice,  liiey 
] purport  lobe  payable.  Nor  is  it  denied  tlmt  the  tills  of  the  bank,  and  of  ad  the  branch;*#,  arc  equal  to  specie  in 
' lliftir  respective  spheres  of  circulation.  Bills,  lor  example,  issued  by  the  moihcr  bank  arc  admitted  to  Ik*  i ‘ 
silver  in  Pennsylvanio,  nnd  all  those  parts  of  the.  adj*iceui  Slates  of  which  PUiladelpbia  is  the  market.  But  i im 
contended  that  these  bills,  not  being  redeemable  at  Charleston  and  N>w-Orleans,  are  not  of  equal  value  with  ?ou  t 
to  itci  merchant  who  wishes  to  purchase  couon  w-tb  them  in  those  cities.  Now,  If  llie  Philadeli  hia  merchrmt  b..d 
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silver  instead  ofbank  bills,  he  certainly  could  not  effect  bis  purchasr's  with  it  in  Charleston  or  New*Orleaas  with- 
out having  the  silver  conveyed  to  those  places ; and  it  is  equally  certain  that  he  could  not  have  it  conveyed  tbwe 
without  paying  for  its  transportation  and  insurance.  These  ezpennes  constitute  the  natural  rate  of  exchange  be* 
tween  those  cities,  and  indicate  the  exact  sum  which  the  merchant  would  give  os  a premium  for  a bill  of  exchange, 
to  avoid  the  trouble  and  delay  of  transporting  his  specie.  It  is  obvious,  therefore,  that,  even  for  these  distant  ope* 
rations  of  commerce,  silver  would  be  no  more  valuable  than  the  bills  of  the  bank*,  for  these  would  purchase  a bill  of 
exchange  on  either  of  the  cities  mentioned  precisely  as  well  as  silver.  If  the  operation  should  be  reversed,  and  the 
planter  of  Louisiana  or  South-CaroUna  should  desire  to  place  his  funds  in  Philadelphia,  with  a view  to  purchase 
merwinndise,  he  would  hnd  the  bills  of  the  branch  bank  in  either  of  those  States  entirely  equivalent  to  silver  in 
cifecttng  his  objen.  Even,  therefore,  if  the  bank  bad  not  reduced  the  rate  of  the  exchanges,  it  might  be  safely  as- 
serted that  its  bills  would  be  of  equal  value  with  silver  at  every  point  in  the  Union,  and  for  every  purpose,  whether 
local  or  general. 

*^But  it  is  impossible  to  exhibit  nny  thing  like  a just  view  of  the  beneficial  operations  of  the  bank  without  advert- 
ing to  the  great  reduction  it  has  elfected,  and  the  steadiness  it  has  superinduced,  in  the  rate  of  the  commercial  ex- 
changes  of  the  country.  Though  this  branch  of  the  business  of  the  bank  has  been  the  subject  of  more  complaint, 
perhaps,  than  any  other,  the  committee  have  no  hesitation  in  saying  it  has  been  productive  of  the  most  signal  be- 
nefits to  the  community,  and  deserves  the  highest  commendation,  it  has  been  already  stated  that  it  has  saved  the 
coimnunity  from  the  immense  losses  resulting  from  a high  and  fluctuating  state  of  the  exchanges.  It  now  remains 
to  show  its  effect  in  equalizing  the  currency.  In  this  respect  it  has  been  productive  of  results  more  salutary  than 
were  anticipated  by  the  most  sanguine  advocates  of  the  policy  of  establishing  the  bank.  It  has  actually  furnished 
a circulating  medium  more  uniform  than  specie.  This  proposition  »s  susceptible  of  the  clearest  demonstration.  If 
the  whole  circulating  medium  were  specie,  a planter  ofLooiFlana,  who  should  desire  to  purchase  merchandise  in 
Philadelphia,  would  be  obliged  to  pay  one  percent,  either  for  a bill  of  exchange  on  this  latter  place,  or  for  the 
iransport^ition  and  insurance  of  his  specie.  His  specie  at  New-Orlcans,  where  he  bad  no  present  use  for  it,  \\  ould 
he  worth  one  per  cent,  less  to  him  than  it  would  be  in  Philadelphia,  where  he  had  a demand  for  it.  But,  by  the  aid 
of  the  Bank  of  the  United  States,  one-half  of  the  expense  of  transporting  specie  is  now  saved  to  him.  The  b^mk, 
for  one-half  of  one  per  cent,  will  give  him  a draft  upon  the  mother  bank  at  Philadelphia,  with  which  he  can  draw 
either  ilie  bills  of  that  bank  or  specie,  at  his  pleasure.  In  like  manner,  the  bank  and  its  branches  will  give  drafts 
from  any  pninl  of  the  Union  to  nny  other  where  offices  exist,  at  a per  centage  greatly  less  than  it  would  cost  to 
transport  specie,  at  in  many  instances  at  par.  If  the  merchant  or  planter,  however,  does  not  choose  to  purchase  a 
draft  from  the  bank,  but  prefers  transmitting  the  bills  of  the  othce  where  he  resides  to  any  distant  point,  for  com* 
inercial  purposes,  although  these  bills  are  not  strictly  redeemable  at  tiie  point  to  which  they  are  transmitted,  yet, 
as  they  are  receivable  in  paym-^ut  of  all  dues  to  the  Government,  per&uns  will  be  generally  found  willing  to  take 
tliem  at  par ; and  if  they  should  not,  the  bunk  will  receive  them  frequently  at  pur,  and  always  at  a discount  mucli 
loss  than  would  pay  the  expense  of  transporting  specie.  The  fact  that  the  bills  of  the  bank  and  its  branches  are 
indiscriminately  receivable  at  the  custom-houses  .indland  offices  in  payment  of  duties  and  lor  the  public  lands,  has 
aji  effect  in  giving  uniformity  to  the  value  of  tliese  bills,  which  merits  a more  full  and  distinct  explanation. 

For  all  the  purposes  of  the  revenue  it  gives  to  the  national  currency  that  perfect  uniformity,  that  ideal  per- 
fection. to  which  a currency  of  gold  and  silver,  in  so  extensive  a country,  could  have  no  pretensions.  A hill  issued 
at  Missouri  is  of  equal  value  with  s(>ecie  at  Boston  in  payment  of  duties ; and  the  s.'iine  is  true  of  all  other  places, 
however  distant,  where  the  bank  issues  bills,  :md  the  Government  collects  its  revenue.  When  it  is,  moreover, 
considered  thatthebank  perforins,  with  the  most  scrupulous  punctuality,  the  stipulation  to  transfer  the  funds  of 
the  Government  to  any  point  where  they  may  be  wanted,  free  of  expense,  it  must  be  apparent  that  the  c mmiUce 
are  correct,  to  the  very  letter,  in  stating  that  the  bank  has  furnished,  both  to  the  Government  and  to  the  People,  a 
currency  of  absolutely  uniform  value  in  all  places,  for  all  the  purposes  of  paying  the  public  contributions,  and  dis- 
bursing the  public  revenue.  And  when  it  is  recollected  that  the  Government  annually  collects  and  disburses  more 
than  twenty-three  millions  of  dollars,  tiiose  who  arc  at  all  familiar  with  the  subject  will  at  once  perceive  that  bills, 
which  are  of  ab.'!olutcly  uniform  value  for  this  vast  operation,  must  be  very  nearly  so  for  all  the  purposes  ef  gene- 
ral commerce. 

“ Upon  the  whole,  then,  it  may  be  confidently  asserted  that  no  country  in  the  world  has  a circulating  medium  of 
greater  uniformity  than  the  United  States;  and  that  no  country  of  any  thing  like  the  same  geographical  extent  has 
a currency  at  all  comparable  to  that  of  the  United  States  on  the  score  of  uniformity.** 

Thus  did  liie  friends  of  General  Jackson  themselves  describe  the  state  of  our  currency,  as  may 
be  seen  in  their  report,  No.  358,  vol.  3,  Reports  of  Committees  of  the  House  of  Representatives, 
1st  session  21st  Congress. 

1 will  now  see  what  was  done  in  the  Senate  at  the  same  period,  where  all  admit  General  Jack- 
son,  and  his  Administration  had,  at  the  time,  entire  control.  The  Committee  on  Finance  in 
that  body  was  also  composed  of  a majority  of  his  political  and  personal  friends,  and  they  were  in- 
structed by  a resolution  passed  on  the  30ih  December,  1829,  to  inquire  into  the  expediency  of 
establishing  a uniform  national  currency  for  the  United  States,  and  to  report  thereon  to  the 
Senate.*' 

Having  fully  deliberated  on  the  subject,  those  friends  of  General  Jackson  made  their  report, 
which  may  be  seen  at  large  in  Senate  doc.  No.  104,  vol.  2,  1st  session  21st  Congress.  I will  read 
from  it  the  following  passages ; 

**  The  currency  of  the  United  States,  the  only  legal  currency,  is  gold  and  silver;  all  debts  to  the  Government, 
and  all  debts  to  individuals,  being  received  in  that  medium,  and  in  no  other.  As,  however,  the  amount  of  coin 
requisite  for  these  purposes  would  be  unmanageable  and  inconvenient,  the  United  8tate%  like  other  commercial 
countries,  have  adopted  the  system  ofmaking  credit  supply  many  of  the  cases  of  coin;  and  numerous  banking  com- 
panies have  been  established,  issuing  notes  promising  to  pay,  on  demand,  in  gold  and  silver.  The  Government  of 
the  United  States  has  established  one  of  a similar  character ; and,  for  the  convenience  of  the  community,  the  public 
revenue  is  collected  in  gold  and  silver,  the  notes  of  the  Bank  of  the  United  States,  and  the  notes  of  such  solvent 
State  hanks  as  the  Bank  of  the  United  States  and  its  branches  will  receive  as  cash. 

The  currency,  therefore,  of  the  United  States,  in  Us  relation  to  the  Government  of  the  United  States,  consists 
of  gold  and  silver,  and  of  nates  equivalent  to  gold  and  stiver.  And  the  inquiry  which  naturally  presents  itself  is, 
whether  this  inixtm  mass  of  currency  is  sound  and  uniform  for  all  the  practical  purposes  of  the  Government,  and 
the  trade  of  the  Union.  That  it  is  so  will  appear  from  the  following  facts ; 

“ 1st.  The  Governntent  receives  its  revenue  from*— 

343  custom  bouses, 

42  land  offices, 

8,00 1 post-offices, 

134  receivers  of  internal  revenue, 

37  marshals, 

33  clerks  of  courts. 

**  These,  with  other  receiving  officers,  which  need  not  be  specified,  compose  an  aggregate  of  more  than  9,000  per- 
sons dispersed  through  the  whole  of  the  Union,  who  collect  the  public  revenue.  From  these  persons  the  Govern- 
ment has,  for  the  ten  yean  preceding  the  1st  of  January,  1639,  received  9230,008,8^  17.  This  lum  has  beea  col- 
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lected  in  every  section  of  this  widely  extended  country.  It  has  been  disbursed  at  other  points,  many  thoooand  mile* 
distant  from  the  places  where  it  was  collected,  and  yet  it  has  been  so  collected  and  distributed  without  the  Iom,  a» 
far  as  the  committee  can  learn,  of  a single  dollar,  and  without  the  expense  of  a single  dollar  to  the  CoverMent. 
That  a currency,  by  which  the  Government  has  been  thus  enabled  to  collect  and  transfer  such  an  amount 
to  pay  its  army  and  navy,  and  all  its  expenses,  and  the  national  debt  is  unsafe  and  uttsound.  cannot  be 

lieved  • for  there  can  be  no  surer  test  of  Us  sufficiency  than  the  simple  fact,  mat  every  dollar,  rewrcived  in  the  form 
of  a bank  note,  in  the  remotest  pans  of  the  interior,  is,  wiihoal  charge,  converted  into  a silver  doUar  at  every  one 
nr  the  vast  number  of  places  where  the  service  of  the  Government  requires  its  disbursement.  The  Bccreiary  ot 
the  Kur^r^^^^  the  6th  of  December,  1828.  declares  that,  during  the  four  years  preceding,  the  rr- 

rcfpia  of^the  Government  had  amounted  i»  more  than  ninety-seven  millions  of  dollars,  and  ilmi  • jUI  payments  an 
account  of  the  public  debt,  whether  for  interesi  or  principal,  all  on  account  of  pensions,  all  for  the  civil  list,  for 
the  army  for  ihe  navy,  or  for  whatever  purpose  wanted,  in  any  part  of  the  Union,  have  been  punctual  y met.* 

“2d,  If  this  currency  is  thus  sound  and  uniform  for  the  Government,  it  is  not  less  so  to  the  community. 

“The  basis  of  all  good  currency  should  be  the  precious  metals,  gold  and  silver;  and,  in  a mixed  currency  of  paper 
circulating  with  gold  or  silver,  and  convertible  into  it,  the  great  object  to  be  attained  is,  that  t^  paper  should  aU 
ways  be  ^uai  to  gold  or  silver ; that  is.  it  should  always  be  exchangeable  for  go  d or  silver.  Such  a currency  m 
Mrfect,  lulling  the  convenience  of  a portable  iiialerlal  with  the  safety  of  a metallic  medium,  ^ow,  it  cannot  te 
doubted  that,  throughout  this  whole  country,  the  circulating  bank  notes  are  equal  to  specie, 
sDecie.  There  may  be.  and  probably  are,  exceptions,  because,  among  banks,  as  among  men,  there  are  some  who 
ashow  of  unreal  strength.  But  it  is  a fact,  so  familiar  to  the  experience  of  eve  y citizen  in  the  ^mmunlty 
as  to  be  undeniable,  that,  in  ail  the  Atlantic  and  commercial  cities,  and.  generally  speaking,  throughout  whole 
country  the  notes  of  the  Stale  banks  are  equal  to  gold  or  silver.  The  .•.oinmittee  do  not  mean  to  say  that  there 
may  be  too  many  banks,  or  that  insolvencies  do  not  occasionally  occur  among  thorn  ; but,  as  every  bank  wnich 
desires  to  maintain  its  character  must  be  ready  lo  make  settU  mentg  with  the  Bank  oi  the  United  Mates,  as  the  agent 
of  the  Government,  or  be  immediately  discredited,  and  must,  iherolore,  keep  its  notes  equal  to  gold  or  silver,  toere 
can  be  little  danger  to  the  community  while  the  issues  of  the  banka  are  restrained  from  running  to  exces^iy  the 
salutary  control  of  the  Bank  of  the  United  Slates,  whose  own  circulation 

the  amount  of  its  capital.  Accordingly,  the  fact  is.  that  the  general  cred.t  of  the  banks  is  good,  nnd  that  iheir  pa- 
ner  is  always  convertible  into  gold  or  silver,  and  for  all  local  purposes  forms  a local  currency  equivalent  to  gold 
And  silver.  There  is,  however,  superadded  to  iliis  currency  a general  currency  more  known,  more  trusted,  and 
more  valuable  than  the  local  currency,  which  is  employed  in  the  exchanges  betw^n  different  parts  '»f  t|t«  country. 
These  are  the  notes  of  the  national  bank.  These  notes  are  receivable  for  the  Governmeni  by  the  y.OJO  receivers 
scattered  throughout  every  part  of  tlie  country.  They  are,  in  fact,  in  the  course  of  business,  or 

though  they  are  not  legally  or  Ee.ces^arily  so  paid  by  the  branches  of  the  bank  in  every  section  «t  the  Union.  In 
all  commercial  places  they  are  received,  in  all  transactions,  without  any  reduction  la  value,  and  never,  under  any 
circmnstances  does  the  paper,  from  the  remotest  branches,  vary  beyond  a quarter  of  one  per  cent  in  its  aclu^  ex- 
rhinffe  for  silver.  Here  then,  is  a currency  as  safe  as  silver— more  convenient  and  more  yaluahle  luan  silver 
ivhich  through  the  whole  Western  and  Southern  and  interior  parts  of  the  Union,  is  eagerly*  aoucht  in  exchange 
fnr  silver-  Which  in  those  sections,  often  hears  a premium  paid  in  silver;  which  is,  llirougnoiit  »he  Union,  equal 
to  fiiiver  ill  navmeot  to  the  Government  and  payments  to  Individuals  in  business ; nnd  which,  whenever  silver  is 
needed  in  anv  nart  of  the  country,  will  command  it  witliout  the  charge  of  the  slightest  fraction  ol  a per  cemage 
nu  me-ins  of  this  curre^icy  funds  are  transmiitc-d  at  an  expense  less  than  in  any  other  country.  In  no  ruher  country 
ean  a inercliant  do  what  every  citizen  of  the  United  States  can  do — deposiic  for  instance,  his  silver  i-t  St  Xjouis,  or 
Nashville,  or  New-Orleans,  and  receive  notes  w'hich  he  can  carry  with  him  1,000  or  miles,  *o  ike  Atlantic 
pitifta  and  there  receive  for  them  an  equivalent  amount  of  silver  without  any  expense  whatever,  and  in  no  possible 
event  an  expense  beyond  a quarter  of  one  per  cent.  If,  however,  a citizen  does  not  wish  lo  incur  rhe  anxiety  of 
rlr^rvins  these  notes  with  him,  or  to  run  the  hazard  of  the  mail,  he  may,  instead  of  them,  receive  a draft  payable  to 
himflotf  or  his  agent  alone,  so  as  to  ensure  the  receipt  of  an  equal  amount,  at  an  expense  of  not  one  h.ilf,  and  often 
oof  one  fourth,  of  the  actual  cost  of  carrying  the  silver.  The  owner  oj  funds,  for  instance,  ui  St.  Louis,  or  Nash- 
ville. can  transfer  them  to  Philadelphia  for  one  half  per  cent;  from  New-Or|eans,  generally  without  any  cUar^ 
at  all,  at  most  one  half  per  cent.;  from  Mobilei  trom  par  to  one-half  per  cent;  irom  Savannah,  at  one  half  per  cen.; 
and  from  Charleston,  at  Dorn  par  to  one  quarter  per  cent.  ,j.  j ^ r »«  • 

•*  This  seems  to  present  a state  of  currency  approaching  ns  near  lo  perfection  as  could  w desired:  for  here  is  a 
currency  issued  at  twenty -four  different  parts  of  iheU  ion,  obtainable  by  any  who  has  money  or  credit. 

When  in  his  possession,  It  is  equivalent  to  silver  in  all  its  dealings  with  all  the  9,61)8  agents  ofUi-  Government 
throughout  the  Union.  In  all  his  dealings  with  the  interior  it  is  lietter  than  silver;  In  all  his  J**® 

mercial  cities  ecual  to  silver  ; and  if,  for  any  purpose,  he  desires  the  silver  with  which  he  bought  i^  it  ^ 
posal,  almost  itiiversally,  without  any  diminution,  and  never  more  than  a diminution  of  one  quarter  per  cent,  it 
is  not  easy  to  ’magine,  it  is  scarcely  necessary  to  desire,  any  currency  better  than  this.  .. 

“ After  csciping  so  recently  from  the  degradation  of  a depreciated  paper  currency,  the  comnuttee  would  attain 

from  every  tring  w’hich  might,  however  remotely,  revive  it.**  * ....w  - 

“ Under  thes*  circumstances,  they  deem  it  prudent  to  abstain  from  all  legislation,  to  abide  by  the  practical  good 
which  the  country  enjoys,  and  to  put  nothing  to  hazard  by  doubtful  experiinenu. 

Happy  vould  it  have  been  for  the  country  if  this  wise  and  prudent  suggestion  had  been  followed! 
But  Mr.  Vm  Buren  and  others  of  General  Jackson's  eleventh  hour  friends  prevailed  the  attack  is 
renewed  ir  the  message  of  1830,  and  again  m that  of  1831-  The  counsel  and  advice  of  ^6  ®wly 
and  wise  mends  of  the  President  is  disregarded.  However,  a majority  is  found  in  each  bnnch  of 
Coigresd  sufficimt  to  pass  a bill  rechartering  the  Bank  ot  the  United  States  ; but  the  will  of  one 
ms3|  guided  Vy  evil  counsellorvi  defeated  it.  And  not  satisfied  with  this  victory,  as  if  lo  hurry 
or  the  sad  catastrophe  which  has  since  overtaken  the  country,  the  Administration  continued  te  dis- 
ttfb  the  exhling  relations  between  the  Government  and  the  bank  under  its  charter,  before  the  lime 
< its  expiration.  And  in  the  message  of  1832  the  following  language  is  held  : 

“ Such  measures  as  are  within  the  reach  of  the  Secretary  of  the  Treasury  have  been  taken  to  enable  him  to 
udge  whether  the  public  deposites  in  that  institution  (the  Bank  of  the  United  States)  may  be  regarded  as  entirely 
iafe;  bat  as  his  limited  power  may  prove  inadequate  lo  this  object,  I recommend  the  subject  to  the  attention  of  C»«- 
gress,  under  the  firm  belief  that  it  is  worthy  of  their  serious  investigation.  An  inquiry  into  the  transactions  of  the 
iustitutioD,  embracing  the  branches  as  welt  as  the  principal  bank,  seems  called  for  by  the  credit  which  is  given  through- 
out the  country  to  many  serious  charges,  impeaching  its  characiei,  and  which,  if  true,  may  justly  excite  the  appre- 
hension that  it  is  no  longer  a safe  depository  of  the  money  of  the  People.** 

In  this,  it  will  be  observed  that  the  President  affects  to  believe  that  the  public  money  is  not  safe 
in  the  Bank  of  the  United  Stales.  He  had  succeeded  in  cutting  off  all  hope  of  rechartering  the  in- 
Btilution  ; and  it  was  then  hoped  that  he  would  suffer  it  to  proceed  unmolested  in  the  discharge  of 
its  various  duties  for  the  remnant  of  lime  which  remained  under  its  original  charUr.  Here  agaia 
the  message  just  read  disappointed  us.  He  now  questions  the  safety  and  security  of  the  public 
Boney  in  the  bank,  and  after  saying  that  the  Secretary  of  the^Treaaury  had  iuBlituled  an  inquiry 
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oa  tMt  pojflt,  recommend*  the  earoe  mquines  to  Congress.  The  1st  volume  of  Executive  docu- 
ments, being  doc.  No.  8,  House  ol  Reps.,  2d  ses.  22d  Congress,  shows  that  Mr.  Louis  McLane 
the  Treasury,  m November  1832,  appointed  Mr.  Henry  Toland,  of  Philadelphia 
to  make  the  examination  alluded  to  by  the  President.  In  appointing  him,  Mr.  McLane  says; 

larpVbirc  !;foTeyetVthV“  the  -ecurity  of 

It  IS  well  known,  that  Mr.  Toland  is  a gentleman  of  unsullied  integrity,  and  possesses  talents 
and  qualifications  eminently  qualifying  him  for  this  trust.  To  this  it  should  also  L added,  that  he 

^ ="‘1  political,  of  General  Jackson,  under  whom  he  held  for 

several  years,  ^d  until  the  close  of  liis  Administration,  the  office  of  Navy  agent  in  the  citv  of 

Mnfi“dPnci  of  mentioned  to  show  that  the  report  of  Mr.  Tola^nd  was  entitled  to^the^ 

confidence  of  General  Jackson  and  his  friends.  What  was  that  report  ? The  document  last  refer 
red  to  contains  it,  and  he  there  says : ^ aocumenl  last  refer. 

I callctl  on  the  president  of  aaid  institirtioii,  who  cave  prompt  directioiis  to  the  ofliferK  tn  fiii>n;i>i.  «r**u 
hooks  OJ  doeunients  lielonginK  to  the  instiiuUo.i  which  I might  consider  material  to  sSch  iuspeciioil  » 

And,  alter  stating  the  details  ol  his  examination,  he  adds  : 

* consider  my  report  as  complying  with  that  partof  your  letter  directiji^  iJie  invesUcation  fn  as  tn 

P 'i  ‘I'e  inquiry  recommended  to  be  made  by  the 

President  w/ia  referred  to  the  Committee  of  Ways  and  xMenns  in  the  House,  who,  after  exaraina 
tion,  ana  upon  proofs,  reported  fully.  This  is  ilie  conclusion  of  the  report : exaraina- 

Circulation  of  paper  ip  Uiil  one  f.iurtii  of  the  agcreira’c  of  theirs.  In  other  word*;  t‘e  I3ank  of  the 

alldemand^i  Upon  It.  either  hv  its  bill  holders  or  tiie  Government-  nnrt  i • • after  meeting 

ifcls^^wTtatHT  """  of  ‘"o  directors  wyl;l;^^tllnVn;Tpp«U 

The  following  resolulion  concludes  llie  report : 

of  tbeSd’  JiafeV.' ' depoiitcs  m.,y,  in  the  opinion  of  this  Mouse,  be  safely  continued  in  the  Bank 

This  resolution  .vas  adopted  by  the  House,  by  a vote  of  109  for  it,  and  only  4G  against  it  and 
Congress  aujourned.  After  this  repeated  testimony,  solemnly  borne  by  the  friends  ol'  Ihe  Admi 
nistratiori,  m favor  of  the  safety  and  security  of  the  bank  and  of  tbe  public  money  then  on  deno 
site,  the  people  of  this  country  would  gladly  have  had  repose,  but  this  was  denied  them.  The  aV- 
ministration,  having  failed  to  carry  the  point  before  Congress,  now  resolve  to  lake  the  matter  into 
their  own  hands;  and  here  commences  the  plan  to  subslitute  State  banks  for  the  Bank  of  the  United 

flfwnrlr  ’^I'n  ot  July,  1833,  the  President  causes  Amos  Kendall,  well  known  “as  a man  of 

all  work,  to  be  appointed  to  negoiiale  with  the  State  banks  to  become  the  denosiloiies  of  the  nub 
lie  money.  His  letter  ot  appointment  says  : eposnones  oi  me  pub- 

!he*fi^1u“one7^^  hereafter  as  heretofore,  bank  agency  will  be  found  conveifent  in  manas- 

Mr.  Kendall  accepts  his  appointment  and  enters  upon  his  agency  to  decoy  the  State  bmks.  The 
particulars  of  his  crusade  I reserve  for  another  part  of  my  remarks.^  He  succeeded  in  prevailing  on 

fTihP  rLlrn*LVV‘^  ‘*'®  depositories  of  tile  public  money,  and  makw  lis  report 

Secretary  of  the  Treasury,  resisted  the  measure  on  the 
pound  that  Congrees  had  just  passed  the  resolution  already  referred  to,  and  wou'd  again  soon  be 
m sesston,  when  the  mattercould  be  submitted  to  them.  Bu%  this  was  exactly  whai  life  Execut;' 

-I*!!"  consideration  and  by  a large  majority,  had  passed  a bill  to  fw 
cDArtcr  the  bank,  but  this  tailed  under  the  Executive  pewer, 

nnTn*i  t®  i”®  'hsists  that  the  bank  is  not  a safe  depository  of  the  public  uoney,  anc 

d^ects  Mr.  Toland  to  inquire  into  its  safety,  but  urges  the  same  inquiry  on  Congress. 

and  the  results  were  adverse  to  his  suggestions.  His  own  personal 
ft  political  friend,  Mr.  Duane,  Secretary  ol  the  Treasury,  advises  against  this  same  measure,  and 
urges  the  propriety  of  eubmitling  it  to  the  Repreb-entatives  of  the  people.  But  this  is  all  in  vain, 
disregard  ofall  these  proceedings,  and  after  the  large  vote  of  the  House  before  given,  the  Pre- 
substituting  his  “sic  volo,  sic  Jubeo^”  as  the  Jaw  of  the  land,  and  commands  a 
A *t  of  the  United  States  Bank  as  the  public  depository!  His  Secretary  is  unwilling  to 

province,  if  done  at  all;  and,  being  unwilling  to  do  so,  he  is  constrained 
' iU^  successor,  however,  yielded  a ready  compliance,  and  the  work  wa#  done! 
i niB  was  me  consummation  of  a series  of  measures  which  first  disturbed  and  ultimately  destroy- 
K«r,v\^  finance,  currency,  and  exchanges,  under  which  this  country  was  prosperous  and 

ppy.  put  Oeneral  Jackson  and  lus  Cabinet  promised  and  induced  the  country  to  believe  that  a 
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belter  system  would  at  once  be  supplied.  Two  plans  for  accomplishing  this  were  proposed  in  suc- 
cession-one the  State  bank  system,’*  the  other  “ the  gold  humbug  V*  Mr.  Bond  said  he  would 
examine  each  in  its  order. 

First,  as  to  the  Stale  bank  project.  We  have  already  seen,  by  the  letter  appointing  Mr.  Kendall 
to  negotiate  with  these  banks,  that  he  was  required  to  ascertain  whether  all  the  services  rendered 
by  the  Bank  of  the  United  Stales  could  not  be  performed  by  the  State  banks  on  terms  equally  or 
more  favorable  to  the  Government.  Mr.  Kendall,  having  visited  most  of  the  principal  cities  on 
this  mission,  made  his  report,  which  n ay  be  seen  in  Senate  document  No.  17,  vol.  1,  ef  the  first 
session  of  the  twenty-third  Congress.  He  there  says: 

*'  Some  iDterciting  facts  relative  to  tile  currency  of  the  country  came  to  my  knowledge  on  this  tour,  which  it 
may  be  important  to  mention.*’ 

After  staling  the  facts,  he  gives  his  inference  from  them  in  these  words: 

**  It  is  the  Government,  therefore,  and  not  the  bank,  whicli  gives  those  notes  (the  notes  of  the  Bank  of  the  Unit- 
ed States)  all  (he  general  credit  aud  currency  they  possess  *,  and  the  same  credit  and  currency  it  can  give  to  tbe 
paper  of  any  other  institution.” 

All  who  will  read  the  official  publications  of  that  day  will  be  convinced  that  the  Administration^ 
in  discontinuing  the  use  of  the  Bank  of  the  United  States,  engaged  to  furnish  a substitute  for  the* 
circulating  medium  and  exchange  which  that  institution  had  afforded  to  the  country.  Indeed,  it 
will  be  seen  tliat  Mr.  Secretary  Taney,  in  the  document  which  I shall  presently  refer  to,  in  assign- 
ing his  reasons  for  the  removal  of  the  depositee,  not  only  promised,  but  admitted  it  to  be  the  duty 
of  the  Government,  to  furnish  this  substitute.  But  at  present  let  us  inquire  what  was  the  promised 
substitute  of  the  Administration.  Mr.  Kendall  shall  answer;  he  is  said  to  hold  “ the  pen  of  a ready 
writer.”  and  his  own  language  shall  now  be  employed  to  disclose  the  plan  of  the  Administration  for 
a system  ot  national  currency  and  exchange,  in  Ids  report  already  alluded  to,  he  says; 

“ A course  of  banking  business  hais  recently  been  introduced  between  the  West  and  the  East,  which  promises  to 
furnish  a general  currency  of  uniform  value,  wirhmu  tbe  agency  of  the  Government.  It  is  the  making  of  the  notes 
of  the  Western  State  b.inks  convertible  into  gold  and  silver  at  the  great  commercial  points.  The  Union  Bank  of 
Tennessee,  for  instance,  keeps  a deposite  of  one  miMicn  of  dollars  in  a bank  in  Philadtlphia,  upon  w'hicb  it  re- 
ceives an  interest  of  three  per  cent.  It  issues  notes  in  Tennessee  payable  at  tbe  bank  which  has  its  deposites  in 
Philadelphia.  These  rotes  perform  the  office  of  a circulating  medium  in  the  West,  nnd,  upon  tbe  current  of  ex- 
change, tloai  to  the  East,  where  at  length  they  reach  the  deposite  prepared  for  tbeir  redemption.  Experience  in- 
dicates tiiat  they  will  not,  in  general,  be  less  than  three  or  four  months  In  performing  this  journey ; during  which 
the  bank  is,  in  fact,  u^ing  its  capital  twice  over,  if  issued  in  tbe  discount  of  real  or  accommodation  paper,  it  ob- 
tains an  interen  at  the  rate  of  six  per  cent,  on  ihut  paper,  and  three  per  cent,  on  the  deposiie  prepared  for  their  re- 
dr'iiiption  ; if,  in  the  purchase  of  domestic  bills  of  exchange,  it  obtains  the  three  per  cent,  on  tbe  deposite,  the  six 
per  cent,  interest  on  the  bill,  together  with  the  ditferercc  of  exchnnge,  nnd  probably  the  Mil  will  become  due  and  be 
collected  beiore  the  bank  notes  issued  in  its  pureiiose  arrive  at  the  points  of  redemption. 

“The  notes  of  the  Union  Bank  of  Tennessee  nre  now  u better  currency  in  Philadelphia,  and  everywhere  else,  so 
far  as  they  are  known,  limn  the  notes  of  the  Nashville  branch  of  the  United  States  Bank,  simply  because  they  are 
convertible  into  specie,  and  therefore  pass  at  pnrat  the  great  commerciul  points.  They  are  now  taken  in  payment 
of  debts  nnd  on  dt  posite  by  the  banks  in  Philsdelphtu,  but  the  branch  notes  are  not. 

“ The  Planters*  Bank  of  Mississippi  has  made  an  crrangeinent  w'ith  a bank  in  New- Y^ork,  by  which  it  is  to  issue 
notes,  payable  at  its  own  counter  or  at  the  Planters’ Bank  in  Mississippi.  Although  it  is  not  to  be  expected  that 
New-York  notes  will  often  bo  presented  in  Mississippi  tor  payment,  yet  this  form  exhibits  to  the  bolder  tbe  evi- 
dence of  their  general  credit,  which  he  would  iKit  have  if  they  were  payable  only  at  one  point. 

**  The  branch  of  the  Alabama  State  Bank  at  Mo\»iie  is  negotiating  a similar  arrangement  in  New-York. 

“ Whether  ^ny  of  the  Louisiana  banks  have  like  Uirangeinents  1 am  not  informed ; but  there  can  be  no  doubt  but 
the  banks  in  that  State  and  in  the  other  interior  WesteTij  states  will  follow  the  example  which  proEiues  such  bene- 
ficial results.” 

“ A similar  process  on  a smiiller  scale,  and  originating  In  & difierent  principle,  has  given  a uniform  currency  to 
New  England.  In  that  section  of  the  Union  there  are  about  two  hundred  banks,  upwards  of  twenty  of  which  are 
in  Boston.  The  Boston  banks,  finding  their  circulation  almost  tonfined  to  the  city  by  the  abundance  of  country 
paper,  which  was  not  received  by  the  city  banks,  combined  togcthei  to  receive  and  cash  it,  with  a view  of  opening 
a wider  field  for  tliemssives.  It  ended  in  the  country  banks  making  piovision  to  meet  their  circulation  in  Boston; 
thus  giving  their  notes  as  high  a value  as  the  city  notes.  They  are  accordingly,  interchangeably  received,  and 
have  l>ecomeofunirorm  credit  throusbout  that  section  of  the  Union.  If  they  could  be  cashed  in  New-Y'ork,  also, 
the  centre  of  a much  larger  circle  of  trade  and  exchange,  it  is  obvious  that  their  credit  would  become  as  general, 
could  they  be  as  well  known  throughout  the  United  States  as  it  is  now  in  New  England.”  **  These  facts  hold  out 
a promise  of  a general  currency  of  more  uniform  value  than  that  now  furnished  by  the  Bank  of  the  United  States, 
without  the  aid  of  tbe  Government  in  originating  or  supporting  it.  The  same  connexion  between  banks  in  distant 
parts  of  the  Un«on  will  also  supply  tbe  place  of  that  bank  in  farnisiung  or  purchasing  domestic  exchange,  and  the 
growing  competition  will  reduce  it  to  the  lowest  practicable  rate.” 

“The  quantity  necessary  for  the  purpose  of  trade  will  be  materially  reduced  by  the  convertibility  of  the  currency 
at  the  commercial  point ; and  this  circumstance  will  also  keep  down  the  price.” 

” Probably  the  period  is  not  far  distant  when  it  will  be  found  to  be  tbe  true  interest  of  the  country  and  the  banks 
themselves,  that  the  whole  of  the  paper  currency  shall  be  payable  in  the  great  commercial  cities.”  “The  greater 
tbe  distance  of  any  bank  from  the  centre  of  trade,  the  greater  interest  will  it  have  in  making  its  paper  payable 
there,  because  it  will  take  it  longer  to  reach  the  point  of  redemption  ; and  its  paper  will  be  os  ruuch  better  than 
specie  at  home,  as  the  difference  in  convenience  and  tbe  expense  of  transporting  the  two  articles  to  the  great  com- 
mercial inlets  of  the  country.  The  result  will  probably  be  that  the  interior  tanks  will  become  little  else  than 
offices  of  discount  and  deposite,  keeping  all  or  mo^t  of  their  specie  funds  in  New.York  or  Philadelphia;  and,  the 
greater  their  distance,  the  more  decisive  will  be  tbe  advantage  both  to  themselves  and  to  the  country  in  adopUng 
this  course.” 

Having  made  this  exposition  of  the  Administration’s  olan  of  a system  of  currency  and  exchange^ 
to  take  the  place  of  that  furnished  by  the  Bank  of  the  United  States,  Mr.  Kendall  concludes  his  re- 
port by  slating  that — 

” All  the  real  benefits  conferred  on  the  country  by  a national  bank,  in  furnishing  domenic exchange  anda  general 
currency,  are  likely  to  be  more  than  equalled  by  the  new  course  of  busincFS  already  introduced,  which  carries  with 
it  none  of  the  concentrated  power  that  makes  such  an  inslituiion  dangerous  to  the  purity  of  our  Government  ami 
the  liberties  of  the  People.” 

Wa  have  thus  seen  this  famous  financial  scheme  explained,  and  the  means  illustrated  by  which 
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it  w^s  to  be  Accomplished.  A brilliant  scheme  it  ia  on  paperi  and  worthy  of  this  arch  financier  and 
contriver-general  I The  Administration  acted  on  it,  and  the  old  and  well-tried  system  of  finance, 
currency,  and  exchange  was  demolished,  under  its  seductive  and  fanciful  influences! 

But,  let  UB  proceed  with  other  documents  tending  to  establish  the  point  now  under  consideratiort. 
In  his  annual  message  to  Congress  in  December,  1833,  the  President  says: 

“ Since  the  adjournment  of  the  last  Congress,  the  Secretary  of  the  Treasury  has  directed  the  money  of  the  United 
States  to  be  deposited  in  certain  State  banks  designated  by  him,  and  he  will  immediately  lay  before  you  his  reasons 
fortais  direction.  I concur  with  him  entirely  in  the  views  he  ha^  taken  of  the  subject,  and,  some  months  before 
the  removal,  I urged  upon  the  Department  the  propriety  of  taking  that  step.  The  neai  approach  of  the  day  on 
which  the  charter  will  expire,  as  well  as  the  conduct  of  the  bank,  appeared  to  me  to  call  rbr  this  measure,  upon 
the  high  considerations  of  public  interest  and  public  duty.” 

It  is  thus  seen  that  the  President,  referring  to  Mr.  Secretary  Taney’s  reasons  for  changing  the 
place  of  depositing  the  public  money,  says,  “ I concur  with  him  entirely  in  the  view  he  has  taken  oj 
the  subjecU^'  I propose  to  take  up  Mr,  Taney’s  report,  and  see  what  his  “ view  ” **  of  the  sub- 
ject” was.  It  is  found  in  vol.  1,  Sen.  Doc.  No.  2,  1st  sees.  23d  Cong.  He  there  says  that  the 
vote  of  the  people  had  been  expressed  against  the  recharter  of  the  bank,  and  he  could  not  feel  justi- 
fied in  anticipating  any  change  in  the  then  existing  laws  in  relation  to  that  institution.  Next  comes 
his  “view**  “ ol  the  subject,”  in  which  the  President  says  he  “ entirely  concurred.”  1 read 
from  the  report: 

“ And  a^i  the  act  of  Congress,  which  created  the  corporation,  limits  the  duration  to  the  3d  of  March,  1836,  it  be- 
came  my  duty,  as  Secretary  of  the  Treasury,  in  executing  the  trust  coiilided  to  me  under  the  law,  to  look  to  that 
period  of  time  as  the  termination  of  its  corporate  existence.  I had  ho  sutheient  grounds  for  presuming  that  the  law 
would  l>e  altered  in  this  respect  by  future  legislatioii,  and  anew  charter  he  granted  to  the  bank.  Jt  was  therefore 
incumbent  upon  me,  in  discharging  my  olficial  duties,  to  act  upon  the  assumption  that  this  corporation  would  not 
continue  in  being  after  the  time  above  specified.  And  in  this  slate  of  ihinss,  without  any  reference  to  the  manner 
in  which  the  bank  has  conducted  itself,  became  necessary  to  decide  whether  the  deposites  ought  to  remain  in  the 
bank  until  the  end  of  its  corp  >rate  life,  or  be  removed  at  some  earlier  period.  In  forming  my  opinion  on  this  sub- 
ject, I could  only  inr]uire  which  of  these  measurcB  would  most  conduce  to  the  pubhc  good. 

” It  is  obvious  that  the  interests  of  the  conniry  would  not  be  promoted  by  permitting  the  deposites  of  the  public 
money  to  continue  ia  the  bank  until  its  charter  expired.  Judging  from  the  past,  it  is  highly  probable  that  they  will 
always  amount  to  several  millions  of  dollars.” 

What  a mistake  ! Mr.  Taney  little  thought  that  in  a few  brief  years  his  successor,  Mr.  Wood- 
bury, would  have  no  money  in  the  Treasury,  and  would  ask  to  pay  the  public  creditors  in  Treasury 
notes  ! But  let  Mr.  Taney  speak  on.  He  continues; 

f’l**  evidently  produce  serious  incouvenieiicea  if  fuch  a la-ge  sum  were  left  in  the  possession  of  the  hank  un- 

Ul  the  last  moment  of  its  existence,  au  I then  be  suddenly  withdrawn,  when  its  immense  circulation  is  returning  upuo 
It  to  be  redeemed,  and  its  private  depositors  removing  their  funds  into  other  institutions.  The  ability  of  the  bank 
under  such  cireumstaaces  to  be  prompt  in  its  payments  to  the  Government  may  be  well  doubted,  oven  if  the  ultimate 
safety  of  the  deposites  could  be  relied  upon. 

**  Besides,  the  principal  circulating  medium  now  in  the  hands  of  the  People,  and  the  one  most  commonly  used  in 
the  exchaugw  between  distant  places,  consists  of  the  notes  of  the  Bmk  of  the  United  States  and  its  nnmerou- 
branches.  Ihe  sudden  withdrawal  of  its  present  amount  of  circulation,  or  its  sudden  depreciation  before  any  other 
sound  and  coavonieui  currency  was  substituted  for  it,  would  certainly  produce  extensive  evils,  and  be  sensibly  fell 
among  all  classes  of  society. 

“ It  is  well  understood  that  the  superior  credit  heretofore  enjoyed  by  (he  notes  of  the  Bank  of  the  United  States, 
was  not  founded  on  any  particular  conlidence  in  its  inanagenieut  o*  solidity.  It  was  occasioned  altogether  by  the 
agreement  on  behalf  ot  the  public,  in  the  act  of  incorporation,  to  receive  them  in  all  payments  to  the  United  States  ; 
and  it  was  this  pledge  on  the  part  ol  the  Government  which  gave  general  currency  to  notes  payable  at  remote 
branches.  The  same  eugagemeut  ia  favor  of  any  other  moneyed  in^tituliou  would  give  its  notes  equal  credit,  and 
make  them  equally  convenient  for  the  purposes  of  cominorce.  But  this  obligation  on  the  part  of  the  United  Stnteb* 
will  cease  on  the  3d  of  March,  1836,  when  ihe  charter  expires ; and  as  soon  as  this  happens,  all  the  outstanding  notes 
of  the  bank  wiJj  lose  the  peculiar  value  they  now  possess,  and  the  notes  payable  at  distant  places  become  as  much  de- 
preciated os  the  notes  of  local  banks.  And  if,  in  tli«  mean  time,  no  other  currency  is  substituted  in  its  place  by  com- 
mon consent,  it  is  easy  to  foresee  the  extent  of  embarrassment  which  would  be  caused  by  the  sudden  derangement 
of  the  circulating  medium.  It  would  be  too  la^«  at  that  time  to  provide  a substitute  whb  h would  ward  off  tiie  evil. 
The  notes  of  the  Bank  of  the  United  States  circulation  on  the  "2d  of  September  last,  (1833,)  which  was  the  date  of 
the  latest  return  before  me,  when  the  order  for  removal  was  given,  amounted  to  $18,413  287.07,  scattered  in  every 
part  of  ihe  United  States  ; and  if  a safe  and  sound  currency  were  imiiiediatety  provided,  on  the  termination  of  the 
charter,  to  take  the  place  of  these  notes,  it  would  still  require  time  to  bring  it  into  general  use,  and  in  the  interim 
the  People  would  be  subjected  to  all  the  Inconvenieuces  and  losses  which  necessarily  arise  from  an  unsound  stale  of 
the  currency.  The  evil  would  be  so  great,  and  the  distress  so  general,  that  it  might  even  compel  Congress,  Bgaiin>t 
us  wishes,  to  re-charter  the  bank?  and  perhaps  more  effectual  means  could  hardly  be  devised  for  insuring  the  re- 
newal of  the  charter.  It  is  evident  that  a slate  of  things  so  much  to  be  depre«'ated  can  only  be  avoided  by  timely 
preparation  j and  the  continuance  of  the  deposites  can  only  be  justified  by  the  determination  to  renew  the  charter. 
The  State  banks  can,  1 have  no  doubt,  furnish  a general  circulating  medium  quite  as  uniform  in  value  as  that  which 
has  been  afforded  by  the  Bunk  of  the  United  States,  probably  more  so.  But  a currency  founded  on  the  notes  of  State 
banks  could  not  be  suddenly  substituted  for  that  heretofore  furnished  by  the  Bank  of  the  United  States,  and  take  the 
plime  of  it  at  the  same  moment,  in  every  part  of  the  Union.  It  is  essential  that  the  change  should  be  gradual;  and 
aulhcieni  time  should  be  allowed  to  suffer  it  to  make  its  way  by  the  ordinary  operations  of  commerce,  without  requir- 
ing a hasty  anJ  violent  effort. 

“ In  this  view  of  the  subject,  it  would  be  highly  injudicious  to  sufl'er  the  deposites  to  remain  in  the  Bank  of  the 
United  Slates  until  the  close  of  its  corporate  existence  j and  as  they  cannot  be  withdrawn  without  the  action  ol  the 
Secretary  of  the  Treasury,  it  must  unavoidably  become  his  duty,  at  some  period  of  time,  to  exercise  ihe  power  of  re- 
Uaying  aside,  therelore,  for  the  present,  all  the  considerations  which  ihe  misconduct  of  the  bank  has  fur- 
nish^, the  question  presented  to  this  department  was,  how  bing  could  the  removal  be  delayed  consistently  with  the 
public  interests?  It  is  a question  of  time  only.  The  duty  must  be  performed  at  some  period,  and  could  not  be  sdto- 
gether  omitted,  without  justly  incurring  a heavy  respon.-ibility  to  the  community  for  all  the  consequences  that  might 
^llow : and  it  is,  I think,  apparent  that  the  measure  was  delayed  as  long  as  was  compatible  with  the  interests  of  the 
People  of  the  United  States.”  jo  r 

Mr.  Taney  then  states  that  the  notes  of  the  bank  and  its  branches  on  the  2d  Seplsmbeff  1833, 
amounted  to  $18,413,287,07. 
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“This  immense  circulation  (says  he,)  pervading  every  part  of  the  United  States,  and  moit  commonly  used  in  iha 
business  of  commerce  between  distant  places,  must  all  be  withdrawn  frem  circulation  when  the  charter  expiree.” 


The  notes  of  the  bank  constituting  this  circulation,  he  says  : 

“Ought  to  be  withdrawn  gradually,  and  their  places  supplied  as  they  retire  by  the  currency  which  will  become  the 

eubsBlute Jor  tlm  require  for  the  ordinary  operations  of  commerce  and  the  reductions  of  discounts  by 

the  bank  to  withdraw  ilio  amount  of  circulation  before  mentioned,  without  givinga  shock  to  the  currency  or  producing 
I a distressina  pressure  upon  the  community  ? 1 am  convinced  that  the  lime  which  remained  for  the  charter  to  run. 

^ after  the  1st  of  October,  (the  day  on  which  the  first  order  for  removal  took  effect,)  was  not  more  than  was  proper  to 

accomplish  the  object  with  safety  to  the  community ; and  if  it  bad  depended  on  my  judgment  at  an  earlier  period,  I 
should  have  preferred  and  shoiild  have  taken  a longer  time.” 


Mr.  B.  said  he  thought  these  passages  from  Mr.  Taney’s  report  fully  established  the  position  he 
t Dad  been  trying  to  maintain,  that  the  Administration,  in  destroying  the  system  of  currency  and 
' 1^  exchange  afforded  by  the  Bank  of  the  United  Slates,  not  only  promised  but  admitted  it  to  be  their 

I duly  to  furnish  a substitute,  and  that  they  engaged  to  do  so  through  the  medium  of  Stale  banks. 

On  this  last  part  oi  their  engagement  he  hoped  the  committee  Jiad  not  forgotten  the  fanciful 
' scheme  proposed  by  Mr.  Amos  Kendall,  with  lus  plausible  illustrations  of  it.  But  further 

and  conclusive  proof  is  found  in  the  report  of  Mr.  Taney  already  referred  to.  In  that  paper  he 
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aays : 

“The  propriety  of  removing  the  deposited  being  thus  evident,  and  it  being  couaequeutly  ray  duty  to  select  the  pla- 
ces to  which  they  were  to  be  removed,  it  became  necessary  that  arrangements  should  be  immediately  made  with  ihe 
new  depositories  of  the  public  money  which  would  not  only  render  it  safe,  but  would  at  the  same  time  secure  to  the 
Goverimieiil,  anu  to  the  commcnitv  at  LAacE.  ilie  conveuiences  .md  lacilities  that  were  intended  to  be  obtained  by 
iucorporaliiig  the  Bank  of  the  United  States.  Measures  were  accordingly  taken  for  that  purpose;  a^d  copies  of  the 
contracts  which  have  been  made  with  the  selected  banks,  and  of  the  letters  and  instrut  tinna  to  them  Irom  this  Depart- 
ment, are  herewith  submitted.  The  coiitrai-ts  with  the  banks  in  the  interior  are  not  precisely  the  same  with  those  in 
the  Atlantic  cities.  The  difference  between  them  arises  from  the  nature  « f the  business  transacted  by  the  banks  in 
these  different  places.  The  State  banks  >.clecied  are  all  instituiious  of  high  • hararJcr  and  undoubted  strength,  and 
are  under  the  mauagement  and  control  of  persons  of  unquestioned  probity  and  intelligence;  and,  ip  order  to  insure 
the  safety  of  the  public  moner,  each  of  them  is  required  and  has  agreed  to  give  security  whenever  l he  amount  of  de- 
nosites  shall  exceed  the  half  of  the  capital  actually  pa-d  in;  and  this  Department  has  reserved  to  itself  the  right  to  de- 
mand security  whenever  it  may  think  it  advisable,  although  the  amount  on  depos  te  may  not  be  equal  to  the  sum 
above  stated.’  The  banks  selected  have  also  severally  engag'  d to  truiisinil  money  to  any  point  at  which  it  may  be  re- 
quired bv  the  direction  of  his  Department,  for  the  public  service,  and  to  perform  «ll  the  services  to  the  Government 
which  were  b'^rctofore  rendered  by  the  Bunk  of  the  United  Stoles:  and,  by  sgreemcuis  among  themselves  to  honor 
each  others  notes  and  drafts,  they  are  providing  a general  currency  at  least  as  sound  as  that  of  the  Bank  of  the  United 
Stales  and  will  afford  fucilitios  lu  commerce  and  in  the  business  of  domestic  exchange,  quite  equal  to  any  which  the 
community  heretofore  enjoyed.  There  has  not  been  yet  sufficient  time  to  perfect  these  arrangements;  but  enough 
has  been  already  done  to  show  that,  even  on  the  score  of  expediency,  a bank  of  the  United  Stales  is  not  nectary, 
either  for  the  fiscal  operations  of  the  Government  or  the  public  convenience,  and  that  every  object  which  the  charter 
of  the  present  bank  was  designed  to  attain  may  be  as  effectually  accomplished  by  the  State  b^ks.  And  if  this  can 
be  done,  nothing  that  is  useful  will  be  lost  or  endangered  by  the  change,  whUc  much  that  is  desirable  will  be  gamed 

by 

The  Administration  was  from  time  to  time  admonished  that  it  had  entered  upon  a delicate  and 
dangerous  task,  fraught  in  its  consequence  with  all  manner  of  mischief  to  the  country.  But  the 
admonitions  were  scoffed  at  as  the  work  of  croaking  and  interested  politicians.  The  President  and 
his  Secretary  of  the  Treasury  proclaimed  that  their  grand  experiment  bad  succeeded,  and  that  the 
country  was  actually  enjoying  not  only  the  same  but  greater  advantages  in  currency  and  exchange 
than  had  prevailed  under  the  system  which  they  had  destroyed.  In  his  annual  message  to  Con- 
gress in  December,  1834,  General  Jackson  says  ; 

“ Happily  it  is  already  illustrated  that  the  agency  of  mch  an  institution  (as  the  Bank  of  the  United  Statw)  ia  not 
necessary  ioihe  fiscal  operations  of  the  Government.  The  State  banks  are  found  fully  adequate  to  the  performance 
of  all  services  which  were  required  of  the  Bank  of  the  United  States,  quite  as  promptly  and  with  the  same  cheapness. 
They  have  maintained  themselves  and  discharged  all  these  duties  while  the  Bank  of  the  United  States  was  stiU  pow- 
erful and  in  the  field  as  an  open  enemy ; and  it  is  not  possible  lo  conceive  that  they  will  find  greater  difficulties  m theu 
operations  when  that  enemy  shall  cease  to  exist.” 
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To  this  may  be  added  the  special  report  of  Mr.  Secretary  Woodbury,  made  at  the  same  session 
of  Congress,  in  which  he  professes  to  have  examined  the  whole  subject  connected  with  the  use  of 
banks  by  the  Government,  and  sustains  tlie  Stale  bank  system  as  superior  to  all  others.  This  re- 
port I shall  have  occasion  lo  examine  somewhat  in  detail  presently  ; and  will  pass  lo  the  public  do- 
cuments presented  to  Congress  on  this  same  subject  in  December,  1835.  The  message  of  Preatdent 
Jackson  then  delivered  declares: 


« The  experience  of  another  year  has  confirmed  the  utter  fallacy  of  the  idea  that  the  Bank  of  the  United  Slates 
was  necessary  as  a fiscal  agent  of  the  Government.  Without  its  aid,  as  such,  indeed  to  despite  of  all  the  embar- 
rassments it  was  in  its  power  lo  create,  the  revenue  has  been  paid  with  punctuality  by  our  citizens : the  business 
nfeichanse,  both  foreiki  nn  l domestic,  has  been  conducted  with  convenience,  and  the  mrculatingmedm^ 
been  greatly  improved.  By  the  use  of  the  tStaie  banks,  which  do  not  derive  their  charters  from  the  General  Go- 
vernment. and  are  not  controlled  by  its  authority,  it  is  ascertained  that  the  moneys  of  the  United  States  can  We  col- 
lected and  disbursed  without  loss  or  inconvenience,  and  that  all  the  wants  of  the  coiamumly,  in  relation  to  ex- 
change and  currency  are  supplied  as  well  as  they  ever  have  been.  If,  under  circumstances  the  most  unfavorable 
to  the  money  market,  it  has  been  found  that  the  considerations  on  which  the  Bank  of  the  United  Stat^ 
cliums  to  the  public  favor  were  imaginary  and  groundless,  it  cannot  be  doubled  that  Uie  experience  of  the  future 
will  be  more  decisive  against  them.” 

The  President  thus  announces  to  the  nation  the  entire  success  of  this  grand  experiment.  And 
what  says  Mr.  Secretary  Woodbury,  in  his  annual  report  on  the  financee  of  the  same  sesBioH  T I 
will  give  you  his  own  words.  He  says : 

“ This  (the  Treasury)  Department  takes  great  pleasure  in  stating  that  the  public  money 
and  deposited  under  the  present  sviiem  of  selected  banks,  with  great  ease  and  economy  in  all  cases,  and  with  grent- 
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These  laudatory  exultations  at  the  triumphant  success  of  this  glorious  victory  are  repeated  from 
year  to  year.  The  President,  m his  last  annual  message  in  December,  1836,  says* 

..d.,  .dd  d.„e..i.  „.r,„.„  ^ SI  S5  .,mS i ££1?' '""- 

Comingin  at  the  same  time  (December,  1836,)  with  his  annual  report  on  the  finances  Mr  Se 

SAS  o””hfSe™t  t’d^AV' " ““  "''P- 

:S~!r 

Oovernment,  evinced  the  great  ability  ami  usefulness  of  thi  L.^ks  on  this  importa^ 

.hi-  logether  the  repeated  declarations  of  the  Administration  nartv  that 

Ibeirscheme  (or  furnishing  this  nation  with  a »ound  and  uniform  currency  and  exchange  had  fully 

President  Jackson  that  he  had  aet-omplished  thfs  great  pu^ 

Kf  ’'  “ ‘'" 

“At  the  moment  when  I surrender  ray  last  public  trust.  I leave  this  great  People  prosperous  and  happy.- 
On  the  4lh  of  March,  1837,  the  cry  is  proclaimed  throughout  the  land,  “AlTs  well  " The  ibin 
of  State  then  passes  mlo  the  hands  of  Mr.  Van  Buren ; the  morning  of  his  power  dawns  beanti- 
Suds.^’  ’ “’°'"ent  soon  proves  to  him  that  » the  sun  that  rfses  clear  may  set  in 

followed  is  known  to  all,  and  need  not  be  enlarged  upon.  It  was  sudden 
Md  violent ; and  il  we  were  ‘‘prosperous  and  happy”  on  the  4th  of  March,  1837,  it  must  have 
^en  only  that  deceitful  calm  which  Bometmies  precedes  the  mighty  earthquake,  or  Mr,  Van  Buren 
hM<?h°pn^  abused  and  mismanaged  the  peat  power  which  was  committed  to  his  charge.  Things 

deJure  rh«®'f  » “i"**  7"®’  Administration,  by  its  friends  fn  this  floor, 

r*har«Me*^  f iK  f embarrassment  seems  to  have  spread  over  the  whole  country  1”  The 

Staflf  f et  it.  ‘ P I "eed  not  give  its 

details.  Let  the  people  of  this  country  now  recur  to  the  two  reports  from  which  1 read  in  the  earlu 

1830°^  remarks.  They  will  there  see  described  our  happy  state  and  condition  in  1829  and 

inH^PTPh*^  “ solemn  warning  against  any  experiment  or  attempt  to  disturb  the  system  ol  currency 

Polm  H*"®®  we  then  had.  Having  entered  fully  into  the  whole  subject,  the  report  fr^  thl 

Committee  on  finance  in  the  Senate,  submitted  on  the  29lh  of  March,  1830,  concludes  in  these 

P-c«ca.good 

on«elti«‘*  we  should  not  now  be  in  the  sorry  condition  in  which  we  find 

.1  n.1^-  ^ ‘ <■  always  be  remembered  that  it  was  the  advice  of  General  Jackson’s  own 
• ’^'S'ualaud  sincere  friends,  political  and  personal.  But  he  was  urged  to  disregard  it  by  those  who 

■*  was  Mr.  Van  B^n.  The  consequence  of  this 

tJo  ® embprassment  which  seems  to  spread  over  the  whole  country.” 

I he  Administration  even  hurried  its  own  experiment  to  its  explosion.  If  proof  is  needed.  I re- 

^Wch  B^'was  nr™“d  '".‘'’oduced  in  the  Senate  in  April,  183.5,  by  Mr.  Benton,  of  Missouri,  by 

^ i‘?  P^y^’ent  for  the  public  lands,  and  to  require  all 

haut  was  7T^  'f ‘’u®.  '""7  *“  This  measure  found  so  few  friends 

Lith in  rh,J  f *“'r  ‘"hie,  by  a vote  of  the  Senate.  But,  to  the  surprise  of  all, 

Se  Z T in  July,  1836,  that  resolution  is  substantially 

P^renlarf’’  'M  ^ P'^ular  letter  from  Mr.  Woodbury,  known  as  the  ‘‘Specie 

In  (Kp  Will  of  Congress  IS  again  disregarded,  and  another  plan  devised  to  add  strength 

drcula?  the  Presideni  reTiZTl'olign  iTf®"’ 

ttZ»  currency  and  credit  system  of  the  country,  the  will  of  the  Represent- 

Z aivin  r powerofa  ‘‘  unit”  Cabinet-iAe  iril/ one  man— 

p "i  . ^his  treasure  had  a leading  agency  in  destroying  all  confidence  in  bank 

i^r*^  The  pertinacity  with  which  the  Adminisfration  adhered  to  this 
-ircolar  justified  the  belief  that  two  purpose.^  were  aimed  at  bv  them  : the  one  to  reduce  the  surplus 
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revenue  then  soon  to  be  deposited  with  the  States,  which  the  Executive  did  not  approve  ; the 
other  to  destroy  the  State  banks,  and  bring  about  an  exclusive  hard-money  system.  It  must  be 
plain  to  all  that,  if  the  Government  refuses  to  accept  payment  of  its  revenue  in  any  particular 
currency,  the  credit  of  that  currency  is  at  once  impaired. 

In  the  Western  country,  the  great  test  of  any  bank  paper  is  its  receivability  for  the  public  lands. 
If  il  will  not  pass  in  these  payments,  or,  in  the  language  of  that  part  of  the  country,  if  it  is  not 
*‘land  office  money,’*  its  circulation  is  too  circumscribed  to  be  of  any  value.  And  yet,  with  a 
knowledge  of  these  facts  and  their  consequences,  and  against  the  will  of  Congress,  Mr.  Woodbury 
issued  and  continued  this  specie  circular.  Its  tendency  was  to  destroy  all  conhdence  in  bank  pa- 
per— it  was  a just  ground  of  sueipicion.  The  people  justly  said,  if  the  Government  will  not  take 
this  money,  we  ought  not  to  take  it.  The  immediate  consequence  was  to  drive  home  all,  or  a large 
proportion,  of  the  bank  note  circulation.  The  banks  were  obliged  to  take  corresponding  measures 
on  their  part  to  reduce  their  discounts,  and  hurry  the  collection  of  their  debts,  to  the  great  incon- 
venience of  the  community-  But  this  specie  circular  was  odious  in  another  point  of  view : it 
required  the  people  of  the  JVestern  country  to  pay  the  public  dues  in  hard  money,  but  left  the  re- 
venue on  the  Atlantic  border  payable  in  the  ordinary  paper  currency.  Congress,  by  a joint  reso- 
lution, forbid  this  ; and  when  Mr.  Woodbury  was  obliged  to  retreat  from  this  offensive  oiscrimina- 
tion,  and  was  afraid  suddenly  to  bring  the  whole  country  to  a hard  money  system,  he  limited  the 
receipt  of  bank  notes  in  two  ways  : first,  by  forbidding  the  receipt  of  any  note  for  a sum  less  than 
twenty  dollars  ; and  next,  by  excluding  from  such  payments  all  bank  notes  which  were  not  paya- 
ble at  the  counter  of  the  bank,  or  place  where  they  were  issued- 

To  prove  these  facts,  let  a reference  be  made  to  that  famous  specie  circular  of  Mr.  Secretary 
Woodbury,  dated  the  Illh  day  of  July,  1836,  and  of  his  equally  celebrated  order  dated  the  1st  day 
of  June,  1838,  each  ol  which  is  now  on  my  table.  Tliis  is  a Jiappy  comment  on  that  brilliant  plan 
of  a better  currency  ” developed  in  the  reports  of  Wes^rff.  Kendall  and  Taney,  and  distinctly  ap- 
proved in  the  President’s  messages  which  liave  been  read  to  the  committee,  il  was  to  consist  of 
bank  note.s,  and  particularly  of  bunk  notes  issued  in  the  West,  and  in  all  the  dificrent  sections  of 
the  Union,  payable  at  New- York  or  Philadelphia,  lohcre  it  was  adtised  that  the  greater  part,  if  not  all 
the  specie  of  the  country  should  be  conccnLraitd  and  licpt!  And,  after  having  induced  the  country  to 
trust  in  the  plan,  and  to  act  on  this  public  recommendation,  the  Administration  is  the  first  to  re- 
pudiate tills  Stale  bank  paper,  and  expressly  refuse  to  accept  in  payment  the  very  class  of  bank 
notes  wliich  llie  Government  had  advised  tlie  banks  to  issue  I This  corresponds  with  the  whole 
past  conduct  of  this  Adminislralion — the  profession  of  one  thing,  but  the  practice  of  a diOerent 
one.  I give  the  evidence  : let  the  people  judge  ! 

1 will  next  examine  the  other  plan  to  supply  a national  currency,  as  held  out  by  the  present  and 
past  Administrations.  When  their  first  attempt  deemed  likely  to  fail,  the  people  were  then  allured 
by  goUen  prospects  ; iiot  silver  and  gold,  but  gold  only,  for  a nalioual  currency  t Is  proof  wanted  ? 
It  is  at  hand.  If  any  one  more  than  all  others  in  the  Union  has  been  instrumental  in  making  this 
promise,  it  is  Mr.  Benton,  of  Missouri. 

Mr.  Bond  said  he  held  in  his  hand  a volume  of  Congressional  debates,  and  would  now  read  from 
the  speech  of  Mr.  Benton,  the  covert  father  of  the  specie  circular,  delivered  in  the  Senate  in  the 
debate  on  the  bill  to  repeal  that  circular.  lie  opposed  its  repeal,  and  among  other  things,  said  : 

“ It  was  iiicontestlble  that  every  nation  must  have  a national  currency.  It  must  have  such  a currency,  not  only 
in  name  but  in  fact  and  nothing  can  answer  for  naiimml  currency  but  that  whirli  combines  two  properties : first, 
unltbrniiiy  of  value  all  over  the  country ; second,  convenient  portaluliiy.  ^ilvi  r possesses  one  ot'  these  qualities, 
but  it  lacks  the  other ; gold  possesses  botli.  and  the  Constitution  of  the  United  States  guaranties  its  use.  Gold  is 
then,  the  constitutional  national  currcii'^y  ofthu  United  .States  ; .iml  he  held  all  attempts  to  aubsiitule  paper  in  its 
place  to  be  unconsliiutional  and  pernicious.  Two  national  banks  had  been  chartered  to  furnish  a national  paper 
currency  ; they  have  both  been  put  down,  after  twenty  years*  trir.1  of  each,  by  the  power  of  the  People.  When  the 
first  was  put  down,  a fatal  error  was  cominiitcd  by’iliose  who  did  it,  in  not  restoring  gold;  and  that  error  wjis 
doubled  by  fading  haik  upon  lo^al  Stale  paper,  and  ;i^doptin«  it  for  the  currency  ofthe  Federal  Government.  Pro- 
fiting by  that  great  error,  ihose  who  put  down  Uie  second  national  bank  made  it  a part  of  their  plan,  and  the  part 
upon  which  the  success  of  w'hich  every  thing  was  to  depend,  that  gold,  .and  not  local  bank  paper,  should  income 
the  national  currency  of  ihe  Union.  'J*his  was  the  plan,  and,  in  pursuance  of  it,  many  steps  have  been  taken  to- 
wards excluding  local  bank  paper  from  the  receipts  and  expenditures  ofthe  Federal  Government,  and  Introducing 
gold  in  its  place.  The  largest  and  most  e^senlial  of  tliese  steps  wa?  the  Treasury  order  of  July  last ; and  now,  the 
present  movement  for  the  reciaion  of  that  order,  and  for  the  continuance  of  local  paper  in  the  receipts,  and,  conse- 
quently, In  the  expenditures  ofthe  Federal  Government,  brings  up  the  quesiicii,  whether  gold  or  local  paper  is  to 
be  made  tlie  national  currency  ? 

“ It  brings  up  the  question;  for  what  the  Government  receives  as  cash  it  must  payout  as  cash,  and  what  the 
Government  receives  and  pays  out  becomes  the  currency  of  the  Governmeni  also ; for  the  people,  single-handed, 
cannot  make  head  against  the  action  of  the  Government.  The  cfTect  of  the  present  movement,  then,  ( the  propos- 
ed repeal  ofthe  specie  circular,]  is  to  overturn  the  plan  of  those  who  pul  down  the  Bank  cf  tlie  United  Stales,  and 
to  substitute  for  the  national  gold  currency  which  they  prqmiaed  to  the  country,  the  actual  paper  currencies  of  all 
the  Slates  and  Territories  in  the  Union.** 

I have  thus  given  the  very  w^ords  of  Mr,  Senator  Bf.nton,  the  great  and  golden  humbugger. — 
The  volume  containing  his  speech  was  printed  for  the  use  of  Congress,  and  it  is  that  from  which  I 
read.  Is  not  iny  point  fully  proved  ? Gold  is  here  promised  as  the  national  currency.  It  is 
avowed  that  the  national  bank  was  put  down  for  that  purpose,  and  that  the  specie  circular  waa 
intended  as  a means  of  destroying  the  Stale  banka,  in  order  to  make  room  tor  gold.  It  is  both  eva- 
sive and  idle  now  to  say  it  was  not  intended  by  the  Federal  Government  to  put  down  the  State 
hanks.  Mr.  Benton  says  it  was  intended  to  introduce  and  use  gold  in  all  the  public  receipts  and 
expenditures,  and  that  “ what  the  Government  receives  and  pays  becomes  the  cwrrency  ^2^  the  country, 
and  (hat  tkepeopUf  single  handed,  cannot  make  head  againstthe  Government* 
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One  or  two  comments  are  here  necesiary.  Was  it,  indeed,  as  Mr.  Bekton  says,  “apart  of  the 
piane  of  those  who  put  down  the  Bank  of  the  United  States,  and  tht  part  upon  the  success  of  ichieh 
^eryOwg  was  to  dependy  that  goldy  and  not  local  bank  papery  should  become  the  national  currency  of 
the  Uniony  and  that  many  steps  were  taken  towards  excluding  local  bank  paper  from  the  receipts  and 
expenditures  of  the  Federal  Government,  and  introducing  gold  into  its  place — the  largest  and  most  es~ 
sential  of  which  was  the  Treasury  order?**  If  this  were  true,  were  the  reports  of  Messrs.  Kendall 
and  Taney,  and  the  President’s  several  messages,  adopting  them,  sincere  or  hypocritical  1 If,  as 
Mr.  Benton  says,  it  was  a part  of  their  original  plan  to  exclude  bank  paper  and  substitute  gold, 
they  concealed  it,  and  professed  to  be  doing  directly  the  reverse.  Those  who  read  these  different 
papers  may  judge  of  their  consistency. 

For  my  own  part,  1 believe  this  gold  humbug  was  a mere  expedient  hit  upon  when  it  was  appa- 
re^  that  the  first  plan  must  fail,  and  was  designed  to  call  off  public  attention  from  its  failure. 

But  Mr.  Benton  stated  one  thing  at  which  we  should  all  be  alarmed.  In  this  republic,  a pro- 
fessed Government  of  the  people,  a Senator  rises  in  his  place,  and,  in  sustaining  an  Executive 
measure,  says,  “ the  people  cannot  make  head  against  the  GovammenC'  If  not  looked  to  in  time,  I 
fear  this  will  be  our  confirmed  misfortune  ; but  the  signs  of  the  limes  show  that  the  people  are 
aroused,  and  will  not  Jong  submit  to  this  rebuke. 

This  plan  to  destroy  the  uniform  and  sound  currency  which  we  enjoyed,  and  to  allure  the  peo- 
ple to  its  accomplishment  by  the  promise  of  gold,  may  be  regularly  traced  throughout  that  news- 
paper, the  Globe,  the  organ  and  mouth-piece  of  Mr.  Van  Buren  and  his  Administration.  I now 
propose  to  read  from  that  paper  a number  of  its  editorial  paragraphs.  The  files  are  before  me, 
brought  from  your  Government  Library,  where  they  are  carefully  preserved  for  the  convenience 
and  amusement  of  all  the  faithful  ! This  paper  has  long  enjoyed  the  patronage  of  the  Administra- 
tion, and  is  now  in  the  daily  receipt  of  immense  sums  of  money  derived  from  the  various  branches 
of  the  Government.  The  plans  and  sentiments  of  the  Administration,  when  published,  first  ap- 
pear in  this  official  organ,  and  its  opinions  are  always  put  forth  “ by  authority.”  When  the 
Globe  speaks,  the  Administration  prompts  ; and  that  it  has  sfioken  faithfully  and  fully  the  wishes 
and  sentiments  of  the  Administration,  the  heavy  largesses  daily  paid  to  it  by  those  in  power  would 
seem  clearly  to  indicate.  With  this  brief  account  of  the  official  organ,  I proceed  to  read  various 
ot  its  editorial  remarks,  holding  out  a promise  of  a hard  money  currency,  and  especially  a national 
currency  of  gold. 


(From  ihc  Globe  of  2dili  March,  1834.] 

When  the  money  hehl  by  the  People  is  gold  and  silver,  they  can  never  be  moved  by  panics,  or  affected  by  the  diffi. 
cullies  of  banks.  \V  jth  a golden  eagle  in  his  pocket  on  Samrd  «y  night,  the  laboring  man  may  rest  in  perfect  confi» 
oence  that  no  bank  f iilure  on  Monday  will  deprive  him  of  the  proceeds  of  his  preceding  week’s  hibor.  Few  labor- 
ing men  or  farmers  keep  on  hand  for  any  lime  more  than  ten,  twenty,  to  fifty  dollars  ; and  the  sums  they  receive 
are  generally  small.  Ifour  small  currency  wereea*!es,  half-eaglea,  quarter-eagles,  and  dollars,  with  iheirfrac- 
iions,  enabling  a 1 these  people  to  obtain  payment  for  their  labor  or  produce  in  the  precious  metals,  they  would  be 
eifectuAliy  protected  against  all  the  casualries  and  frauds  of  paper  money.  * ♦ ♦ * Gold 

and  silver  coin,  the  currency  of  the  Uonstitmiou,  is  Jackson  money  ; note?,  with  pictures  on  them,  promising  to 
pay,  the  banks’  money.  Which  will  our  farmers  and  mechanics  have,  Jackson  money  or  bank  money  ? 

[From  the  Globe  of  18tb  April,  1834. ] 

Jackson  Money. — In  a few  days  we  shall  have  .in  accurate  account  of  all  the  specie  which  has  arrived  at  the 
principal  ports  in  the  United  fistates  since  the  first  day  of  December  last.  We  have  no  doubt  it  exceeds  FOUR 
MILLIONS  OF  DOLLARS.  The  most  singular  incident  of  the  times  is,  that  GOLD  as  well  as  silver  is  return- 
ing from  Europe ! 

What  mechanic,  farmer,  or  laboring  m.an  would  not  rather  have  a golden  eag’e  than  a ftlO  note  on  the  Bank  oi 
Washington,  or  any  other  bank  ? This  It  the  “ SOUND  CURRENCY  which  General  Jackson  recommends. 

(From  the  Globe  of  May  21,  1S34.] 

If  Congress  will  pass  the  coin  bills,  the  circulation  of  the  country  will  be  rich  in  gold  and  silver.  The  drops  of 
sweat  which  fall  irom  the  iarmer’s  brow  will  be  turned  into  eagles,  and  hnlf-e.igles,  and  Spanish  milled  dollars. 
His  bushels  ot  corn,  wlie:it,  &c.,  will  not  be  resolved  into  a dirty  rag  in  the  corner  of  his  pocket,  promising  to  pay 
what  the  issuers  have  not  the  means  of  paying.  e>  t ^ 


^ „ . . , j , (From  the  Globe  of  June  11, 1631.] 

feince  Mr.  Lowndes  s death,  the  argumentin  favor  of  a gold  currency  has  derived  an  additional  weight  from  the 
discovery  of  our  nati  ve  gold  mines.  These  mines  are  developing  with  a rapidity  and  expansion  unknown  in  the 
nistory  of  the  world.  Ten  years  ago,  first  noticed,  and  producing  then  S5,Ono  a year;  now  producing  above  two 

assignable  limit  to  their  extent  and  production.  To  those  who  talk  of  a NATIONAL 
CURRENCY,  we  point  them  to  the  GOLD  REGION  in  Virginia,  the  Curolinas,  Georgia,  and  the  contiguous 

*8  ® NATIONAL  TREASURY ! There  is  material  for  a NA- 
TIONAL CLKKENC \ 1 National  in  every  sense  of  the  word  : for  it  is  the  product  of  the  nation  : and  current 
all  over  the  nation  ; and  called  for  by  every  man  in  the  nation,  who  in  free  from  the  chains  of  stipendary  servitude 
to  the  United  States  Bank. 

If  Mr.  Lowndes  hnd  lived,  this  truly  national  currency  would  have  been  long  since  restored.  The  discovery  of 
the  gold  regions  in  the  South  would  have  stimulated  his  exertions,  and  coneumm.ated  his  purpose.  Thr  restoration 
of  thia  currency  is  now  demanded  by  the  voice  of  the  whole  country.  It  is  demanded  from  the  pre  ent  Congress. 
It  IS  the  great  measure  of  the  session  Let  the  nation  not  be  disappointed.  Let  the  GOLD  BILL  pass!  16  to  1 is 
the  word  1 The  bank  men.  not  daring  to  make  an  open  opposition,  will  work  under  ground,  and  endeavor  to  frue- 
Trate  the  measure  by  pro.^oslng  all  manner  of  fractions  between  15  and  16  to  1 ; but  let  the  gold  phalanx  stand  firm, 
and  the  paper  legion  will  be  defeated. 


/.  . . [Frem  the  Globe  of  June  T2, 1834.] 

e would  state,  for  the  information  of  the  gold  mining  districts  of  the  South,  that  a bill  for  raising  the  value  of 
gold  will  probably  piws  at  this  session  of  Congress,  andif  the  ratio  of  16  to  1 is  adopted,  the  rise  In  value  will  be  6 
cent,  aau  a fraction ; therefore,  no  o«e  should  sell  his  gold  at  present  rates,  but  hold  it  up  for  the  event  of  this 
eill.  Ills  calculate  that  the  passage  of  such  a hill  would  be  a clear  profit,  and,  what  is  more,  a just  and  hones*, 
profit,  0-  from  01*.O,O6O  to  R150,0()U  this  year;  with  an  increase  forevery  succeeding  year. 
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[From  the  Globe  of  June  16, 1634.} 

The  whole  great  West  reiniireB  a circulation  of  oouh’oons.  It  will  be  their  principal  gold  coin ; and  will  be  got 
in  immense  quantities  fr<  mNew  Orleans.  Why  weigh  this  coin,  unless  clipped,  or  ftaudulently  reduced  in  weight  7 
The  doubloons  of  full  weight  are  worth  616  and  upwards,  and  ora  as  well  known  as  a dollar.  The  convenience  of 
commerce,  and  of  the  People,  requirrsthem  to  pass  as  requested  by  the  Louisiana  Legislature;  and  surety  this  is  a 
'i  case  in  which  tbs  voice  of  that  Legislature  should  be  beard.  Therein  a difference  between  the  Spanish  and  Patriot 

I doubloons  in  commerce  but  no  difference  in  intrinsic  value.  The  weight  and  fineness  of  both  are  the  same.  The 

I value  of  both  is  the  same  at  the  mints  which  issued  them.  They  are  both  minted  under  the  same  regulations.  The 

^ reason  of  the  difference  in  commerce  is  because  the  principal  market  for  doubloons  is  in  those  dominions  of  Spain 

■ which  still  acknowledge  the  authority  of  Spain,  and  where  Patriot  doubloons  will  not  ptoss.  It  is  the  same  reason 

I which  makes  Patriot  dollars  worth  less  in  market  than  Spanish  milled  dollars,  while  the  Patriot  dollar  really  has 

1 most  silver  in  it,  and  is  Intrinsicaily  worth  most.  What  a blunder  the  United  States  has  committed  for  the  last 

' fifteen  years,  in  excluding fbreign  coins!  Nearly  all  the  gold  and  silver  coined  in  Mexico  and  South  America,  for 

Ithe  last  15  ye.'irs,  wus  issued  by  the  new  Governments,  and  therefore  not  current  in  old  Sp-  in,  nor  in  the  islands 
which  acknowledge  her  authority,  nor  in  the  East  Indies ; which  was  accustomed  to  Spanish  milled  coins.  But 
V this  money  of  the  new  Governments  was  just  as  good  as  the  old,  and  would  have  fiow*^  into  the  United  States  in 
fioods,  if  not  driven  away  by  our  bank  laws.  Even  now,  if  the  gold  and  silver  of  the  new  Governments  are  made 
current  here,  the  influx  will  be  immense  ; for  they  cannot  well  go  elsewhere.  The  doubloons  especially  will  come 
I to  the  United  States.  The  Patriot  doubloons  will  nearly  all  come  here,  because  they  cannot  find  a fair  market  in 

j other  countries.  ********-^** 

J Ths  subject  has  been  before  Congress  all  the  winter,  and  every  member  knows  bow  he  is  going  to  vole.  There 

I IB  no  pretext  for  delay  ; but  delay  is  the  first  trick  of  the  bank  to  defeat  the  bill.  Congress  has  but  one  question  to 

■ decide,  and  that  is  the  relative  value— ihe  question  of  16  to  1 — all  the  rest  is  matter  of  detail.  The  time  is  now 

■ short — only  two  weeks;  but  still  the  coin  bills  are  expected  to  pass.  The  design  of  the  bank  party  to  defeat  the 

I bills  by  delay,  or  to  frustrate  their  operation  by  inadequate  and  vidnas  details,  is  perfectly  understood,  and  being 

i understood  ought  to  be  counteracted.  I^et  the  gold  bill  pass.  ****** 

^ It  is  computed  that  the  Southern  mine«  will  yield 'I  HREE  MILLIONS  of  dollars  worth  of  gold  this  year.  A 

a)  rise  in  the  ratio  of  gold  from  15  to  1,  to  16  to  1,  will  be  an  advance  of  six  and  two- thirds  per  cent,  on  that  amount, 

^ wlii<^  will  be  6196,000  on  the  whole. 


I 
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[From  the  Globe  of  June  21, 1834.] 

It  is  due  to  the  People  of  the  United  States  to  know  that  the  Bar  k of  the  United  States  is  now  jn  the  field,  an 
open  combatant,  opposing  the  restoration  of  the  gold  currency.  She  knows  that  the  estahliirhment  of  a national 
GOLD  currency  puts  an  end  to  all  plea  for  the  establishment  of  a national  PAPER  currency ; and,  ihereiore,  her 
war  against  gold  is  the  la^t  war  of  her  own  eiistcnce. 

The  ability  of  the  United  Stales  to  supply  itself  with  a gold  currency  is  beyond  the  reach  of  cavil  or  dispute.  We 
should,  doubtless,  gain  five  or  six  millions  by  the  time  Congress  meets  again,  if  the  bill  is  passed  before  the  end  of 
the  present  sesisisn.  This  belief  rests  upon  good  data.  Th'  re  is  probably  two  mill  ions  now  in  the  country,  wailing 
the  issue  of  the  gold  bill.  The  product  of  the  native  mines  Is  estimated  at  from  two  to  three  ini'Iions,  of  which  one- 
half  may  becoined.  The  imports  of  gold  will  doubiless  be  several  millions.  The  gold  coinage  of  Mexico,  Guate- 
mala, and  S^mih  America,  will  flow  to  the  United  States  as  soon  as  gold  is  raised  16  to  1,  for  that  is  the  ratio  in  all 
those  countries.  We  should  get  nearly  all  the  Patriot  doubleons,  w^hich  cannot  find  a fair  market  elsewhere,  and 
would  come  here  in  shoals,  if  received  at  their  own  native  mint  value,  of  sixteen  dollars  each.  By  the  time  the 
bank  charter  expires  in  1836,  there  would  be  more  gold  in  circulation  than  there  are  now  of  United  States  Bank 
notes. 

[From  the  Globe  of  July  1, 1834.] 

Gold  Currency.— The  great  bills  have  passed.  The  triumphant  measure  is  adopted.  Gold,  the  cherished  cur- 
rency of  all  nations — a currency  banished  from  the  United  States  for  a w'hole  generation  by  the  power  of  banklegir- 
lation — this  preL'ious  currency  once  more  appears  in  our  land,  and,  in  defiance  of  bank  power,  will  diffuse  and 
spre.id  itself  throughout  the  country,  and  be*eme  the  familiar  inmate  of  every  industrious  man’s  pocket.  Such  is 
one  ofthe  first  fruits  of  the  great  measure  of  removing  the  depoxites,  nnd  rousing  a continent  to  its  energies  against 
the  oppressions  of  a lawless  and  gigantic  inoneved  power.  What,  new,  has  become  of  all  those  predictions  that  the 
currency  would  be  ruined— that  there  would  be  nothing  but  broken  bank  notes  to  be  seen  in  the  land ! The  new 
law  Is  to  take  effect  on  the  31st  instant;  but  alieady  gold  is  in  circulation— already  the  rare  and  precious  metal  is 
jlngUng  in  the  pockets  and  glittering  in  the  hands  of  the  Peorle.  Already  many  travellers  have  supplied  ihemeelves 
with  it,  and  will  be  able  to  traverse  the  country  without  the  danger  of  receiving,  or  the  humiliation  of  offering  to 
pass,  the  counterfeit  imitations  of  a wretched  paper  currency.  Strangers  as  our  whole  population  are  to  the  sight 
of  gold,  it  may  be  necessary  to  give  them  some  information  upon  the  value  of  the  coins  which  will  come  chiefly  into 
circulation.  Our  old  coinage,  now  in  exi9ten»*e,  will  pfls^thus  : The  eagle  610  66| ; half-eagle  6^  the  quar- 
ter-eagle 6-  31 1-6— this  being  the  true  value  i flhe  pure  gold  now  in  these  coins;  the  new  coinage  will  contain  as 
much  less  pure  gold  as  will  make  the  eagle  and  its  parts  puss  at  610,  65,  and  62  56.  British  gold,  of  whichagreat 
deal  will  come  in  all  along  the  line  of  ihe  northern  rentier,  from  Passamiq noddy  bay  to  Lnke  Superior,  as  well  as 
on  the  seacoast  of  the  Atlantic,  will  pa«s  thus  : The  guinea  65  75 ; the  sovereign  84  84  ; thelouisd’or  of  France 
about  63  75;  the  doubloons,  Spanish  and  Patriot,  615  6 b Note.— All  these  values  suppose  full  weight,  the 
value  is  always  to  be  corrected  by  w'eight.  The  doubloons,  both  Spanish  rnd  Patriot,  are  by  law  the  siTme  value, 
for  they  are  of  the  same  weight  and  fineness ; but  the  Spanish  doubloon  will  generally  be  above  the  legal  rate  in 
market  for  exprriation  to  Cuba,  where  that  species  of  doubloons  passes  for  617. 

There  is  butlittle  gold  nowin  the  country— perhaps  a million  und  a half  ofdollars;  but  by  fall  it  will  be  coming 
in  plentifully,  and  will  begin  to  have  a sensible  influence  on  the  general  currency.  The  great  West,  and  all  the 
new  btaits,  w'ill  feel  the  golden  shower.  Emigrants  and  purchasers  of  public  lands  will  all  carry  gold  to  the  West 
and  to  the  land  offices ; and  of  these  rich  accumutations  the  greater  part  will  diffuse  itself  among  the  People  in  the 
expenditures  ofthe  emigrants  und  the  disbursements  of  the  People.  03^X0  doubt  effectual  measures  will  be  taken 
to  prevent  local  bank  notes  to  be  disbursed  for  the  Government  when  gold  has  been  received. 

Let  the  conn’ry  lejoice.  There  is  no  longer  a plea  for  federal  bank  notes!  Gold  is  a good  enough  national  cur- 
rency for  the  republicans  ofthe  United  States! 

We  shall  soon  have  an  abundant  circulation.  Our  native  mines  are  yielding  two  or  three  millions  per  annum. 
Commerce  will  bring  it  in  from  all  quarters.  England  coined  twenty-eight  millions  of  pounds  sterling  of  gold  in 
six  years  after  she  reformed  her  currency  in  1832,  France  has  uoiiied  one  hundred  and  ninetv-five  millions  of  gold 
since  Bonaparte  reformed  her  currency  in  1803.  Kneland  also  coined  forty  millions  of  silver  from  lS22to  1828;  and 
France  has  coined  four  hundred  and  ninety-nine  millions  ofdollars  in  silver  sin'-e  Bonaparte  banished  paper  money. 
With  the  aid  of  foreign  coins,  and  Uie  double  power  of  the  new  mint  of  the  United  Slates,  we  shall  soon  abound 
in  gold.  Such  is  the  firsUrait  ofthe  victorious  issueof  the  great  contest  with  the  bank,  growing  out  ofthe  removal 
of  the  depositee. 


From  the  Globe  of  July  16, 1834. 

The  Gotti  Corrrncy.— While  every  part  of  America  rejoices— while  every  heart  not  enslaved  to  th®  scrub-aris- 
tocracy of  the  paper  system  —while  every  independent  and  patriotic  citizen  exults  in  the  recovery  and  restoration 
of  the  long-lost  gold  currency — the  West,  and  all  Western  citizens,  have  the  deepe-st  nnd  greatest  cause  for  proud 
Cixultatien  and  manly  rejoicing  at  this  propitioas  event.  For,  of  all  America,  the  West  is  the  part  which  needed 
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most,  and  will  profit  moat  from  the  cireulatton  of  gold.  Happily,  they  have  but  few  banka  in  the  West  and 
Th^  about  and  to  travel  upon.  Happily,  again,  the  greatest  suppirof  goM  ^ 

Jr^ha^  “**  *"  preference  to  either  silver  or  paper,  for  it  is  hgiu’ 

win^i^^d^H  f^h*^  paper.  Ihe  land  offices  will  Income  receptacles  and  reservoirs  of  gold  ; whence  it 

^ the  country  through  the  Government  dishurf  einents.  through  the  military,  the  surveyina  and 

da«  and  woe  to  the  officer  \^o,  having  received  gold  from  the  GovemotLt.  shall  prLume  or 

oare  to  oner  paper  to  the  snldierA  ni*  T’ti c-w  A r*  A rt*  Cf^CI  ■»  A ««  9 w A»*w  m ^ mV * 


II-  Uii  me  co-nage  oi  me  new  uovermwents  of  Mexico  and  South  America,  beinir  th#% 

provinces,  cannot  go  to  old  Spain,  or  to  any  of  her  dependencies,  and,  therefore,  will  come  to  the 
tnitM  Stales  as  Us  natural  and  best  market.  Plus  will  fill  the  SVest  with  doubloons  iind  half  joes ; and  in  ciirht 
or  nine  months  from  this  time,  every  substantial  citizen  will  have  a long  silken  purse,  of  finro^n  net 

lence  of  roL?f%uh  ° h the  yellow  gold  will  shine  and  glirer.  Then  travellers  will  be  free  from  the  pesii' 
ter  whl  uffn i!}^  Kvery  substantial  man,  and  every  substantial  man’s  wife  and  daogh- 

na;cl  wmSirrttt  the  bank  alone,  to  show  their  servile  subjection  to  their  liege  nio- 

_ From  the  Globe  of  August  4, 1834. 

«.!a1  GoLD.—We  have  had  the  pleasure  to  see  some  of  the  new  gold  coinage  of  half  eagles,  and  seldom  have 
^ beautiful  com.  It  is  devoutly  to  be  hoped  that  ths  mint  may  be  able  to  supply  all  the  pressing 

Citizen  may  obtain  a few  pieces  to  carry  and  preserve  as  n charm  against 
i.?dft  nf  ^ ^ AT  understand  that  irom  820.000  to  825,000  a day  can  be  struck  i ff.  The  prompti- 
tude of  the  Treasury  and  the  Mint  on  this  subject  will  be  duly  appreciated  by  ihe  Fublic.  ^ 

„ From  the  Globe  of  Augu-«t  8, 1834. 

ii**pn”n..hr«/’  Ccrrhnct.— Many  erroneous  tables  of  the  value  of  the  different  goM  coins  under  the  new  law  have 
been  published,  which  may  lead  persons  into  mistakes.  Ihe  foil  swing  table  is,  therefore,  republished,  its  accuracy 
haying  been  carefully  tested  atihe  United  States’ Mint,  and  therefore  to  be  relied  on.  O-By  thenew  law?  a“m^ 

fori  evlfrt  Columbia  and  Brazil,  are  made  legal  lenders,  and,  there- 

Th^irnTn  acquainted  with  the  names,  W'eight,  and  value  of  each  coin  of  each  of  these  nations. 

«.!U  I ^ >egal  tender,  but  it  is  all  raided  6 2-3  per  cent,  in  value : so  that  the  holder  of 

rrrP««nn«ahniM"°w®^th-  but  scnd  U to  the  mint,  or  eell  it  to  manufacturers  and  w'orkers  in  gold. 

Crrersons  should  save  this  table,  and  get  it  by  heart. 

Under  this  paragraph  the  official  organ  published  a “ table  of  gold  coins/'  which,  it  will  be  ob- 
served, It  advised  all  its  readers  to  “save  and  get  bv  heart.”  The  office  holders  throuerhout  the 
country  no  doubt  followed  this  advice,  and  are  familiar  with  all  the  rules  for  calculaling"the  value 
L-.‘t  persons  who  seem  to  be  enjoying  the  benefits  of  this  much-boasled 

gold  bdl,  which  was  to  cover  the  whole  land  with  “ showers”  of  what  the  Globe  called  “ the  most 
beautiful  currency  in  the  world,”  But  the  people  have  wasted  their  time  and  money  in  vain— the 

of  coins,”  the  other  in  purchasing  “ long  silken  purses 
vA7°u®  net-work,  through  the  interstices  of  which  the  yellow  gold  was  to  shine  and  glitter.” 
We  have  looked  anxiously,  but  in  vain,  for  Ihe  “ great  stream  of  gold”  which  was  to  flow  up  the 
/ro7/»  New  Orleans,  and  diffuse  itself  all  over  ihe  great  IFcsI.” 

Having  thus  given  these  captivating  passages  from  the  official  organ,  let  us  again  recur  to  Mr. 
Henton,  and  hear  him  declare  the  success  of  the  plan  for  a national  currency  of  gold.  It  will  be 
remembered  that,  besides  the  gold  bill  before  alluded  to,  the  Administration  had,  as  a means  of 
supp  yingthis  currency,  authorized  the  building  of  three  branch  mints  : one  at  Charlotte,  in  North 
Carolina:  another  at  Dahlonega,  in  Georgia  ; and  the  third  at  New  Orleans;  the  two  first  ex- 
pressly lor  gold  coinage.  In  the  debate  before  alluded  to  as  taking  place  on  the  bill  to  repeal  the 
ireasury  circular,  Mr.  Benton,  in  the  Senate,  on  the  28th  day  of  December,  1836,  used  these 

thewiWernese  of  paper  money,  we  have  approached  the  confines  of  the 
of  Seventy-hve  millions  ol  specie  in  the  country,  with  the  prospect  of  an  annual  increase 

millions  for  the  next  four  years,  three  branch  minis  to  commence  next  spring,  and  the  complete 
^ announce  the  success  of  Frestdent  Jaeksoii’s  great  measures  for  the  reform  of  the 

currency,  and  vindicate  the  Constitution  from  the  libel  of  having  prescribed  an  iinpraciicable  currency.** 

Mr.  B.  said  if  success  had  followed  this  magnificent  scheme  it  was  so  short  lived  and  evanescent 
that  It  vanished  with  the  pompous  announcement  of  the  Missouri  Senator  ! It  is  now  plain  tliat 
the  people  have  been  more  than  disappointed — they  have  been  duped  and  deceived.  Where  is  this 
promised  nafional gold  currency  f If  it  be  paid  out  or  used  in  the  expenditures  of  the  Gtwernment, 
u®  only-  The  people  never  see  it.  What  has  become  of  the  famous 

bring  BO  much  gold  into  the  country,  and  prevent  any  of  it  from  being  ex- 
ported?  Vyhere  are  your  three  branch  mints,  and  where  your  boasted  gold  mines  of  Virginia, 
Worlh-Carolina,  and  Georgia?  Answers  are  at  hand,  and  let  the  people  hear  and  attend  to  them. 

of  a few  years  has  fully  condemned  the  policy  of  the  much  boasted  gold  bill.  Two 
omcial  communications,  laid  on  our  tables,  sent  by  the  President  from  the  Director  of  the  Mint, 
e one  at  the  last  and  Ihe  other  at  the  present  session,  inform  us  that  the  promised  advantages  of 
gold  bill  have  failed  ! Its  operations  have  been  injurious,  and  its  repeal  is  now  advised  by  hinil 
tiiree  branch  mints.  During  their  entire  operation,  now  going  on  three  years, 
they  have  coined  altogether  about  five  hundred  thousand  dollars  in  gold ! One  of  them,  last  year,  the 
branch  mint  at  New*OrIears,  coined  the  unmense  sum  of  twenty-three  thousand  dollars  of  gold  I At 
another,  the  branch  mint  at  Charlotte,  in  North  Carolina,  the  sum  of  eighty-four  thousand  one  hun- 
dred and  sixty-five  dollars  was  coined  in  about  thirteen  months,  at  an  expense  of  thirty -three  thousand 
1 and  sixty-six  dollars  and  sixty-six  cents ! That  is,  it  actually,  in  the  current  expenses  of 

that  branch  mint,  cost  near  thirty-four  thoui^and  dollars  to  coin  the  sum  of  eighty-four  thousand  one 
hundred  and  sixty-five  dollars — being  a clear  loss  to  the  country  of  nearly  one  half  the  whole 
amount  of  coinage  consumed  in  current  expenses,  independent  of  the  original  expenditure  for  the 
purchase  of  ground,  building  the  mint,  and  supplying  the  needful  machinery  I All  must  see  that 
these  boasted  branch  mints,  so  far  from  adding  any  thing  to  our  national  currency,  have  proved  a 


heavy  charge  on  the  'Ireaiury  ! It  was  said,  m debate  m this  House,  by  a gen tleman  from 
Bvlvanii<  (.Mr.  Oole,)  that  every  ten  cent  piece  coined  at  the  branch  mint  in  New-Orleans,  il  the 
interest  on  the  capital  invested  in  the  osUblishment  were  included  in  the  calcuIaUon,  had  actually 

rost  the  Government  thirty  cents  I . , .i  . .v  • ..i 

The  renort  of  the  Director  of  the  Mint  at  Philadelphia,  in  my  opinion,  proves  that  the  principal 
mint  has  ample  caoeaity  to  do  all  the  coinage  which  the  United  Slates  Government  and  Us  resources 
need  and  upon  much  cheaper  terms  than  can  be  done  at  one  of  these  branch  minU.  The  boasted 
RUDoIies  of  ffold  from  our  own  soil  have  dwindled  to  an  insignificant  amount.  The  chief  part  ol 
what  has  been  coined  was  furnished  in  gold  coins  from  other  countries*  principally  m the  payment 
made  under  the  treaty  with  France  ! But  lake  the  whole  together,  and  how  far  does  it  go  towards 
farnishintr  us  with  a national  currency  of  gold  ? It  is  as  a drop  in  the  ocean  . So 
when  compared  with  the  extent  of  the  want  which  was  promised  to  be  supplied,  that  U,is  dithcalt 
to  imagine  that  such  a purpose  could  ever  have  been  seriously  entertained- 

This^f^rand  measure,  which  the  Globe  said  had  “escaped  the  notice  of  all  the  peace  slates- 
7jien  ” this  great  and  new  discovery,  has  proved  a mere  bubble,  and  has  exploded  ! The  people,  wbo 
have  been  duped  and  are  now  suffering  the  consequences  of  the  deception,  look  to  the  Adrainislra- 
lion  for  relief.  And  what  relief  does  the  Government  propose  ? None  ; none  I Mr,  Van  Huren 
now  declares  it  to  be  no  part  of  the  duty  of  the  General  Government  to  regulate  the  currency  and 
exchange  of  the  nation.  Let  us  contrast  hia  opinion  with  that  of  his  predecessor,  in  whose 
steps”  he  promised  to  “ tread.”  In  a message  of  General  Jackson,  before  quoted,  he  not  only  ad- 
rained  this  to  be  a part  of  his  official  duty,  but  declared  that  his  State  bank  system  had  met  and 

supplied  these  wants.  , ....  ^ . u . 1Q•^T 

Contrast  thus  message  of  General  Jackson  with  that  of  Mr.  Van  Buren  ^ 

About  the  lime  that  experience  had  established  the  great  injury  which  had  been  done  by  tb^  disturb 
ance  of  the  old  system  of  currency  and  e.xchange,  Mr.  Van  Buren  came  into  power.  So  signal 
was  the  failure  to  realize  what  had  been  promised  in  this  new  experiment,  that  it  constrained  mm 
to  call  a special  session  of  Congress,  and  in  his  very  first  message,  instead  of  suggesting  something 
for  the  relief  of  the  country  in  its  disordered  and  confused  currency  and  exchaiige,  he  evades  this 
high  and  important  duty  by  declaring  it  is  wof  constitutional  for  him  to  interfere  in  the  matter. 
When  all  eyes  of  a distressed  people  are  imploringly  turned  with  anxious  solicitude  towards  the 
capital  of  our  common  country,  instead  of  an  affectionate  and  a kind  word  of  sympathy  at  such  a 
crisis  from  our  chief  ruler,  Mr.  Van  Buren  tells  the  people— 

“All  communities  are  apt  to  look  to  Government  for  too  much!!  Even  in  our  own  country,  where  i^^®  P°wer. 
and  duties  are  so  strictly  limited,  we  are  prone  to  do  so,  especially  at  periods  of  sudden  embarrass  meat  and  distress 
But  this  ought  not  to  be  so ! !” 

General  Jackson,  in  hia  message,  spoke  of  the  wants  of  the  “ community,”  admitted  it  as  hia 
duty  to  provide  lor  them,  and  thought  he  had  done  so.  But  Mr.  Van  Buren  snys  “ All  coramum- 
ties  are  apt  to  look  to  Government  for  too  much  ! !”  And  with  this  cold  response,  he  leaves  a suf- 
fering and  distressed  community  to  take  care  of  itself  as  it  may,  and  simply  proposes  a plan— h^» 
independent  or  sub-Treasury  plan— bv  which  the  public  dues  and  revenue  are  required  to  be  paid  by 
the  people  in  hard  money  ! I leave  him  for  the  present  in  the  hands  of  that  same  community— 
that  very  people  to  whom  he  gave  that  cold  and  icy  response  ! 

But  another  reason  is  found  for  the  Sub-Treasury  bill  in  the  allegation  that  it  will  avoid  the 
lending  of  the  public  money. 

Whether  the  money  would  be  used  for  private  purposes  or  not,  mast  depend  on  the  honesty  and 
integrity  of  the  depository.  Agents  must  he  employed,  and  banks  are  managed  by  men,  as  will  be 
your  Sub-Treasuries— all  will  depend,  in  either  case,  on  the  honesty  of  the  agent.  But  I charp 
that  the  Administration  party  expressly  authorked  and  even  urged  the  use  and  lending  of  the  public 
money  by  the  deposite  banks  ! To  prove  this,  I will  at  once  read  the  testimony— it  is  lull  and 
ample-ldrnished  by  General  Jackson  and  Mr.  Taney  to  Congress,  and  printed  among  the  public 
documents.  The  first  step  of  the  Government  towards  lending  the  public  money  for  individual 
use  is  found  in  Mr.  Kendall’s  report  before  alluded  to,  made  at  the  time  when  he  was  sent,  like  the 
serpent  of  old,  to  allure  and  decoy  the  Slate  banks  from  the  even  tenor  of  their  way.  Alluding  to 
the  large  amount  of  public  money  on  deposite,  he  says : 

“ Should  neither  the  Treasury  nor  the  Bank  restore  a portion  of  this  great  sum  to  circulation,  the 
apprehended  would  be  of  the  most  serious  kind  and  the  coinmuniiy  ot  New-  \ ork  were  beginning  to  look  earnest- 
ly to  the  Government  for  relief.” 

The  sequel  will  prove  that  this  relief  was  attempted  to  be  granted  by  lending  the  public  money. 
And  yet,  Mr.  Van  Buren  says,  “ All  communities  are  apt  to  look  to  Government  for  too  much  ! 

The  next  proof  is  found  in  General  Jackson’s  message  to  Congress,  in  December,  I8.W,  where 
he  says  : 

“lam  happy  to  know  that,  through  the  good  sense  of  our  People,  the  ef^rt  to  get  '»P  ^ 
ed,  and  that,  through  the  iacreaseit  acommodaliona  which  the  state  banka  have  been  enabled  to  jfford,  no  public 
distress  has  followed  the  exertion*  of  the  bank.” 

Mr.  Bond  said  he  would  now  read  certain  letters,  written  by  Mr.  Taney,  Secretary  of  the  Trea- 
sury, to  a number  of  the  deposite  or  pet  banks,  as  they  were  called.  He  read  as  follows  : 

“Trbasury  Departmkmt,  September  36, 1833. 

“ Sir  The  Girard  Bank  has  been  selected  by  this  Deparlnienl  as  the  depository  of  the  public  money  coUece^ 
in  Philadelphia  and  its  vicinity,  and  the  Collector  at  Philadelphia  will  hand  you  the  form  of  a contract  propos^  to 
be  executed,  with  a copy  of  hi*  iiisiructioDS  f^rom  this  Department.  In  selecting  your  institution  as  one  oftae 


flital  agents  of  the  Goi’ernmeBi,  I not  only  rely  on  lt«  solidity  nnd  eatabliehed  character,  as  affording  a sufficient 
f^aranty  for  the  snfety  of  the  public  money  entrusted  to  its  keepinsr,  but  I confide  also  in  its  disposition  to  adont 
The  most  liberal  course  which  circumstances  will  admit,  towards  other  moneyed  institutions  generaiiv.  and  nar- 
iicularly  to  those  in  the  city  of  Philadelphia.  ^ 

“The  deposjtes  of  the  public  money  will  enable  you  to  afford  increased  facilities  to  commerce,  and  to  extend 
your  accommodations  to  individuals;  and,  as  the  duties  which  are  payable  to  the  Government  arise  from  the 
nnd  enterprise  of  the  mer*:hnnts  engaged  in  foreigo  trade,  it  is  but  reasonable  that  they  should  be  prefer- 
red in  the  additional  accomiuodaiiona  which  the  public  deposites  will  enable  your  institution  to  give,  whenever  it 
can  be  done  without  injustice  to  the  claims  of  other  clashes  of  the  community. 

•*  1 am,  &c.  R.  B.  TANF.Y, 

.u  n ...  ^ “ Secretary  of  the  Treasury, 

To  the  President  of  the  Girard  Bank,  Pbiladelpliia.” 

The  letter  just  read  is  found  in  Senate  documents,  1st  session,  23d  Congress,  1st  vol,  doc* 
«o.  2,  page  33,  and  the  following  letter  is  found  at  page  36  of  the  same  document : 

^ “ Treasury  Department,  October  9, 

hiR : This  Department  has  selected  your  in^iituiion  ns  one  of  the  deposPorioa  of  the  public  money  of  the  United 
* tat^  and  1 scid  you  enclosed  the  draught  of  a contract,  which  you  will  please  have  executed  in  proper  form,  un- 
€ -r  the  corporate  seal  of  your  institution,  and  forward  to  this  Ireparfment  immediately.  After  you  have  done  this 
you  will  please  forward  the  enclosed  communications  to  the  public  officers  to  whom  they  fire  directed,  (ihey  being 
JDsiructions  from  ihe  Uej  arliuenl  to  depos  te  all  public  money  in  their  bands,  or  which  they  may  hereaf  er  receive, 
in  your  instiiulion  to  the  credit  of  tlie  Treasurer  of  ibe  United  Mau  s.)  I riso  enclose  to  you  circuiitr  instruc- 
tions relu  ivc  to  deposites  and  accounts  of  pub  ic  officers,  to  which  I respectfully  coll  your  attention, 

*’ your  ii.stituiion  as  one  of  the  fi>cal  agents  of  the  Government,  1 not  only  rely  on  hs  solidity  and 
estamisbed  clnra  ler,  as  affording  a sufficient  guaranty  for  the  safety  of  the  public  money  eniru'^ted  to  its  keeping, 
but  I coiifj.lc  aj?i)  in  iis  disposition  to  adopt  the  most  liberid  course  which  circumstances  will  admit  towards  ulhc^r 
insMtmiojis  generally,  and  particu'aily  those  in  your  virinity. 

Tbf  d'*puaii'’ji  of  the  public  money  will  enable  you  to' afford  increased  facilities  to  the  commercial  nnd  other 
f jipfies  oi  the  comniunUy,  ;thd  ihe  Oepariment  anticipates  from  > ou  the  adoption  of  such  a course,  respecting  your 
accomtnodi-iions,  ns  will  prove  acceptable  to  the  People,  and  safe  to  the  Gov'ernment. 

•*  I am,  &.C. 

B.  n.  TANF.Y, 
Secretary  of  the  Treasury. 

To  *he  Prci-ideni  of  th:^  Maine  Hank,  ForilanfL  M *ine.“ 

In  this  same  report,  from  which  the  foreping  letters  are  copied,  Mr.  Taney  stales  that  letters 
similar  to  the  one  addressed  to  the  Girard  13j.iik,  just  read,  were 

Sent  to  the  Presidents  of  the  Commercial  jJank  and  the  iMerchanl't’  Bank  of  Boston,  the  Man- 
hattan Company,  the  Mechanics’  Bank,  and  the  Bank  of  America,  in  the  city  of  New-York,  and 
the  Union  Bank  of  Maryland,  in  Baltimore. 

Mr.  Tan-^y  also  there  reports  that  lellorp,  similar  to  the  one  before  read  and  addressed  to  the 
Maine  Bank,  Pcrilarid,  were  also  sent  by  Jnni, 

‘‘ To  the  Presidents  of  the  Commercial  Bank,  at  Portsmouth,  New-Hampsliire;  the  branch  of 
the  Bank  ot  ihe  State  of  Alabama,  at  Mobile;  the  Planters*  Bank  of  the  State  of  Mississippi,  at 
Natchez:  the  Union  Bank  of  Tenn^'ssee,  at  Nasliville;  the  Franklin  Bank  of  Cincinnati,  Ohio  ; 
the  Bank  of  Virg  nia,  at  Richmond;  the  branch  of  the  Bank  of  Virginia,  at  Norfolk;  the  Bank  of 
the  Metropolis,  ut  the  city  of  VVasliinelon  : the  Bank  of  Burlington,  in  Vermont;  the  Arcade 
Bank  ofProvidence,  Rhode  island  : the  Farmers’  and  Mechanics’  Bank,  at  Hartfoid,  Connecticut  : 
ihe  Union  Bank  cd  Louisiana,  and  the  Comiueicial  Bank,  at  New  Orleans.” 

Jn  the  first  class  of  these  letters  Mr.  I'aney,  as  we  have  already  seen,  says: 

The  deposites  oi  the  public  money  will  enable  you  lo  afford  increased  facilities  to  commerce, 
and  lo  extend  your  accommodations  to  individuals  : and,  as  the  duties  which  are  payable  to  the 
Government  arise  from  the  business  and  enierprise  of  tiie  merchants  engaged  in  foreign  trade,  it  is 
but  reasonable  that  they  should  be  preferred  in  the  addilionu!  accormnodaiions  which  the  public  de- 
posiles  will  enable  your  institution  lo  give,  whenever  it  can  be  done  without  injustice  to  the  claims 
of  other  classes  of  the  ccniinunity.” 

And  in  the  second  class  of  these  letters  the  same  Secretary  says  : 

“ The  depoeites  of  the  public  money  will  enable  you  lo  afford  increased  facililies  to  the  com- 
mercial and  other  classes  of  the  coiummiity,  and  the  Department  oyticipalea  from  you  the  adop- 
tion of  bucli  a course,  respecting  your  accommodations,  as  will  prove  acceptable  lo  the  Peopl. 
and  safe  to  the  Government.” 


Thus  we  have  seen,  not  only  an  official  permission,  but  an  absolute  command  issued  from  the 
Treasury  Department,  under  General  J:*ckson’s  Administration,  requiring  the  deposits  banks, 
throughout  the  whole  country,  “ to  increase  the  facilitb  ct  to  commerce,”  and  “extend  their  ac- 
coraciodalion  to  individuals”  by  discounting  on  the  public  money!  ilow  do  these  official  orders 
and  documents  compare  with  Mr.  Secretary  Woodbury’s  report  on  the  finances,  December,  1838, 
where,  in  urging  another  new  plan  upon  the  country,  he  says  ; 

“ The  change,  so  far  as  it  resppcls  the  mere  collecting  and  disbursing  officers,  will  have  a deci- 
sive tendency  to  preserve,  not  only  the  Goverrinienl,  but  them  and  their  securities,  from  these 
losses,  which  it  was  never  contemplated  they  should  hazard,  by  making  loans  or  speculations  with 
funds  held  in  sacred  trust  for  purposes  entirely  public  in  their  character  and  constant  in  their  de- 
mands.” 


Who  shall  decide  when  doctors  disagree?”  We  find  Messrs.  Taney  and  Woodbury,  both  of 
the  same  party,  each  a follower  of  General  Jackson,  in  succession  holding  the  same  office  in  his 
Cabinet;  but  their  official  papers  cannot  well  be  reconciled,  A question  may,  however,  be  justly 
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• 1 

>1  put  to  Mr.  Woodbury  : Was  he  not  a member  of  General  Jackson’s  Cabmet  at  the  date  of  the?e 
official  papers  issued  from  the  Treasury  Department  by  Mr.  Taney?  and  did  he  not  consent  to  them? 
Mr.  Woodbury  will  be  obliged  lo  answer  in  the  affirmative  ; and  I will  only  add  that,  in  these  do- 
cuments,  another  illustration  is  furnished  of  the  discrepancy  between  the  professions  and  practice 
of  this  Administration.  But  still  further  documentary  evid^-nce  is  found  to  prove  that  General 
^ Jackson’s  Administration  actually  lent  the  public  money,  in  discounts,  at  the  State  banks. 

Another  reference  is  now  necessary  to  Mr.  Kendall's  report.  One  of  the  obstacles  which  pre- 
sented itself  in  his  arrangement  for  transferring  the  public  deposites  to  the  State  banks,  grew  out 
of  some  apprehension  that  they  might  not  be  able  to  transfer  the  moneys  free  of  expense  at  the 
various  points  where  the  Government  might  need  it,  as  the  Bank  of  the  United  Slates  had  done, 
ij  This  obstacle  seemed  to  increase,  too,  in  the  fear  that  the  Bank  ol  the  United  Slates  might  re- 
I fuse  to  redeem,  in  the  large  cities,  their  branch  notes  paid  in  for  revenue,  and  deposited  in  the  Stale 
I banks.  But  at  length  Mr.  Kendall,  in  his  cunning,  (as  he  thought  at  tlie  time,  but  w*hich  the 
I ^sequel  proved  lo  be  a great  error,)  devised  a plan  in  connexiou  with  the  State  banks,  by  which  it 
^ was  to  be  most  unjustly  attempted  lo  compel  the  Bank  of  the  United  Stalf  s to  transfer  llie  public 

i money  as  the  Government  desired  it,  notwithstanding  the  discunt.nQance^f  that  institution  as  tlie 
public  depository.  This  sage  plan  is  thus  described  by  Mr.  Kendall  in  his  report.  He  there  says: 

“As  soon  as  they  have  received  a quantity  of  branch  paper,  they  will  demand  tliat  the  Bank 
'the  United  Slates  shall  place  the  Government  lands  represented  by  it  in  the  places  where  they  i:;ay 
be  wanted  ; and  if,  as  tliey  anticipate,  tiiat  shall  be  declined,  tliey  will  proceed  to  cash  the  paper 
with  all  possible  expedition.  In  that  event,  they  believe  the  Bank  of  the  United  SUlcm  will  be 
compelled,  as  the  only  means  of  saving  her  interior  branches  from  ruin,  to  place  the  funds 
wherever  tliey  may  be  required.  In  a contest  with  the  Bunk  ui'  the  United  Stales,  they  vi'ili 
require  little  or  nothing  ol  the  Treasury.” 

Did  this  scheme,  unjust  as  it  was,  succeed  ? No;  far  from  it.  The  State  banks  enlarged  their 
discounts,  under  orders  from  the  Secretary  of  llie  Treasury,  and  the  Bank  ol  the  United  Stales,  in 
the  course  of  its  business,  actually  received  more  of  the  notes  of  the  deposite  banks  than  lh03' could 
get  of  the  notes  of  that  institution  and  its  branches.  And  very  soon  the  deposite  banks  began  lo  fear 
they  would  be  obliged  to  pay  the  Bank  of  the  United  Slates  considerable  balances  in  specie.  Tiie 
grand  scheme  to  compel  the  bank  lo  transfer  the  public  moneys  vanished  ! And  the  very  Admi- 
nistration that  now  complains  of  excessive  bank  issues,  and  goes  for  a hard  money  currency,  then 
censured  the  Bank  of  llie  United  States  ior  de'^iring  the  payment  of  balances  from  ihe  deposite 
4 banks,  vvhich  would  have  been  a means  of  a wliolesoine  restraint  on  the  line  of  discounts  ! But, 
in  order  to  sustain  tlie  deposite  banks  in  their  increased  discounts  and  accommodationB,  the  7’rea. 
fiury  Department  actually  gave  checks  for  large  amounts  of  the  public  money  on  depo.=:te  in  the 
Bank  of  the  United  Stales,  and  placed  the  same  in  the  deposite  banks.  The  sums  Urns  lent  were 
as  ibllows  : One  hundred  thousand  dollars  lo  the  Union  Bank  of  Maryland,  in  Baltimore  ; live 
hundred  thousand  dollars  to  the  Girard  Bunk,  ut  Philadelpliia  ; five  liundred  thousand  dollars  to 
* the  Bank  ot  A uerica  ; a similar  sum  to  the  Mechanics*  Bank  ; and  a similar  sum  to  the  Manhat- 
tan Bank — all  in  New-Y’ork.  Thus  making  upward.s  of  two  millions  of  the  public  money  lent  by 
Mr.  Taney  in  drafts  on  the  Bank  of  liie  United  Stales,  iudepen  Jenl  of  his  permission  and  order, 
before  read,  lo  discount  on  the  current  and  accruing  revenues  ot'tlia  Government. 

The  letters  cl*  Mr.  Taney,  traUBmilting  the  drafts  for  these  several  sums  of  money,  may  all  be 
found  in  Senate  documents,  1st  session,  23d  Congrees,  1st  vol.,  doc.  No.  16,  pages  331  and  330  ; 

^ where  may  also  be  seen  several  Jellers  from  the  officers  of  llieee  banks  lo  Mr.  Taney,  assuring 
/ him  that  they  had  contributed  to  the  relief  of  the  community  by  enlarging  iheir  discounts  in  ac- 
cordance with  his  wishes.  In  one  of  these  letters,  Mr.  George  Newboid,  President  of  the  Bank  of 
North  America,  New-York,  says  ; 

“ The  extension  of  our  loans  we  have  considered  a point  of  duty,  and  not  to  be  avoided  with 
propriety,  under  the  circumstances  ; and  being  furnished  by  you  with  the  means  of  protecting,  iu 
the  meantime,  the  city  banks,  and  the  communilj',  in  case  of  need,  we  have  been  enabled  to  per- 
form that  duly  without  apprehension  of  injury,” 

I leave  this  part  of  the  subject,  and  submit  lo  the  committee  and  to  the  country  if  my  propoai^ 
I tioTi,  that  the  Administration  authorized  the  lending  of  the  public  money,  has  not  been  fully  esla* 
' bliehed. 

I will  again  call  the  attention  of  the  commiUce  to  ihe  fact  that  the  Administration  first  com- 
mended  the  State  banks  as  worthy  of  all  contideuce,  and  then  determined  to  prostrate  them.  To 
accomplish  hrst  one  and  then  the  otlier  of  these  purposes,  Mr.  Levi  Woodbury,  the  Secretary  cf 
the  Treasury,  hia  been  a leading  agent  and  instrument.  He  writes  in  their  favor  and  against 
them  with  equal  readiness  and  facility.  He  never  wants  facts  lo  prove  them  superior  as  public  de- 
positories to  individual  agents  ; and  is  equally  prepared  lo  prove  the  converse  of  this  proposition,  if 
,the  interest  of  his  party  require  it.  The  chairman  of  tlie  Committee  of  Ways  and  Means  (Mr. 
JoNF^,)  has  told  us  that  he  justified  himself  in  sustaining  the  bill  now  proposed  to  be  p^issed  au- 
thorizing the  issue  of  Treasury  notes,  by  looking,  in  ihe  formation  of  his  opinion,  “ lo  the  Secre- 
tary of  the  Treasury,  (Mr.  Woodbury,)  whose  position  enables  him  to  possess  more  correct  infor- 
mation than  almost  any  other  man.  The  whole  subject  is  before  him.  Every  avenue  of  ir.forma- 
, ^tion  is  accessible  to  him,”  This  posiiion  seems  just,  and  might  be  fairly  used  if  Mr.  Woodbury 

Iibad  not  made  such  contradictory  reports  upon  the  same  subject-matter.  Bui  his  official  communi- 
catmna  are  bo  contradictory  and  inconaisteni  that  I cannot  rely  upon  any  of  them,  i will  now  en- 
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deavor  to  prove  Ihu  to  be  true.  In  e previoua  part  of  my  remarks  it  will  be  remembered  that  1 al-  I 
luded  to  a special  report  made  to  Congress  on  the  I2lh  December,  1S34,  and  said  1 would  recur  to 
3t  again,  and  ejtamine  it  more  at  large.  This  I propose  now  to  do.  The  State  banks  bad  just  then 
been  prevailed  on  to  become  the  depositories  of  the  public  money,  and  the  Administration  desired 
to  commend  them  to  the  country  as  safe  and  worthy  of  all  confidence.  Mr.  Woodbury  was  not 
satisfied  with  an  honorable  mention  of  them  in  his  regular  annual  report  on  the  hnances,  but  in 
that  report  promised  a special  communication,  devoted  entirely  to  that  subject.  This  special  re- 
port was  made  on  the  12th  December,  1334,  and  may  be  found  in  Senate  documents,  2nd  session, 
23rd  Congress,  vol.  2,  doc.  No.  13.  I now  intend  to  read  from  it.  In  his  introductory  remarks, 
Mr.  Woodbury  says  : i’ 

Considering  the  unusual  excitement  that  has  attended  the  measures  and  discuFsions  of  the  past  * 
year,  connected  with  the  above  subject,  [the  deposile  of  the  public  money,]  it  would  probably  be 
deemed  a neglect  or  an  evasion  of  proper  responsibility  if  the  undersigned  did  not  submit  full  infor- 
mation concerning  the  places  where  our  revenue  is  now  deposited  and  kept ; the  principles  on  | 
which  the  selection  of  them  by  this  Department  is  justified  ; the  mode  in  which  the  existing  sys-  J 
tern  for  the  preservatioh  and  disbursement  of  the  public  money  has  been  found  to  operate  ; and  the 
advantages  and  disadvantages  which  are  likely  to  result  from  a return  to  any  former  one,  or  from 
the  adoption  of  any  proposed  improvements  in  the  existing  system.” 

It  will  be  thus  seen  that  Mr.  Woodbury  prolessed  to  report  on  the  State  bank  system  in  regard 
I©  the  deposile  of  the  public  money.  And  having,  as  he  said,  fully  examined  the  whole  subject, 
he  comes  to  the  conclusion  that  that  system  has  proved  to  be  and  is  superior  and  more  trustworthy 
than  the  agency  of  the  Bank  of  the  United  States,  or  indwidual  agents* 

I will  now  read  from  his  report.  After  suggesting  some  difference  in  favor  of  the  State  banks 
over  that  of  the  agency  of  the  United  States  Bank,  Mr.  Woodbury  says  : 

**  Considering  these  didferencies,  coupled  with  the  tact  that  the  selected  banks,  without  dispa  * 
ragement  to  others,  are  or  ought  to  be  chosen  from  the  moat  flourishing  and  secure;  that  they  can 
be  changed  whenever  any  circumstances  may  indicate  a change  to  be  prudent,  and  that  collateral 
security  can  be  required  whenever  the  deposite  is  so  large  as  to  seem  to  render  it  judicious  ; that  [ 
the  Government  possesses  advantages  superior  in  case  of  their  embarrassment,  and  that  the  whole  | 
capital  stock  must  be  lost  before  the  deposite  debt  will  become  desperate,  there  certainly  can  be  no  ' 
very  disadvantageous  comparison  in  theory  between  the  safety  of  the  Government  under  the  pre-  'j 
sent  rather  than  under  the  former  system.  **  * * * The  losses  which  have  formerly  been  sus- 

tained by  the  General  Government,  through  the  failure  of  certain  State  banks,  selected,  according  j 
to  the  impiessions  of  many  persons,  principally,  if  not  entirely,  between  1811  and  1816,  or  between 
tbo  expiration  of  the  old  and  the  pastnuge  ol‘the  new  charter  of  the  United  States  Bank,  have  been 
frequently  adduced  as  objections  to  the  safety  of  the  present  system  ; and,  without  seme  detailed 
examination  and  careful  discrimination,  are,  it  is  freely  admitted,  calculated  to  awaken  some  doubt 
as  to  its  ultimate  practical  security.  But  it  is  a memorable  fact  connected  with  this  inquiry, 
though  often  represented  otherwise,  that  not  a single  selected  Stale  bank  failed  between  the  expira-  | 
tion  of  the  old  charter  and  the  grant  of  the  new  one  ; and  that  none  of  our  losses,  included  in  our  I 
unavailable  funds,  happened  until  some  time  in  1317,  after  the  United  States  Bank  was  in  opera-  I 
tion.  Then,  whether  ' destroyed  by  an  exertion  of  the  power  of  the  bank  ’ alone,  or,  as  is  more 
probable,  by  numerous  causes  combined,  it  appears,  from  a careful  analysis  of  the  unavailable  lunds 
which  we  now  have  and  formerly  had  on  hand,  that  some  ol  the  selected  banks  became  embar* 
Passed,” 

Mr.  Bond  said  he  would  contrast  various  passages  found  in  the  several  reports  made  to  Congress  ^ 
by  Mr.  Woodbury,  on  the  comparative  advantages  and  losses  to  the  Government  in  the  use  of  1 
Stale  banks  instead  of  individuals  as  depositories  of  the  public  money.  Three  reports  had  been  I 
made  by  him,  perhaps  more  ; but  three  of  them  would  now  be  used  ; the  one  before  referred  to, 
dated  12th  December,  1834;  another  dated  lhe27ih  February,  1838,  being  doc.  No.  191,  in  vol.  1 
7,  House  of  Representatives,  2d  session,  25th  Congress.  The  third  dated  the  9lh  day  of  Decern- 
ber,  1830,  being  doc.  No.  10,  House  of  Represenatives,  of  the  present  session,  and  to  which  spe-  i 
cial  reference  is  made  in  the  annual  report  (ol  the  same  Secretary,)  on  the  finances  at  this  sesaion,  I 

In  the  report  of  12th  December,  ib34,  Mr.  Woodbury  In  his  report  of  27th  February,  1838,  Mr.  Woodbury  4 

BUTS:  says: 

it  is  a memorable  fact  coanected  with  this  in-  “The  loss  to  the  Treasury  by  taking  depreciated 
quiry,  though  often  represented  otherwise,  thatnota  notes,  in  1814,  Mo,  and  M7,  is  estimated  at  quite  five 
single  selected  State  bank  failed  between  tlu;  expiration  nulli^ns  hve  hundred  thousand  dollars;  and  there  is  nowy*> 

of  the  old  charter  fof  the  Bank  of  the  United  States,)  on  hand  of  such  notes  then  received  and  never  pat’w 

and  the  grant  of  the  new  one,  (from  1811  to  1816.)  and  away,  er  collected,  about  eighty  thousand  dollars  more, ' 

that  none  of  our  losses  included  in  our  unavailable  as  is  fully  detailed  in  a report  to  the  Senate  from  this 

funds  happened  until  some  lime  in  1817,  after  the  Unit-  Department  mride  the  1st  instant.” 
ed  States  Bank  was  in  operation.”  ^ 

Extract  from  Mr,  Woodbury’s  report,  December  12,  Extract  from  Mr.  Woodbury’s  report,  December  J>*  I 

..  1839.— Table  No.  3.  i 

reference  to  the  Indirect  injury  and  embar-  “Statement  showing  the  amount  of  public  money  lost 
fiscal  concerns,  as  well  as  to  the  annually  by  using  banks  as  depositories,  and  recelvinL*  l 
community,  at  the  time  of  the  short  suspension  of  spe-  their  notes  in  payment  of  public  dues.  S 

eie  payments  by  some  of  the  S)tate  banks,  it  appears  that  1813  i . I 

our  greatest  losses  by  public  depositories  and  by  una-  1814  received,  estimated  in  these  1 

vailable  funds  of  any  kind  occurred  among  the  Stale  1815  f *^7  Treasury  Department  at  five  ^ 

banks  selected,  not  between  1811  and  1816,  but  before  or  1816  hundred  thousand  dollars !”  i 

afterwards,  aud  in  aid  ofthe  United  States  Bank.”  I 


Extract  from  Mr.  Woodbury’s  annual  report,  December  1639. 

“ Among  the  banks  the  largest  losses  were  from  1813  to  18 17,  then  consisting  entirely  of  depreciation  on  notes 
taken,  and  next  from  1821  to  18i4,  consisting  then  chiefly  of  deposiies.” 

1 desire  those  who  hear  me,  or  who  will  take  the  trouble  to  compare  the  documents,  to  mark  the 
years  and  periods  eelecied  by  Mr.  Woodbury  in  the  several  passages  just  read,  and  decide  whether 
they  can  be  reconciled,  if  the  motive  of  the  Secretary  was,  on  each  occasion,  to  give  the  entire 
truth. 

Mr.  Woodbury  tries  to  protect  himself  now  by  referring  to  Mr.  McDuffie’s  report,  made  in  1830. 
That  document  was  in  the  Secretary's  possession  in  1834,  and  why  did  he  not  refer  to  and  use  it  t 
Because  it  conflicted  with  the  views  he  was  then  urging  upon  Congress.  It  now  suits  him  to  pre- 
sent a diflTerent  view  of  the  same  matter,  and  he  seizes  a paragraph  from  that  report,  and  holds  it 
up  in  bold  review,  but  says  nothing  ofthe  great  body  of  that  report,  which,  had  it  been  followed, 
would  have  averted  the  sad  calamity  under  which  the  nation  now  labors.  This  alleged  loss  by  de- 
preciation on  bank  notes,  now  dwelt  upon  by  Mr.  Woodbury,  as  occurring  during  the  period  of 
war,  brings  up  the  recollection  of  this  fact,  that,  during  that  interesting  period,  the  notes  of  the 
State  banks  were  of  greater  value  than  the  Treasury  notes  of  the  Government.  The  earnest  and 
patriotic  desire  of  the  State  banks  to  sustain  the  Government  at  that  crisis,  brought  upon  them  a 
serious  injury.  Mr.  Woodbury,  in  his  report  of  12th  December,  1834,  rays  : 

* “ The  Government  stocks  acquired  by  the  patriotic  loans  of  some  of  the  State  banks  during  the 
late  war, "were  in  some  degree  sacrificed,  in  several  instances,  to  enable  them  too  early  and  sudden- 
ly to  resume  and  support  specie  payments.” 

The  Stale  banks  patriotically  aided  the  Government  during  that  season  of  war,  and  were  obliged 
to  sacrifice  the  debt  which  the  Government  owed  them.  It  would  not  command  its  nominal 
amount.  Here,  then,  the  banks  actually  lost  on  those  stocks,  for  they  parted  with  them  at  less 
than  their  nominal  value.  And  it  might  willi  as  great  propriety  be  argu^  that  the  Government 
justly  owed  the  banks  a large  amount  for  losses  on  depreciated  stock,  as  that  the  banks  owe  the 
Government  for  losses  on  depreciated  paper.  Indeed,  with  greater  reason  ; for  the  Government 
put  off  the  bank  notes  at  their  nominal  amount.  And  although  it  is  true  that  the  credit  of  the 
Government  was  restored  and  fully  established  when  peace  came,  and  that  the  public  stocks  then 
rose  to  their  par  value,  still,  before  this,  many  ofthe  banks,  which  the  Government  had  contribut- 
ed to  weaken,  by  inducing  them  to  make  large  advances,  had  been  obliged  to  sacrifice  those  stocks. 
I will  proceed  with  contrasting  other  passages  I'rom  the  Secretary's  report  : 


' Extract  from  Mr.  Woodbury’s  report,  December  12, 

1834. 

“ Justice  to  the  State  banking  institutions,  as  a body, 
whose  conduct  in  particular  cases  has  certainly  been  ob* 
jectionable,  but  whose  injuries  to  the  Government  have 
been  almost  incredibly  exaggerated,  and  whose  great 
benefits  to  it,  both  during  the  existence  of  our  two  na- 
• lional  banks,  and  while  neither  of  them  existed,  have 
been  almost  entirely  overlooked,  has  led  me  to  make 
xhia  scrutiny,  and  submit  Its  results,  under  a hope  that  it 
will,  in  some  degree,  not  only  vindicate  them  from  much 
unmerited  censure,  but  lustify  this  Department  for  the 


Extract  from  Mr.  Woodbury’s  annual  report  on  the 
finances,  December,  1839,  and  same  matter  repeated 
in  his  special  report  of  December,  1839. 

“Losses  appear  to  have  occurred  from  defaults  among 
oflieern  in  every  Administration  or  Presidential  term 
from  the  formation  of  the  present  Government.  Thus, 
among  disbursing  oflicers,  they  are  found  in  every  term 
since  1789;  among  collecting  officers,  in  each  since  1793; 
and  among  deposite  officers  or  b inks,  in  all  since  1S17. 

“ The  largest  amount  of  loss  from  each  class,  within 
the  period  described,  has  been  by  deposite  officers,  con- 
sisting of  banks,  and  including,  as  the  resolution  re- 


confidence  it  formerly,  and  in  the  great  improvement  of  quires,  the  depreciation  on  such  of  their  notes  ss  were 


their  condition  and  of  the  financial  afiairs  of  the  Go-  taken  for  publicdues.  The  loss  of  ibis  class,  at  the  low 
vernment,  has  recently  reposed  in  them.  est  estimate,  has  exceeded  six  millions  and  a half  ofdol* 

“ Under  these  circumstances,  so  very  favorable  rvith  lars.” 
the  new  security  and  examinations  provided  for,  if  our 
former  small  tosses  by  them,  in  keeping  and  paying  over 
the  public  revenue,  under  circumstances  lo  very  adverse, 
are  compared  with  our  large  losses,  either  in  collecting 
or  disbursing  that  revenue,  their  present  safety  seems 
to  be  as  great  as  is  consistent  with  the  usual  operations 
of  the  paper  system,  or  with  the  credit  which  must 
ways  be  entrusted  by  Government,  in  some  way  or 
other,  to  agents  of  some  kind,  in  keeping  the  public  mo- 
ney.’’ 

I think  the  diserepancies  in  the  above  passages  are  too  striking  to  require  any  particular  einpha- 
sis.  I will  read  others  : 


Extract  from  Mr.  Woodbury’s  special  report,  Decern- 

ber  12, 1834. 

“ It  is  gratifying  to  reflect,  however,  that  the  ere  lit  gi- 
ven by  the  Government,  whether  to  bank  paper  or  bank 
agents,  has  been  accompanied  by  SMALLER  losses,  in 
the  experience  under  the  system  of  State  banks,  in  this 
country,  at  their  worst  period-^  and  under  their  severest 
calamities, than  any  other  kind  of  credit  the  Government 
has  ever  given  in  relation  to  its  pecuniary  iransaciions  ” 

* * * tt  Thus  the  truth  on  this  much  misunderstood 
and  misrepresented  subject  appears  to  be,  not  only  that 
one  failure  of  a selected  bank  did  not  occur  within  the 
period  while  no  United  States  Bank  was  in  operation, 
but  that  of  those  which  afterwards  stopped  payment 
within  three  or  four  years,  chiefly  from  the  causes  be- 
fore mentioned,  and  a part  of  wliich  causes  produced 
eight  or  ten  fold  as  many  failures  in  England,  under  the 


Extracltfrom  Mr.  Woodbury’s  report  on  the  financ^* 
December,  1839,  and  the  same  thing  repeated  by  him 
in  his  special  report,  December  9,  1839. 

“ The  largest  amount  of  loss  from  each  class  (of  mo* 
ney  agents  used  by  the  Government)  within  the  period 
desciibed  (the  same  referred  to  in  his  report  of  Deceii^^ 
ber  12,  18^,]  has  been  by  deposite  officers,  consisting 
of  banks,  and  including,  as  ibe  resolution  requires,  the 
depreciation  on  such  of  their  notes  os  were  taken  fur 
public  dues.  The  lost  by  this  class,  at  the  lowest  esti- 
mate, has  exceeded  six  millions  aud  a half  of  dollars.” 

Extract  from  Mr,  Woodbury’s  special  report,  dated  Fe- 
bruary 27,  1838, 

“ In  answer  to  the  first  inqairy,  as  to  the  amount  of 
all  balances  against  all  banks  which  have  been  used  a§ 
public  depositories,  that  is  not  secured,  or  will  probably 
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full  control  and  influence  of  a national  bank  there  as  be  lost,  adding  thereto  the  es  imated  loss  that  has  ac- 
well  as  here,  four  of  the  number  have  since  discharged  crued  by  taking  on  public  account  depreciated  bank 
fill  their  liabilities,  and  the  residue  of  the  liabUiiies  of  notes,  1 would  observe  that  it  U computed  those  balan- 
all  the  oihers  as  deposUe  banks,  in  the  manner  before  ces,  so  lost,  [including  the  same  period  of  time  referred 
estimated  is  than  035, OW.  This  is  not  the  tithe  of  to  in  the  special  report  of  December,  12,  1834,]  will  i>e 
the  sum  which  h;is  frequently  been  lost  to  the  Treasury  about  one  million  of  dollars,  and  the  loss  by  taking  sueh  , 
bviho  fni  ure  of  individual  nierchanis  to  discharge  only  notes  about  live  millions  five  hundred  thousand  dollars  ; 
their  ob’iaatlons  for  inipirts;  not  equal  to  the  sum  Ire-  making,  in  the  aggregate,  six  millions  five  hundred 
mieutlylosi  by  the  failure  of  nianv  single  disbursing  thousand  dollars.  This  is  without  the  addition  of  any 
•laents  ronnected  with  the  diffeieiit  depariincnts  of  the  interest,  as  are  the  subsequent  statements.  If  interest 
Government,  and  under  large  bonds  for  security.  'Whe-  were  cust  on  the  above  sums,  the  aggregate  would  ei- 
ther they  [losses  by  State  bank!*]  arose  from  an  unsound  coed  thirteen  millions  of  dollarn.’* 
policy  poriued  by  the  I’^nitrd  Slate**  Dunk,  or  from  cir- 
cumstrmi  c^  which,  under  the  paper  system,  neither  le- 
cislaiioa  nor  c.iuiion  can  always  avert,  orfrom  jus- 
tifiable reasons  and  in  spite  of  all  the  salutary  influence 

the  Nalionril  Hank  could  exercise,  it  is  a shisv.lar  fact,  ^ 

in  praise  of  this  riescripiion  of  public  debtors— the  se- 
lected njinks—;h:it  there  is  not  now  due  on  deposUe  in 
tlicwbo'c  » f them,  which  have  ever  stopped  payment 
from  tiie  establishment  of  the  l.'onstitution  to  the  present 
moment,  a sum  much  beyond  what  U now  due  to  the 
Gniied  states  from  one  inerpa*itil«^  firm  that  st^i^ed  pny- 
meai  in  1^25  or  Ibilfi,  and  of  whom  ample  security  was 
required,  ami  *uppo.»eil  to  be  taken,  under  the  responsi- 
bility of  an  oath.  If  we  include  the  whole  pic’enldues 
to  the  Government  from  diFcredi'ed  banks  at  all  limes, 
ami  of  ah  kinds,  wi. ether  as  depositories  or  not,  and 
embrace  even  counterfeit  hiUs,  and  every  other  species 
of  unavaitnble.  funds  in  the  Treasury,  they  will  not  ei. 
ceed  what  is  due  from  two  si»-h  liru.s.  uf  almost  one 
hundred  banks,  not  JepO‘itories.  wl.ich,  uuriug  all  onr 
wars  and  commercial  emb  irrapj*ineni8,  have  heretofore 
inlled.  in  nnv  part  of  the  Union,  in  debt  to  the  Govern- 
ment.  nn  their  bills  or  otherwise,  it  will  be  ?ecn  by  the 
above  table  [:uinexe<l  to  tlierepojt)  tint  the  whole  of 
them,  except  seventeen,  haveadjuMcdcvery  thing  which 
they  owed  i and  that  the.  bnlaiire  duefrom  them,  with- 
out interest,  is  less  ihr.n  032, OOU.” 

I am  constrained  lo  make  a few  comraenls  on  these  inconsistent,  if  not  flatly  contradictory  re- 
ports ofiMr.  Woodbury. 

If  Mr.  WoodDury*8  reports  in  February,  1838,  and  December,  1839,  are  true,  then  he  was  guilty 
of  a culpable  omission  m his  report  of  the  l‘ith  of  December,  1834.  4 his  last  mentioned  paper  was 

designed  to  sustain  the  President  in  adopting  State  banks  as  depositories  of  the  public  money.  It 
was  then  necessary  to  prove  that,  in  the  use  of  this  class  of  agents  by  the  Government,  less  had 
been  lost  than  by  the  employment  of  individual  agents.  Ds  professed  lo  have  scrutinized  the 
whole  system,  and  comes  to  the  conclusion  just  mentioned.  If  the  Government  had,  before  that 
time,  lost  five  million  five  hundred  thousand  dollars  by  tiie  depreciation  of  bank  notes,  why  did  he 
svppress  the  fact  ? 

In  his  report  of  December,  1831,  as  we  have  already  seen,  he  says,  “It  is  gratifying  to  reflect, 
however,  that  the  credit  given  by  the  Government,  whether  lo  bauk  paper  or  bank  agentSf  has 
b=»en  accompanied  by  smaller  losses  in  the  experience  under  the  system  of  State  banks  in  this  coun- 
try at  their  worst  periods,  and  under  their  severest  calamities,  than  any  other  kind  of  credit  the  Go- 
vernment has  ever  given  in  rdalion  to  its  pecuniary  travsae.tions'^  And  in  another  part  of  that  same 
report,  Mr.  Woodbury  says,  “ If  we  include  the  whole  present  dues  to  the  Government  from  dis- 
credited hanks  at  all  tbnes  and  of  all  A/nds,  whether  as  depositories  or  not,  and  embrace  counterfeit 
bills  and  every  other  species  of  unavailable  funds  in  the  Treasury,  they  will  not  exceed  what  is  due 
from  two  such  firms,-'  (alluding  lo  the  loss  the  Government  had  met  with  in  the  case  of  an  indivi- 
dual debt.  Here,  then,  we  seethe  Secretary  speak  of  losses  “ whether  by  6ank  paper  or  bank 
a(Tctits** — of  losses  by  “ discrcAited  banks  at  all  times  and  of  all  kinds^  whether  as  depositories  or  not, 
(uid  embrace  even  counterfeit  bills.  He  goes  into  all  these  details;  mentions  item  after  item,  but 
omits  the  small  amount  of  five  million  live  hundred  thousand  dollars  of  loss  by  the  depreciation  of 
bank  notes. 

If  this  loss  was  in  truth  sustained,  it  was  as  well  known  to  Mr.  Woodbury  in  December,  1834, 
as  in  February,  1838,  or  December,  1839.  In  these  latter  reports,  he  is  devoting  himself  to  w?nt- 
ing  down  the  State  banks,  and  rrriting  vp  the  Sub-Treasury  plan.  And  we  now  hear  him  report  in 
February,  1838,  “ the  losses  by  banks  as  depositories  (during  the  same  period  included  in  his  re- 
port of  December,  1834,)  to  be  about  one  million  of  dollars,  and  the  loss  by  taking  such  notes  about 
five  million  five  hundred  thousand  dollars;  making  in  the  aggregate  six  million  five  hundred  thou- 
' sand  dollars.”  And  he  adds,  “ If  interest  wan  cast  on  the  above  sums,  the  aggregate  would  ex- 
ceed thirteen  millions  of  dollars.”  And  again,  in  his  report  of  December  9,  1839,  referring  to 
these  same  losses,  he  says,  “ the  interest  is  legally  and  equitably  due,”  and  “ would  obviously  dou- 
ble or  treble  the  amount  of  many  of  them  happening  in  the  more  remote  periods."  In  what  way, 
then,  can  Mr.  Woodbury  account  for  this  glaring  discrepancy  in  his  several  reports  1 It  is  in  vain 
for  him  to  say  that  in  the  one  he  spoke  of  losses  and  depreciated  bank  notes,  and  not  in  the  others. 
His  report  of  December,  1834,  professes  to  scrutinize  ” aU  losses  of  every  desciiptiont  whether  by 
bank  credity  hank  paper or  even  ^^counterfeit  hillsf^  And  his  object  was  or  should  have  been  ho- 
nestly to  consider  and  report  every  incident  or  loss,  direct  or  indirect,  which  tended  in  any  way  to 


illustrate  to  the  people  the  advantages  or  disadvantages  of  the  State  bank  system.  If  then,  it  ie 
true,  as  he  says  now  in  his  report  of  December,  1839,  that  even  the  interest  on  this  alleged  loss  of 
five  million  five  hundred  thousand  dollars  is  legally  and  equitably  due**  to  the  Government,  1 
again  ask,  how  can  his  omission  to  noljce  the  loss  of  the  principal  sum  in  December,  1834,  be  re- 
conciled to  just  integrity  and  official  faith  ? It  is  clear  that  the  truth  has  been  suppressed  at  the 
one  time,  or  a falsehood  is  suggested  at  the  other  ! This  alternative  seems  unavoidable,  and  the 
Secretary  is  at  liberty  to  make  his  election. 

Mr.  Bond  said  it  would  not  be  inappropriate  here  to  state  another  instance  lo  prove  that  the  do- 
cuments, coming  from  the  Treasury  Department,  were  not  to  be  relied  on. 

It  will  be  remembered  that  Mr.  Woodbury,  at  the  1st  session  of  the  25th  Congress,  sent  a docu- 
ment to  this  House,  purporting  to  contain  the  correspondence  of  the  Treasury  Department  with 
the  various  receivers  of  the  public  moneys,  and  in  which  many  delinquencies  among  this  class  of 
agents  were  specified.  In  lliatdocucnentis  found  a letter  addressed  to  the  receiver  oi' public  money 
at  Chilicothe,  Ohio,  charging  that  officer  with  some  omission  of  Jiis  duty.  Feeling  it  my  duty  to 
submit  this  document  to  my  constituents  some  time  in  the  summer  of  1838,  when  addressing  a pu- 
blic meeting  of  the  people  in  the  county  of  my  residence,  I called  their  attention  to  many  of  U.."se 
letters,  -and  particularly  lo  the  one  alrendy  alluded  to,  addressed  to  the  receiver  at  Chilicolhe. 
The  election  for  members  of  Congress  and  of  the  General  Assembly  was  then  coming  on  in  Ohio,  and 
as  the  contest  began  to  wax  warm,  a letter  was  printed  by  the  receiver  “ purporting  lo  come  from 
the  chief  clerk  of  the  Treasury  Department,  saying  that  the  communication  found  in  the  aforesaid 
document,  addressed  lo  the  receiver  at  Chilicothe,  was  not  intended  for  him,  but  ior  another  re- 
ceiver 1”  Immediately  after  this  annunciation,  the  whole  affair  was  charged  by  the  Van  Boren 
party  lo  be  false;  and  I could  never  afterwards  prevail  on  a single  member  of  that  party  to  listen  to 
any  part  of  that  document,  though  sent  to  Congress  by  Mr.  Woodbury  under  the  official  sanction 
of  an  oath,  and  by  that  body  ordered  lo  be  printed.  Other  documents  are  at  hand  Irom  that  same 
Department,  in  which  gross  errors  are  found.  But,  leaving  them  Ibr  some  other  occasion,  I will 
again  proceed  lo  contrast  certain  other  parts  of  Mr.  Woodbury’s  report  of  the  12th  of  Decem- 
ber, 1834,  with  his  annual  report  on  the  finances,  December,  1838.  In  the  first,  it  will  be 
found,  he  condemns  the  system  of  individual  depositories  for  the  public  money,  now  known  as 
the  Sub-Treasury  plan,  and,  at  present,  when  it  is  the  wish,  if  not  the  interest,  of  the  Admini- 
stration lo  sustain  that  system,  he  gives  it  a decided  preference.  Let  us  now  read  from  each 
report ; 

Kitract  from  Mr.  Wooubury’g  Report,  12th  December,  Extract  from  Mr.  Woodbury’s  Report  on  the  Finance?, 

ld:M.  December, 

**  In  consbierin?  Ibeir  (ibe  State  banks)  safely  it  “But  the  proposed  plan  of  an  Imlep  ndcnt  Treasury, 
should  cc  constantly  recolleeied  that  the  owners  and  with  all  i»scheck«  and  gu.ards,  will  dimiiiishthe  nMuber 

managers  of  banks,  when  properly  regulated  by  legiMa-  of  risks,  and  tend,  in  several  r#*spect«.  to  strengthen  the 

tive  provisions  in  their  chaneis,  are,  like  other  indivi-  public  security.  Hy  requiring  the  oflkers  now  employ- 

duals,  in‘ercsU!d  to  transact  business  lecutclv  ; are  de-  e I in  collections  to  hold  most  of  the  money  for  a time 

siroiis  of  making  and  not  losing  money  ; and  that  these  in  deposite,  it  adopts  only  a part  ofiTi**  agents  upder 

circumstances,  with  the  preference,  in  ca?c  of  failure.  cither  of  the  former  system?,  tnd  henc-,  dispensing  with 

belonging  to  depositors  and  holders  of  their  bills  over  the  bank%  unless  it  may  be  for  a few  sinctly  special  de- 

stockliolders,  united  wiliitlie  secuiity  if  not  the  prioMiy  posites,  avoids  most  if  liot  all  the  ri^k:*  and  losses  which 

given  to  the  Government,  reinler  them,  in  point  ofsafe-  have  been  sustained  by  that  cinss  of  agents, 

ly,  gcner^ally  much  super.or  lo  in  lividuul  agents  of  the  “ On  the  whole,  it  ii  apparent  that  the  system  of  an 
United  States.  Ind«|>endem  Treasury  is  more  plain  and  simple  in  its 

“Hence,  unless  the  States  and  the  United  States  arrangements  than  any  other,  and  much  more  accord- 

should  both  deem  it  proper  ^raduallj%  and,  in  the  end,  ant  with  that  origimUly  in  u?e  afte^r  ii*r  adoption  of  the 

entirely,  to  dispense  with  the.  pap  r system,  and  winch  Constitution.  It  is  more,  free  from  several  formidable 

event  IS  not  anticipated,  the  Government  cannot  escape  dangers,  and,  under  the  addirional  guards  aad  restric- 

occasional  losses  from  that  quarter,  and  can  never  hope  lions  proposed,  is  likely  to  unire  airau.iinable  security 

to  escape  ali  losses  from  brinks  as  fiscal  agents,  except  with  etiiciency  and  purity  in  lUe  custody  of  ihe  public 

by  the  cmpioymeni  in  their  place  of  other  and  individu-  fuHds.” 
al  agents,  who  will  probably  be  found  less  responsible, 
safe,  convenient,  and  economical.” 

If  one  can  be  justified  at  any  time  in  relying  on  the  political  opinions  of  Amos  Kendall,  1 will  now 
give  his  opinion  in  1834,  in  favor  of  the  system  of  deposite  banks,  over  that  of  an  individual  agency 
jn  the  managament  of  the  public  money;  that  is,  the  sub-Treasury  plan.  In  his  report  already  re- 
ferred to,  he  says: 

“ When  it  is  seen  that  the  managers  of  Ihe  State  banks  are  willing  lo  pledge  not  only  the  capital 
of  those  institutions,  but  their  own  property  and  character,  it  will  be  impossible  to  doubt  that  the 
deposite  is  as  safe  in  their  keeping  as  human  agency  can  make  it.” 

At  one  time,  Mr.  Woodbury  reports  the  loss  by  individual  collecting  officers  to  be  from  $900,000 
to  $1,200,000;  and,  at  another  tune,  reports  the  same  class  of  losses  for  the  same  time  as  not  muck 
exceeding  $2,000,000!!  This  may  be  seen  on  reference  to  his  report  of  Ihe  27th  February,  1838, 
and  that  of  the  9lh  December,  1839,  as  well  as  in  his  last  annual  report  on  the  finances.  But  it  must 
be  remembered  that  in  none  of  these  reports  does  he  include  the  great  loss  sustained  by  the  Govern- 
ment in  the  defalcation  and  fraud  of  Samuel  Swartwout,  the  collector  of  the  revenue  in  the  city  ot 
New-York,  an  officer  appointed  by  General  Jackson,  and  continued  in  office  by  Mr,  Van  Buren. 
This  single  defalcation  amounts  to  the  enormous  sura  ot  one  million  two  hundred  and  twenty-five 
thousand  dollars  ! Nor  does  he  include  the  defalcation  of  Price,  another  of  Mr.  Van  Buren’s 
friends,  who  held  the  office  of  district  attorney  in  the  southern  district  of  New-York,  whose  defal- 
cation is  not  yet  fully  developed,  but  is  supposed  to  be  fitly  thousand  dollars!  And  to  these  may  be 
added  a long  list  of  defalcating  land  office  receivers  and  other  collecting  agents  of  the  Government^ 
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^ fhP  four  vears.  These  are  not  included  by  Mr.  Van  Buren  and  Mr.  Woodbury  in  their 

official  oauers  in  which  they  undertake  to  contrast  the  losses  by  bank 
^ of  the  Government.  If  we  adopt  the  amount  of  losses  reported  by  Mr.  Woodbury 

fi  indiyidua  ag  j,  , .gth  December,  1834,  as  being  sustained  by  the  Government,  in  the 

n.e  rSs  aL  deXitorS^^^^^^^  to  the  late  of  that  report,  it  will  be  found  that  • 

ihs  oinolp  loss  bv  Swartwout  exceeded  that  sustained  in  the  use  of  banks  throughout  that  long  pe 
the  singi6  . ^ j TKo  oiYinnnf  whirh  IS  reoresented  bv  Mr.  Woodbury  as  lost  by  the  banks  is 

Sl‘li'7  Sss  ° and’  this  fo  a term  of  near  fifly  years,  whilst  the  single  Iws  by  the  collector,  Swart- 
is  41  2%  000  in  about  two  yearsl  It  should  here  be  stated  that  Mr.  Woodbury  now  reports 
the  sum  $300,000  to  have  been  paid  on  the  bank  debt,  which  reduces  the  loss  by  banks  to  less 

^ '‘*1?  wHuSps  be  attempted  to  justify  Mr.  Woodbury  in  his  gross  discrepancies  by 

suterin  ^is  reSLt  of  the  9th  December,  1839,  viz  : “ The  losses  by  deprecated  paper  of  the  banks  . 

14  ♦ fill  nti  fhp  Tfpnfilirv  hooks  bul  are  civen  Irom  coropulaiions  made  by  the  Depart* 

do  not  appea^  at^n  n th  T y b k g^  calculate  a loss 

of  unwards  oTfiv^liS  in  1838,  and  also  in  1839,  why  did  he  not  discover  and  use  the 

same  mateiials  in  1834 1 This  is  a very  unsatislaclory,  not  to  say  improper  way  of  communicating 
XcuSormation  from  one  of  the  Departments  of  the  Government.  It  places  ®ve*-y  thmg  in  the 
nf  the  ‘Secretary.  He  may  make  the  loss  nothing,  or  immense  m amount  just  as  he  pleases. 
And  so  Mr  Woodbury  has  done.  Atone  time  he  made  it  nothing,  and  when  it  suits  him  to  c lange 
hifpurrose  he  makes  it  five  million  five  hundred  thousand  dollars!  And  on  another  occasion  he 
^dds  the  interest  to  this  sum,  runs  it  up  to  an  aggregate  oHjnrteen 

the  whole  "T*fe“sL*retarrof  the  De^^  thirteen  millions  of 

says  that  the  whole  amount  is  “ legally  and  equitably  rfuc,*’  but  that  no 
tan  of  i appears  atTll  on  the  Treasury  books!''  This  immense  loss  has  nothing  whatever  to  sus- 
^in  it  but  M^r^  Woodbury's  computations  ! He  could  as  well  have  made  it  filty  millions  as  five. 

U re  la  uion  his  and  no  one  can  contradict  that.  But  it  is  a gross  slander  on  h.s  prede- 

Iv  rests  upon  Ills  conjee  , ^pniioued  Ky  Mr.  Woodbury,  or  one  dollar  of  it,  be,  as  he  says, 
cessors  in  office,  ^ _ m e l ^ ^ ought  to  show  it,  as  they  do  all  other  items 

o&fVnfasTh^  oi^the'amount  lost  by  the  State  bank  depository 

system  reported  by  him  m December,  1834,  and  in  all  his  subsequent  reports.  The  lf“lh  ‘s,  that, 
system,  reporiea  oy  mi  vVnodhurv  now  affects  to  believe  ih  s great  loss  happened,  the  notes 

^r.'h.'st,rb"S.  t S. " of  >1'  .„<!  Ih.  g„.,e, 

^ or Tli ih.  Su'e  b.ok  nSu.  which  Ih.  Goye.nmcol  r.ci..d  w.r.  .£..0  diabomd  b,  .1  ,n c 

‘“ui'oV‘'S%.‘kVl‘htroonl“of  Icincidenuo  Ih.  u«  of  Sl.l.  b.nh.  ..  depo.ito,«  for  .h. 
DuhS  monerso  far  « the  same  is  found  on  the  books  of  the  Treasury,  and  fully  reported  by  Mr. 

«7  Au  '^^r^onomKar  And  what  Is  it  ? It  was  then  reported  to  be,  from  the  origin  of 

KovemmenCfo  ^ of  November,  1834,  $1,157^890  85.  And  in  his  report  of  the 

IS'^Q  he  states  that  nearly  $300,000  of  that  sum  has  been  paid,  bo  that  the  actual 
9th  *Q00  000  Now,  compare  that  loss  with  the  amount  of  loss  sustained 

Iv  tie' Greie"  n S.e  the  same  period  as  reported  by  Mr. 

Woodbury  By  his  report  of  the  9ih  December,  1839,  he  states  the  following  losses  to  ‘h®  Govern- 
ment  thro^ugh  individual  agents,  in  collecting  and  disbursing  the  public  revenue,  from  the  Ih  of 

. .t  Jwl  — _^V.  I «vi«s. 


M.,ch,  1789,  ,o.b.4ih  of  M.x.h.  1837.  ,l.r  ' *1,198,979  91 

Losses  by  collectors  of  the  customs, ^^2  205  76 

Do.  do.  of  internal  revenue,  &c.,. ••••••••••••  •*..••••  ^07*^414 

Do.  by  leceivers  of  land  sales, J 

, „ ^ $2,038,549  81 

Total  losses  by  collecting onicers,, 

Losses  by  disbursing  officers,  viz : 4ift9fi.023  SP 


__^arimeni,...^ 4,058549  97 

In  military  and  naval  do 

, ^ 4,956,573  56 

To’'fcii.'1'Sl  a’dd  iu.“bK  s'  Swiirt«»>,  N«w  York,  1,225,000  00 

r.'New.V.Vk,'.V;oio..d ..  .b..., 

, $8,270,123  37 

Total  loss  by  individual  agents, l**:i/*  V. *,  ioik  nopomhpr 

Amount  of  loss  by  banks,  according  to  Mr.  Woodbury  s report,  » 857.890  85 

1834,  giving  the  credit  of  $300,000  recently  reported  by  him, 


$7,412,232  52 

It  thus  ap'pears  that  the  Government  has  actually  lost  $7,412,232  52  more  by 
by  bank  agelcy  1 And  if  you  add  the  losses  by  the  Government  on  individual  bonds  for  the  publ  c 
revenue,  stated  by  Mr.  Woodbury  in  hie  last  annual  report  on  the  finances  at  i|!i7,500,000,  it.will 
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appear  that  the  total  loss  sustained  by  the  Government,  in  individual  agency  and  credit,  exceeds 
the  loss  by  banks  $14,900,000  I To  this,  too,  may  be  added  other  losses  by  land  office  receivers, 
Littlebury  Hawkins  and  others,  not  yet  specified  in  detail,  but  exceeding,  together,  $100,000,  and 
making  a grand  total  of  loss  by  individuals  beyond  loss  by  banks  of  upwards  of  $15,000,0^  ! The 
* losses,  as  reported  by  Mr.  Woodbury,  not  only  show  the  aggregate  result  just  mentioned,  but,  by 
his  official  documents,  it  is  manifest  that  the  losses  have  been  less  by  banka  than  by  collectors.  They 
have  been  lees  by  banks  than  by  collectors  of  internal  revenue  and  receivers  of  land  offices.  They 
have  been  leas  by  banks  than  by  individual  disbursing  agents  in  the  civil  department.  They  have 
been  less  by  banks  than  by  disbursing  agents  in  the  military  and  naval  branches  of  service,  sepa- 
rately or  jointly.  They  have  been  less  by  banks  than  by  individuals  on  their  bonds  for  the  payment 
of  the  revenue  duties.  And  if  you  will  credit  the  State  banks  with  the  amount  of  $1,100,000  and 
upwards,  gained  by  the  Government  in  the  sale  of  the  stock  of  the  Bank  of  the  United  States,  then 
> , no  public  loss  has  been  sustained  by  the  banking  system. 

But  I must  call  the  attention  of  the  committee  and  of  the  country  to  an  important  fact.  In  this 


effort  of  Mr.  Woodbury  to  prove  that  greater  losses  have  been  sustained  by  the  use  of  State  banks 
than  in  the  employment  of  individual  agencies,  (and  in  which,  by  the  way,  I think  he  has  signally 
failed,)  it  is  not  pretended  that  any  loss  was  ever  sustained  by  the  Government  when  it  employed 
a national  bank.  For  two  terms,  of  twenty  years  each,  making  an  aggregate  of  forty  out  of  the  fifly 
years,  the  entire  age  of  our  Government,  we  employed  a national  bank.  During  each  of  these 
terms  the  country  enjoyed  a sound  and  uniform  system  of  currency  and  exchange  ; and  the  whole 
amount  of  its  revenue,  being  several  hundred  millions  of  dollars,  deposited  in  this  national  institu- 
tion, was  again  paid  out  on  demand  wherever  wanted,  and  without  the  loss  of  a single  cent.  And, 
instead  of  sustaining  any  loss  by  the  Bank  of  the  United  States,  the  Government  actually  made  a 
profit  of  more  than  $1,100,000  by  the  sale  of  the  stock  which  it  held  in  that  bank.  But  on  each 
occasion  when  we  have  attempted  to  dispense  with  such  an  institution,  the  currency  and  exchange 
have  become  disordered  and  irregular,  and  lieavy  losses  have  followed.  Comment  is  unnecessary. 

He  that  hath  ears  to  hear,  let  him  hear." 

Mr.  B,  said  he  would  now  hasten  to  the  conclusion  of  what  he  had  to  say,  and,  in  doing  this, 
would  allude  to  one  or  two  things  which  he  thought  had  materially  contributed  to  impoverish  the 
public  treasury  and  embarrass  the  community.  The  disastrous  experiment  upon  the  currency  was 
forced  upon  the  nation  against  the  advice  of  many  of  the  most  intelligent  and  firm  friends  of 
General  Jackson  and  his  Administration.  The  reports  from  the  committees  in  the  Senate  and 
House,  already  referred  to  in  the  early  part  of  my  remarks,  establish  this  proposition.  But  the 
obstinate  fiat  of  party  prevailed.  It  was  openly  declared  on  this  floor  that  credit  and  commerce 
might  both  perish,  rather  than  the  Administration  should  abandon  their  measures  against  the  Bank 
of  the  United  Stales.  And  we  have  at  length  nearly  realized  this  state  of  things.  The  credit  sys- 
tem is  prostrate,  and  our  commerce  has  dwindled  until  the  revenues  derived  from  it  are  not  adequate 
to  meet  the  current  demands  upon  the  Treasury.  The  Administration  is  now  urging  the  passage 
of  the  bill  under  consideration,  authorizing  them  to  pay  the  public  creditors  in  Treasury  notes. 

But  our  Treasury  has  been  impoverished  by  the  extravagance  of  the  past  and  present  Admini- 
strations. They  came  into  power  professing  great  economy,  and  promising  equal  retrenchment 
and  reform ; but,  from  year  to  year,  the  public  expenditures  have  been  increasing,  until  they  equal- 
ed in  one  year  the  aggregate  amount  of  three  years  of  the  public  expenditures  under  the  Admini- 
stration of  Mr.  Adams,  It  was  now  indeed  very  convenient  to  avoid  responsibility  for  this  extra- 
vagance, by  charging  it  upon  Congress,  as  if  the  Administration  party  had  not  the  power  in  Con- 
gress as  well  as  in  the  Executive  departments  of  the  Government.  This  is  a mode  of  dodging 
responsibility  which  I trust  the  people  of  the  country  will  understand  and  rightly  appreciate.  The 
Administration  had  the  power  of  this  House  at  their  command  ; their  own  Speaker  presided  here, 
and  appointed  all  the  committees,  during  those  years  of  such  unprecedented  extravagance  ; and,  if 
they  had  disapproved  of  the  appropriations,  they  could  have  voted  them  down.  But  they  did  not 
disapprove  of  them  ; on  the  contrary,  on  one  occasion  when  the  Opposition  wished  to  deposite  the 
surplus  revenue  with  the  Slates,  certain  leading  members  of  the  Administration  party  were  ingeni- 
ously contriving  all  manner  of  appropristions  in  order  to  reduce  the  amount  which  would  go  to  the 
States.  That  the  Administration  approved  of  these  appropriations  was  well  known  ; and  without 
referring  to  other  'testimony,  1 will  read  what  Mr.  Benton  said  on  the  subject  in  the  Senate  on  the 
28th  E^cember,  1836.  On  the  occasion  referred  to  he  was  justifying  the  Administration  in  having 
so  large  an  amount  of  unexpended  appropriations  on  hand,  and  said: 

“ All  the  work  of  the  last  seision  to  create  the  surplus  was  distinctly  seen  by  the  counlry  *,  every  body  knew  that 
every  branch  of  the  public  service  wa»  suffering  for  money,  and  clerks  raising  money  at  usurious  iuterest  to  live  on, 
and  officers  raising  money  on  their  own  credit,  while  the  two  Houses  of  Congress  resounded  with  the  cry  of  sur- 
plus millions,  and  so  many  labored  to  stave  off,  cut  down,  and  defeat  appropriations,  in  order  to  create  surplus  for 
distribution.** 

After  ihia,  let  us  hear  no  more  of  the  appropriations  by  Congress  not  being  the  work  of  the  Ad“ 
ministration.  We  are  charged,  when  a particular  end  is  to  be  attained,  with  striving  to 
off,  cut  down,  and  defeat  appropriations.”  And,  again,  if  the  Administration  wish  to  avoid  al 
lesponsibility,  they  instantly  change  front,  and  declare  that  we  passed  all  these  extravagant  appro- 
priations. 1 have  loo  much  confidence  in  the  good  sense  of  the  American  people  to  euppose  that 
they  can  be  gulled  by  this  shallow  artifice.  These  chamelion  changes  of  Mr.  Van  Btiren  and  his 
friends  must  soon  loje  their  magic  deception. 
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I will  uot  detain  the  committee  by  going  into  all  the  details  of  Iheae  extravagant  expenditures^ 
but  will  name  one  or  two  which  have  recently  attracted  my  notice.  The  Secretary  of  the  Treasury 
sent  US  a document,  No.  17  of  the  present  session,  giving  “ the  sums  annually  paid  under  each 
material  head  of  expenditure,”  for  the  years  1835  to  1838,  inclusive.  He  there  slates  the  contin- 
gent expenses  of  the  Senate  paid  in  the  year  1833,  to  be  $127,823  10.  A similar  communication, 
embracing  a detail  of  the  annual  expenditures  of  the  Government  from  the  1st  of  January,  1817,  to 
the  31st  of  December,  1834,  was  made  to  Congress  by  this  same  Secretary  on  the  4th  January, 
1836,  and  constitutes  document  No  39  of  this  House,  in  the  1st  session  of  \he  24th  Congress.  I 
am  thus  particular  in  referring  to  these  documents,  because  1 intend  to  contrast  a few  of  the  expend- 
itures in  Mr.  Adams’s  Administration  with  those  under  Mr.  Van  Buren.  The  materials  lor  the  com- 
parison will  be  taken  entirely  from  these  documems,  furnished,  under  the  official  sanction  ot  the 
present  and  past  Administrations,  by  the  same  Executive  officer. 

By  document  No.  17  already  mentioned,  Mr,  Woodbury  states  the  amount  paid  in  1838,  for  the 

contingent  expenses  of  the  Senate,  at $127,823  10 

By  document  No.  39,  before  mentioned,  he  slates  the  amount  paid  for  the  contin-  * 

gent  expenses  of  the  Senate  in  1828,  at*». 41,200  00 

Thus  exhibiting  an  excess  of. g20  10 

in  one  single  item  of  expenditure  in  the  second  year  of  Mr.  Van  Buren’s  professed  economical  Ad- 
ministration beyond  the  amount  of  expenditure  for  the  same  item  in  the  last  year  of  Mr,  Adam’s 
alleged  extravagant  Administration  ! 

Again.  Tlie  contingent  expenses  of  the  Senate,  as  before  stated  from  Mr.  Woodbury’s  document 

No.  17,  for  1838,  are $127,823  10 

The  contingent  expenses  of  the  Senate,  as  stated  in  his  document  No.  39,  for  the 
years  1825,  1826,  1827,  and  1S28,  are 103,295  17 

Excess $24,527  9\i 


Thus  proving  that,  under  Mr.  Van  Buren’s  Administration,  the  Senate,  with  a large  and  decided 
majority  in  the  body  in  favor  of  his  Administration,  paid  for  their  contingent  expenses  in.  one  year, 
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(1838,)  the  sum  of  $24,527  93  more  than  was  paid  for  the  samejtem  in  that  body  during  the  whole 
four  y.^ars  of  Mr*  Adams's  Administration, 

In  document  No  17,  Mr.  Woodbury  states  the  amount  paid  in  1835,  for  the  contingent  expenses  of 


the  House  of  Representatives,  at, 

In  document  No.  39,  he  states  the  amount  paid  for  the  same  item  in  1825,  at,... 


$199,950  00 
54,500  00 


Excess  against  the  Administration  in  one  year, <»145450  00 

St  ^ 


In  document  No.  17,  contingent  expenses  of  the  House  lor  1836,  are  staled  at $200,000  00 

In  document  No.  39,  same  item  for  1826, 59,000  00 

Excess  against  the  Administration, $141,000  00 

In  document  No.  17,  contingent  expenses  of  the  House  for  the  year  lS37are  stat- 
ed at $225,000  00 

In  document  No.  39,  same  item  lor  1827 90,735  12 

Excess  against  the  Administration, $134,204  88 

In  document  No.  17,  contingent  expenses  of  the  House  for  the  year  1838  are  stat- 
ed at ...  $373,960  00 

in  document  39,  same  item  for  1828, 80,000  00 

Excess  against  the  Administration  in  one  year, $203,960  00 

In  document  No.  17,  contingent  expenses  of  the  House  for  1838  are  stated  at $373,960  00 

In  document  No.  39,  same  item  for  1825, 1826, 1827,  and  1828,  four  years  together, 
staled  at 284,235  12 

Excess, $89,724  83 


Again  proving  that,  under  Mr.  Van  Buren’s  Administration,  the  House  of  Representatives,  with 
a majority  ol  the  friends  of  the  President  so  large  that  they  elected  their  Speaker  (Mr.  Polk)  on 
the  first  ballot,  paid  in  one  year,  for  their  contingent  expenses,  the  sum  of  $89,724  88  more  than 

was  paid  for  the  same  item  in  that  body  throughout  the  entire  four  years  of  Mr.  Adams’s  admini- 
stration ! 
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In  looking  after  some  of  the  items  of  these  contingent  expenses,  Mr.  Boito  said  he  turned  his  at- 
tention to  the  Official  Register,  commonly  called  the  Blue  Book,  recently  laid  upon  the  tables  of 
members.  This  book  is  printed  under  the  direction  of  the  Secretary  of  State,  and  is  designed  by 
Congress  to  afford  correct  official  information  to  the  people;  but  1 am  fearful  it  can  be  as  little  re- 
lied on  as  the  official  documents  from  the  Treasury  Department.  Indeed,  1 am  now  beginning  to 
suspect  almost  every  official  communication  that  comes  to  us.  This  Blue  Book  purports  to  give 
information  in  matters  connected  with  its  contents,  for  the  term  of  two  years.  In  the  item  of 
printing  for  Congress,  say  from  October  1837,  to  October,  1839,  the  whole  amount  there  stated  as 
paid  to  Blair  and  Rives,  as  printers  to  the  Senate,  is  $19,591  80.  This  is  a gross  error — whether 
designed  or  inadvertent,  is  immaterial ; it  proves  that  this  official  volume,  sent  to  us  by  the  Secre- 
tary of  Slate,  cannot  be  relied  on.  On  referring  to  document  No.  17  of  this  House  at  the  present 
session,  it  appears  that  $51,823  04  was  paid  for  the  printing  of  the  Senate  in  1838.  This  sum, 
then,  for  one  year  of  that  very  time  included  in  the  statement  of  the  Blue  Book,  is  largely  more 
than  double  the  amount  there  staled  as  paid  for  a period  of  two  years.  How  much  more  than  $51,- 

000  was  paid  Blair  and  Rives  during  the  lime,  I have  not  inquired;  probably  near  another  $50,000. 
But  the  sum,  in  an  official  document,  is  reduced  down  to  $19,591  80,  and  so  goes  forth  to  the  coun- 
try. However,  even  with  this  suppression,  or  error,  if  it  be  such,  this  Blue  Book  contains  a suffi- 
cient display  of  Executive  patronage  to  call  public  attention  to  the  source  of  alarm.  Ycu  may 
there  see  the  numerous  and  large  sums  of  money  paid  by  Mr.  Amos  Kendall,  the  chief  of  the  Post 
Office  Department,  to  the  various  newspaper  publishers  throughout  the  United  Slates,  who  are 
daily  advocating  the  cause  of  the  Administration,  by  casting  llie  vilest  calumny  and  grossest  per- 
sonal abuse  upon  every  one  who  happens  to  question  nny  of  the  measures  of  Mr.  Van  Buren  and 
his  tollowers.  Many  instances  could  be  designated,  but  1 will  content  myself  by  naming  one  in 
my  own  State,  (Ohio.)  This  volume,  no  doubt,  furnishes  siniilar  instances  in  other  Slates.  The 
Blue  Book  exhibits  different  sums  of  money  paid  by  Mr.  Kendall,  in  the  course  of  the  two  years 
ending  in  October  last,  to  Medary  & Brothers,  amounting  to  very  near  ten  thousand  dollars.  If  1 
have  made  no  error  in  the  addition,  the  exact  sum  is  $9,848  21,  These  individuals  publish  a paper 
called  the  Oliio  Slalesnnii,  the  leading  Administration  journal  in  the  State,  in  whioh,  1 will  ven- 
ture to  assert,  there  is  generally  contained  as  much  vile  calumny  and  personal  abuse  of  the  oppo- 
nents of  the  Administration  as  can  be  printed  on  the  dirty  sheet  which  they  issue.  They  are  paid 
both  by  the  General  Government  and  Stale  administration.  How  it  happens  that  Mr.  Kendall  has 
so  much  work  for  printers  at  the  seat  of  Government  in  Ohio,  1 know  not.  But  the  publishers  of 
the  Statesman  can  perhaps  tell.  They  are  in  the  enjoyment  of  tliis  patronage,  and  more.  The 
Administration  parly  being  in  power  in  Ohio  the  past  winter  conferred  upon  these  same  individuals, 
or  on  one  ol  them,  the  office  of  State  printers,  without  reducing  the  price  of  the  work,  when,  at 
the  very  moment,  several  responsible  practical  printers  expressly  offered  to  do  the  same  work  at  rates 
varying  from  15  to  20  per  cent  less  than  then  allowed  the  publishers  of  the  Statesman.  VVe  have 
had  a similar  scene  in  this  House  this  session.  The  friends  of  the  Administration,  both  here  and  in 
Ohio,  suffered  an  opportunity  to  escape  by  which  large  eumc  of  money  might  have  been  saved;  and 

1 am  sure  tiiat  both  our  National  and  State  Treasuries  need  relief. 

Since  retrenchment  and  reform  seem  not  to  be  practised  by  Mr,  Van  Buren  and  his  friends,  what- 
ever may  have  been  the  professions  of  the  party,  let  me  inquire,  what  measure  of  relief  is  proposed 
by  them?  The  only  one  which  I have  heard  of  is  the  bill  establishing  d sub-Treasury.  And  is 
this  indeed  a measure  to  heal  our  ills  and  relieve  (he  wants  of  the  people?  A measure  which  lias 
strangely  united  certain  politicians,  heretofore  openly  discordant  and  hostile!  We  find  Mr.  Van 
Buren  recommends  and  Mr.  Calhoun  sustains  it.  Their  political  relations  are  loo  well  understood 
to  require  any  illustration  at  my  hands.  Let  us  hear  wliat  the  official  organ  (the  Globej  said  of 
Mr.  Calhoun  when  lie  was  resisting  Executive  power.  The  article  appears  in  the  Globe  of  the  30lh 
January,  1834,  and  that  paper  speaks  the  language  of  the  Court,  ll  is  in  these  words  ; 

**  Nullifier. — We  have  seen  a caricature  in  which  Mr.  Calhoun  is  designated  by  a label  ‘ NulUi 
fide.*  It  points  out  an  apt  derivation  for  the  party  name  with  which  he  has  dietingiiiEhed  his  parti- 
sans. In  plain  English,  it  would  warn  us  that  * no  trust'  is  to  be  reposed  in  the  wearer  of  the  la- 
bel. Certainly  no  man  ever  nullified  truth  with  so  Little  remorse  as  Mr.  Calhoun.  A thousand  in- 
stances could  be  given;  but  a particular  instance  in  which  he  distinguished  himself  by  an  unusual 
pertinacity  in  pressing  a statement  which  he  knew  to  be  untrue,  will  be  given.” 

The  instance  is  then  given,  but  the  parties,  now  being  friends,  must  decide  upon  its  justice. 

Again  ; In  the  Globe  of  the  31st  of  August,  1836,  the  following  editorial  remark  is  found,  vlx: 

“ Mr,  Calhoun,  who  never  told  the  truth  when  a falsehood  would  serve  his  turn,” 

Having  thus  shown  what  the  Administration  organ  said  of  Mr-  Calhoun,  let  us  state  the  account 
per  contra^  and  see  what  Mr.  Calhoun  said  of  Mr,  Van  Buren.  In  a debate  which  happened  in  the 
Senate,  whilst  Mr,  Van  Buren  was  its  presiding  officer.  Mr.  Calhoun  said  : 

“ General  Jackson  would  soon  be  out  of  power,  and  the  Administration  that  may  succeed  him 
could  not  keep  the  South  divided.  He  would  tell  the  coming  Administration  to  beware.  If  there 
be  any  who  expected  the  President’s  nominee  (Mr.  Van  Buren)  could  successfully  play  the  game 
which  he  has,  he  would  be  wofully  mistaken.  With  all  his  objections  to  the  President,  he  (Mr. 
Calhoun)  would  not  deny  him  many  high  qualities;  he  had  courage  and  firmness;  was  bold,  war- 
like, audacious,  though  not  true  to  his  word  or  faithful  to  his  pledges.  He  had,  besides,  done  the 
State  some  service;  he  terminated  the  late  war  gloriously  at  New-CJrleans,  which  has  been  remem- 
bered greatly  to  his  advantage.  His  nominee  (Mr*  Van  Buren)  had  none  of  these  recommeDda<» 
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ions;  he  is  not  of  the  race  of  the  Uon  or  the  tiger;  he  belonged  to  a lower  order— the  foi  and  the 
eeazel;  and  it  would  be  in  vain  to  expect  that  he  could  command  the  respect  or  acquire  the  confi- 
fence  of  those  who  had  so  little  admiration  for  the  qualities  bj  which  he  was  distinguished.  By 
he  dexterous  nse  of  patronage,  for  which  he  and  his  party  were  so  distinguished,  an  individual  here 
t nd  there,  who  preferred  himself  to  the  country,  might  be  enlisted;  but  the  great  mass— all  that 
I'ere  independent  and  sound  in  the  South— would  be  hnally  opposed  to  him  and  his  system/* 

Mr.  Bond  said  he  thought  there  was  a great  deal  of  truth  in  this  paragraph;  and  he  would  leave 
t for  others  to  say  whether  Mr.  Calhoun  had  not  himself  furnished  an  illustration  of  his  own  pro- 
] *hecy.  I do  not  know  (said  he)  what  estimate  Messrs.  Van  Buren  and  Calhoun  intended  the  pub- 
ic should  place  on  their  mutual  illustrations  of  character,  but  it  is  now  certain  that  neither  has 
aken  any  personal  offence  at  what  was  said  by  the  one  or  the  other.  It  is  understood  that  “Mon- 
ague and  Capulet  have  shook  hands,'*  “ Good  Heavens!  what  sweet  tempers  politicians  havel'" 

The  county,  however,  may  well  be  alarmed;  for  out  of  this  union  the  sub-Treasury  has  geown. 
t is  not  the  first  time  that  the  union  of  discordant  matter  has  produced  a monster  in  the  world. 

By  means  of  this  union  we  are  to  have  the  happy  privilege  of  paying  up  all  taxes  and  revenue  to 
he  General  Government  in  hard  moneyl  And  is'this  hard-money  currency,  which  has  oppressed 
he  farmer,  the  mechanic,  and  the  laborer  of  the  old  world  wherever  it  has  prevailed,  proposed  for 
he  people  of  this  country  in  their  daily  and  common  transactions?  Yes  sir,  even  so;  to  this  “com- 
dexion  has  it  come  at  last.”  Let  the  country  hear  Mr.  Benlon  speak  the  sentiments  of  the  Admi- 
ustration  on  this  subject  and  submit.  He  says,  “ Gold  is  the  constitutional  national  currency  of 
‘ the  United  States,  and  all  attempts  to  substitute  paper  in  its  place  are  unconstitutional  and  void.” 

‘ At  the  same  tune  he  proclaimed  that,  “After  forty  years  of  wandering  in  the  wilderness  of  paper 
‘money,  we  have  approached  the  confines  of  the  coasiitulional  currency,”  which  he  held  to  be 
* gold. 

^ Let  us  see  (said  Mr.  Bond)  what  effect  this  hard  money  system  has  on  the  wages  of  labor  in 
’ ranee,  the  nation  whose  currency  Mr.  Benton  so  much  approves,  and  desires  this  country  to  adopt, 
lecent  works  on  the  subject  thus  slate  the  wages  in  France  : 

in  Frartcc.— Calais,  common  laborers  7|d.  per  day,  with  board  and  without  dwelling; 
Joulogne,  5d.  per  day  do.  do.;  Nantes,  8d.  per  day,  without  board  and  without  dwelling;  Marseil* 

1 es,  4d.  to  7d,  per  day,  with  board  and  without  dwelling.  The  food  in  some  districts,  ‘ consists  in 
3 ye  bread,  soup  made  of  millet,  cakes  made  of  Indian  corn,  tww  emd  theji  some  salt  provisions  and 
'egetables;  rarely,  if  ever,  butcher’s  meal.’  In  others  ‘wheaien  bread,  soup  made  with  vegetables, 

1 .nd  a little  grease  or  lard  twice  a day,  potatoes  or  other  vegetables,  but  seldom  butcher’s  meat.'  ” 

And  this  same  depressed  sUle  of  labor  pervades  every  other  part  of  the  known  world  in  which  a 
lard- money  currency  bolds  the  sway. 

To  this  I will  add  a passage,  for  which  I am  indebted  to  the  instructive  report  prepared  by  the 
vorthy,  accompHshed,  and  intelligent  gentleman  from  Pennsylvania,  (Mr.  Sergeant,)  when  a 
1 oember  of  the  Committee  of  Ways  and  Means  : 

“ As  to  fluctuations  in  price,  they  were  far  greater  in  former  times,  when  there  was  nothing  de- 
erving  the  name  of  commerce,  no  credit,  and  a currency  entirely  of  gold  and  silver,  than  they  have 
I ince  been.  And  they  were  infinitely  more  distressing ; for  they  fell  directly,  and  with  all  their 
veight,  upon  the  necessaries  of  life.  From  a table  compiled  by  Mr.  Jacob,  in  his  ‘Inquiry  into  the 
•roduction  and  Consumption  of  the  Precious  Metals,’  it  appears  that  the  variations  in  England 
vere  such  as  to  produce  intense  suffering.  In  the  12lh  century,  the  price  of  wheat  varied  from  2s. 
t quarter  (money  of  that  time)  fid.  to  18s.  8d.  In  the  13th  century,  it  varied  from  Is.  fid.  in  1213,  to 
1.  4s,  in  1257,  In  1258,  it  rose  to  21.;  *a  great  famine,’  Jacob  says,  ‘ when  many  people  were 
I tarved.  In  1270,  it  rose  to  41. 16d.— ‘a  famine,’  it  is  added,  ‘when  provisions  were  so  scarce  that 
»arents  did  eat  their  own  children,’  and  sometimes  was  sold  at  61.  8s.  In  1288,  it  was  down  to 
8.  fid.;  and  in  1289,  to  Is.  4d,  and  to  Is.  8d.  In  1317,  it  was  at  21.  4s,  before  harvest,  and  after 
larvesl  at  14s.  In  1557,  before  harvest,  the  price  was  21.  13e.  4d.,  and  after  harvest  5s.  Mr.  Ja- 
’ :ob  very  well  remarks  that  ‘the  instances  of  the  variations  in  prices  which  are  recorded  in  former 
imes  will  excite  surprise  in  those  readers  who  have  not  paid  attention  to  the  subject,  and  ought  to 
nake  us  all  grateful  to  that  Providence  which  has  brought  us  into  life  in  a period  much  less  exposed 
;o  suffering  than  that  in  which  our  forefathers  lived! 

As  commerce  and  credit  have  grown,  the  comforts  of  mankind  Jiave  been  in  the  same  propor- 
.lon  increased.  Crime  and  disorder  have  diminished,  and  the  condition  of  all  classes  of  society  has 
jeen  improved,  but  especially  of  the  laboring  classes.  And  hence  also  the  average  duration  of  life 
s hy  some  years.  A summary  comparison,  collected  from  various  authors,  may 

>6  found  in  McCulloch  s Statistics  of  the  British  Empire.  To  suppose,  then,  that  credit  is  an  evil, 
ind  to  suppose  currency  entirely  of  gold  and  silver  will  be  a security  against  fluctuations,  is 

I great  mielake.  lo  propose  to  legislate  and  to  act  upon  such  a supposition,  is  to  advise  a retro- 
grade movement  towards  barbarism  and  its  hideous  calamilie:?.  It  cannot  be  necessary  to  argue 
igainst  It.  We  ought  rather  to  feel  grateful,  as  Mr.  Jacob  suggests,  that  we  have  come  into  life  in 
^ period,  ana  endeavor  to  preserve  the  blessings  of  civilization,  commerce,  and  credit.” 

And  yet,  Jhe  experience  and  practical  illustration  of  history  before  us,  it  is  seriously 

proposed  to  legislate  this  nation  into  an  exclusive  bard-money  currency,  with  all  its  “barbarism  and 
iideoua  calamities.” 
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Will  the  freemen  of  this  country  sleep  at  such  a crisis  ? Vigilance— eternal  vigilance— ia  the 
price  of  liberty  ! We  were  in  the  full  enjoyment  of  national  and  individual  welfare  at  the  mo- 
ment when  the  jealousies  of  the  people  were  most  unjustly  excited  against  those  who  administer- 
ed our  Government  in  1828.  At  the  instant  when  that  same  reformer,  Mr.  Buchanan,  was  en- 
gaged in  exciting  those  jealousies  and  suspicions,  he  admitted  the  country  to  be  prosperous  and 
happy  I 

He  (Mr.  Buchanan)  spoke  of  the  money  which  then  “flowed  into  the  Treasury”  without 
burdening  the  people;  and  he  “ admitted  that  the  then  Administration  applied  U correctly.”  But 
he  said  it  was  in  just  such  times  that  the  “republic  is  always  most  in  danger.” 


“ It  is,”  said  he,  “ in  the  halcyon  days  ol’  peace  and  prosperity,  when  the  jealousy  of  the  peo- 
ple slumbers,  that  abuses  are  most  likely  to  steal  into  the  Administration  of  your  Government. 
When  the  clouds  of  adversity  are  lowering  over  the  country,  and  when  direct  taxation  becomes 
necessary  for  the  support  of  the  Government,  the  People  are  watchful  and  jealous,  and  will  then 
attend  strictly  to  their  own  concerns.” 

Having  warned  the  people  not  to  delay  their  measures  of  reform  in  those  their  “ halcyon  days 
of  peace  and  prosperity,”  he  said  : 

“ I thank  Heaven  that  in  these  days  a ‘ military  chieftain  ’ has  arisen,  whose  name  is  familiar  to 
the  lips  of  even  the  most  humble  citizen  of  this  country,  because  hia  services  live  in  their  hcarls, 
who  will  be  able,  by  the  suffrages  of  the  People,  to  wrest  the  power  ot  this  Government  from  the 
hands  of  its  present  possessors.  No  one  else  could  at  this  time  have  successfully  opposed  the  im- 
mense patronage  and  power  of  the  Administration.” 

By  these  persuasions  of  Mr.  Buchanan,  and  others  combined  with  him,  the  people  did  “ wr^t 
the  power  of  the  Government  from  the  hands  of  its  (then)  present  possessors,  and  the  “mili- 
tary chieftain”  alluded  to  was  made  President.  But  Mr.  Van  Buren  became  and  continued  hia 
chief  counsellor.  And  what  have  we  realized?  “ It  is  the  maxim  of  despots  that  the  people 
“ siiould  never  inquire  into  the  concerns  of  the  Government.  Those  who  have  enslaved  mankind, 
“ from  Ca3sar  to  Bonaparte,  have  always  endeavored,  by  presenting  them  with  aniusemenU,  and 
“ by  every  other  means  in  their  power,  to  attract  the  attention  of  the  people  from  the  conduct  of 

“ their  rulers.”  . ^ , v i l j ^ 

The  money  no  longer  “ flows  into  our  Treasury  ;”  “ the  jealousyfof  the  people  has  siumbered;^^ 

and  at  such  a lime  “abuses  are  most  likely  to  steal  into  the  administration  ot  your  Government. 

“ The  halcyon  days  of  our  peace  and  prosperity  have  past.”  “ The  clouds  of  adversity  are  low- 
ering over  the  country,”  and  Treasury  notes  are  called  for  to  avoid  “ direct  taxation  for  the  sup- 
port of  the  Government,”  But,  sir,  in  the  day  of  adversity  “ the  people  consider.”  At  such  a 
season  they  are  “ watchful  and  jealous,  and  will  then  attend  strictly  to  their  own  concerns.  And 
“ I thank  Heaven  that  in  these  days”  another  “military  chieftain  has  arisen,”  prudent  in  coun- 
sel and  firm  in  purpose,  who,  to  great,  perilous,  devoted,  and  patriotic  services  in  war,  adds  sig- 
nal practical  experience  in  the  business  of  civil  government ; “one  whose  name  is  familiar  to  tbe 
“ lips  of  the  most  humble  citizen  of  this  country,  because  his  services  live  in  their  hearU,  and 
“ who  will  be  able,  by  the  suffrages  of  the  people,  to  wrest  the  power  of  this  Government  from 
“ the  hands  of  its  present  passessors.  No  one  else  could,  at  this  lime,  have  successfully  opposed 
“ the  immense  patronage  and  power  of  this  administration.” 


HEDUCTIOIV  OF  WAOE§. 

QUOTATIONS  AND  FACTS. 

“REDUCE  OUR  NOMINAL  TO  THE  REAL  STANDARD  OF  PRICES  THROUGH- 
OUT THE  WORLD,  and  you  cover  our  country  with  blessings  and  benefits.  —Mr.  tSuchanan  $ 

^‘^ArUcles^e  manufactured  in  France  and  Germany  for  ene-half  their  actual  cost  in  thia  coua- 

It  was  but  the  other  day  that  I saw  an  extract  from  an  English  paper  which  stated  that  whiUt 
the  cutlery  manufactured  in  Germany  was  equal  in  quality  with  the  British,  it  was  so  reoncea  in 
price,  that  the  latter  would  have  to  abandon  the  manufacture  altogether.” — Ib. 

“ To  the  Southern  States— to  the  whole  cotton,  rice,  tobacco,  and  sugar  growing  region— now 
so  grievously  afflicted  with  the  curses  of  the  paper  system— to  all  this  region  I would  say,  siuoy 
the  financial  history  of  Holland,  France,  and  Cuba.  Follow  their  example,  emulate  their  solid 
currency.  Imitate  them.”— ilfr.  Benton’s  speech,  Jan.  16. 

“ To  the  other  states  I would  say,  do  the  like.”— Ih.  . . ii 

“ The  foreign  manufacturer  goes  home,  pdechases  ms  labor,  his  wool,  and  all  other  aruc  w 
which  enter  into  his  manufacture,  at  half  their  cost  im  this  country,  and  again  returns  o 

undate  us,  &c.”— Afr.  Buchanan’s  speech,  Jan.  22.  , , 

Wages  in  Franck.— Calais,  common  laborers,  7Jd.,  equal  to  14  cents  per  day,  with  hoard. 

Boloogne. — 5d.  equal  to  9 cents  per  day. 

Nantes.— 8d.  without  board,  equal  to  14J  cents  per  day. 

Marseilles.— 4d.  to  7d.  with  board,  equal  to  10  cents  per  day.  APTn.li.BPorn 

The  food  in  some  districts  consists  of  rye  bread,  soup  made  of  mi.Iel, 
now  and  then  some  salt  provisions  and  ^vegetables,  rarely,  if  ever,  butcher  s 
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wheaten  bread,  soup  made  of  vegeubles.Jand  a litUe  grease  or  Jard  twice  a day,  potatoes  or  other 
vegetables,  but  seldom  butcher’s  meat. 

Swede?!.— The  daily  wages  of  a skilful  agriculturist  are  7d.  to  8d.,  equal  to  14  cents,  without 

board,  while  llie  unskilled  obtain  no  more  than  3d.  to  4d.,  equal  to  cents,  and  board  themselves. 
Agricullunsts  in  the  southern  prorinces  live  on  salt  fish  and  potatoes;  in  the  northern  provinces 
porridge  and  rye  bread  form  their  food.  ’ 

Bavaria.— Laborers  are  paid  at  the  rate  of8d.  per  day,  in  the  country,  without  board  ; eaual  to 
14|  cents.  » ui  lv 

Belgium.— A ekilled  artisan  may  earn  in  snmmer  Is.  2d.  lo  Is.  5d.,  equal  to  28  cents  ; in  winter 
from  lOd.  lo  Is.  2d.,  equal  to  22  cents  per  day  ; unskilled,  half  as  much,  without  board  ; live  on 
rye  bread,  potatoes  and  milk.  Agricultural  laborers  have  less. 

Germanv—Dantzic.— Laborers  4^  to  7d.  per  day,  without  board,  equal  to  11  cents. 

Mecklenburg. — 7d.  per  day,  without  board,  equal  to  13  cents. 

Holstein. — 7d.  per  day,  without  board,  equal  to  13  cents. 

Neiherlasu!).— South  Hoi.lasd— Laborers  3d.  to  4d.  per  day,  with  board,  equal  lo  f.l  cents. 

Aorth  Holla. -d. — 20d.  per  day,  without  board,  equal  lo  36  cents. 

Antwerp.— 5d.  per  day,  without  board,  equal  lo  9 cents. 

WKeT  Flanders.— 96s.  to  104s.  per  year,  with  board  ; equal  lo  .$22  16, 

Italy.— TniESTE.—I2d.  per  day,  without  board;  equal  to  22  cents.  Cd.  per  day  with 
board;  equal  to  1 1 cents.  ^ ^ 

Lombardy.— 4d.  to  8d.  per  day,  with  board  ; equal  to  11  cents. 

Genoa. — 5d.  to  6d.  per  dav,  with  board  ; equal  to  IJ  J cents. 

Tt>CAN¥. — GJ.  per  day,  willi  board  ; equnl  lo  11  cents. 

It  cannot  be  any  longer  doubled  for  whose  benefit  this  federal  measure  was  devised.  It  cannot 
but  be  seen  that  it  is  not  for  ilie  People,  but,  we  have  already  more  than  once  said,  it  is  for  the 
olfic-  holders.  Sir,  it  should  bo  daily  and  hourly  repeated  that  it  is  for  them  that  the  public  re- 
venues are  lo  be  securely  collected  and  safely  kept.  It  is  for  them  that  the  gold  and  silver  is  fo  be 
wrung  from  every  class  and  every  condition.  It  is  for  them  that  the  “bolts  and  bars,”  the 
“ vaults  and  safes”  are  declared  to  be  the  Trea.surv  of  the  United  States,  regardless  of  the  wants 
and  wishes  of  the  People. 

Plere  is  the  key  to  the  famous  declaration  of  tiie  Hon.  Silas  Wright,  “ let  the  Govervvient  fake 
care  0/  itself,  and  frt  (he  People  take  care  of  ihcmselces,'' and  also  ihe  key  to  the  most  astounding 
'iflsertion  of  Mr.  Van  Buren  in  his  special  message  of  1837,  “ that  th^  Ptojdc  expect  too  much  of  the 
GovernmculP 


Extract  from  John  Davis'  speech  in  the  Senate  of  the  United  Stares,  in  reply 

to  Mr.  Buchanan  of  Pennsylvania,  one  of  the  most  strenuous  supporters  of 

the  administration  of  Mr.  Van  Buren  and  of  the  sub-treasury  bill. 

I pass  to  another  part  of  the  printed  epeech,  which  f deem  more  material,  as  it  relates  to  those 
matters  which  induced  me  cliiefly  to  reply  to  him.  The  .Senator  said  : 

“Sir,  1 solemnly  believe  that  if  we  could  hut  reduce  this  ivflatcd  paper  hubl/lc  to  any  tiling  like 
reasonable  dimensions,  New-Lnginnd  would  become  the  most  prosperous  manufacturing  country 
that  the  sun  ever  slmne  on.  Why  can  not  we  matinfacture  goods,  and  especially  cotton  goods 
which  will  go  into  successlul  competition  with  lirilish  nianu'lhctures  in  foreign  markets  ’ Have 
we  not  the  iieceseary  capital  7 Have  we  not  the  industry  ? Have  we  not  the  inachinerv  7 And 
above  all,  are  not  our  skill,  energy  and  entsrpriae,  proverbial  throughout  the  world  7 Lund  is  also 
cheaper  here  ih  .n  in  any  other  country  on  the  i'aceofthe  earth.  W'e  possess  every  advantage 
which  Providence  can  bestow  upon  us  lor  the  manuCactuie  of  cotton;  but  they  are  all  counteract- 
ed by  the  lolly  of  man.  The  raw  material  coats  us  leas  than  it  does  the  English,  because  this  ie 
an  article,  tne  puce  of  which  depends  upon  foreign  markets,  and  is  not  regulated  by  our  own  in- 
Hated  currency.  We,  therefore,  save  the  freight  of  the  cotton  across  the  Atlantic,  aiid  that  of  the 
manufactured  article  on  its  relurn  here.  What  is  the  reason  (hatj  with  all  these  advantagee,  and 
with  the  protective  duties,  which  our  laws  afford  to  the  domestic  manufacturer  for  cotton,  we  can 
not  obtain  exclusive  possession  of  the  home  market,  and  Knccessfully  contend  for  the  markets 
of  the  world?  It  is  simply  because  we  manuthclure  at  the  jwmhidl  prices  of  our  owniojtated 
wreticy,  and  are  compelled  lo  sell  at  the  real  prices  of  other  nuiions.  fledvce  our  nominal  lo  ike 
real  standard  of  prices  throughout  the  worlds  [hard  money,]  and  you  cover  our  country  with  bles- 
Miigs  and  benefits.  I wish  to  Heaven  I could  speak  in  a voice  loud  enough  to  be  heard  throughout 
Nvw  England;  because,  if  the  attention  of  the  manufacturera  could  once  be  directed  lo  llie  subject, 
Uieir  own  intelligence  and  native  sagacity  would  teach  them  how  injuriously  they  are iw 

credit  system,  and  would  enahle  them  to  apply  the  proper  corrective, 
vyhal  Id  the  reason  that  our  maiiufuclures  have  been  able  lo  sustain  any  sort  of  conipetilion, 
even  in  lha  home  market,  with  those  ot  British  origin?  I tie  because  England  herMelfis,  to  a 
i extent,  a paper  money  country,  though,  in  this  respect,  not  to  be  compared  with  our  own. 

’ troro  this  very  cause,  prices  in  England  are  much  higher  than  they  are  upon  the  continent.  The 

expense  of  living  there  is  double  what  it  costs  in  France.  Hence,  all  the  English  who  desire  to 
nurse  Ihei^r  fortunes  by  living  cheaply,  emigrate  from  their  own  country,  to  France,  or  some  other 
portion  01  the  continent.  The  comparative  low  prices  of  France  and  Germany  have  afforded  eueh 


31 

a stimulus  to  their  manufactures  that  they  are  now  rapidly  extending  themselves,  and  would  ob- 
tain possession,  in  no  small  degree,  even  of  the  English  home  market,  if  it  were  not  for  their  pro- 
tecting duties.  Whilst  British  manufactures  are  now  languishing,  those  of  the  continent  are 
springing  into  a healthy  and  vigorous  existence.  It  was  but  the  other  day  that  I saw  an  extract  from 
an  English  paper,  which  stated  that  whilst  the  cutlery  manufactured  in  Germany  was  equal  in 
quality  with  the  British,  it  was  so  reduced  in  price  that  the  latter  would  have  lo  abandon  the  ma- 
nufacture altogether.” 

What  do  we  gather  from  this?  What  is  the  obstacle  to  the  success  of  the  manufacturer  in  the 
opinion  of  the  Senator?  What  prevents  him  from  obtaining  exclusive  possession  of  our  market, 
and  sharing  those  of  the  world  in  the  sale  of  his  productions  ? It  is  the  inflated  paper  bubble;  it  is 
**  because  we  manulaclure  at  the  nominal  prices  of  our  own  infiated  currency,  and  are  compelled 
to  sell  at  the  real  prices  of  other  nations.”  Such,  in  his  view,  is  the  cause  of  our  embarrassments 
and  failure  in  success.  Now,  Sir,  what  is  the  remedy  proposed  by  the  Senator?  “ Reduce  (says 
he)  our?i0?HMi«/ lo  the  real  standard  of  prices  throughout  the  world,  and  you  cover  our  country 
with  blessings  and  benefits.”  We  are  to  take  exclusive  posses.sion  of  our  own  market,  and  enter 
those  of  the  world  successfully;  and  by  what  process  ? By  reducing  the  cost  of  cur  goods  “ to  the 
standard  of  prices  throughout  the  world;  by  bringing  wages  down  as  low  as  those  who  manufac- 
ture cheapest;  ibr  by  no  other  process  can  we  enter  the  markets  of  the  world  in  successful  competi- 
tion. The  Scinlor  shows  us  that  England  is  carrying  on  an  unsuccessful  competition,  in  the  ma- 
nufacture of  cutlery  wilh  Germany,  because  of  the  paper  money  in  England.  Germany,  he  alle- 
ges,  is  a hard  money  country  and  the  cost  of  production  or  wages  is  lower,  and  she  therefore  ma- 
nufactures cheaper.  Now,  Sir,  what  is  the  standard  of  prices  throughout  the  world  ? It  must  be 
a standard  which  will  enable  us  to  sell  as  low  as  others — to  produce  as  low  as  the  nation  that  pro- 
duces lowest,  or  we  can  not  get  the  exclusive  possession  of  our  own  market,  and  enter  the  markets 
of  the  world  in  succeenful  competition.  We  must  go  down  lo  the  wages  of  France,  Germany,  and 
other  countries  that  produce  lower  llian  our  laborers,  or  those  of  England.  If  I can  understand 
language,  the  paper  bubble  is  to  be  reduced  till  lliis  result  is  reached.  The  Senator  says  lie  is  for  a 
mixed  currency,  but  goes  for  a reduction  of  it  till  it  brings  prices  lo  this  standard.  Of  what  con- 
sequence 18  it,  Mr.  President,  whether  it  shall  be  mixed  or  uiimixed,  hard  money,  or  hard  money 
and  paper,  if  tlie  reduction  is  to  go  on  till  this  effect  of  coming  down  lo  the  standard  of  prices 
throughout  the  world  is  produced?  None  whatever;  and  yet  so  confident  is  the  Senator  in  the 
soundness  of  his  policy,  that  he  exhorts  the  manufacturers  to  lake  the  corrective  into  their  own 
hands,  and  lo  bring  this  result  about:  and  yet  lie  complains  ot  me  as  representing  him  too  inucluof 
a hard-inoney  man.  I supposed  in  all  lliis  the  Senator  looked  really  lo  hard  money;  but  whether 
lie  did  or  not  is  olTitlle  consequence,  as  the  eifect  on  labor  and  business  will  be  the  same.  I was  led 
to  this  conclusion,  for  1 thought  he  would  not  wish  lo  be  understood  as  viewing  one  currency  as 
most  useful  lo  tlie  inanufaciurers  and  another  to  the  country.  If  there  be  confusion  in  the  matter, 
I am  not  answerable  (or  that,  for  I replied  to  such  opinions  as  were  advanced.  It  appeared  to  me 
that  the  evil  complained  of  was  the  expansion  of  the  currency,  and  the  remedy  proposed  a reduc- 
tion to  this  standard  of  prices  throughout  the  world.  1 know  the  Senator  has  spoken  much  of  his 
friendship  for  laborers;  but  it  is  hie  practical  views,  policy,  his  means  to  be  employed  lo  secure  pro- 
sperity, that  I examined.  I did  not  consider  the  part  of  his  speech  from  which  he  has  read,  and 
considers  the  foundation  of  unjust  remarks  elsewhere,  as  an  important  or  material  portion  of  his 
reasoning.  Such  is  the  doctrines  contained  in  the  printed  speech.  It  is  before  the  world,  and  let 
them  judge  of  it,  and  see  whether  1 have  brought  the  member  nearer  lo  being  a friend  of  the  hard- 
money  system  than  he  brings  himself. 


Extracts  from  Carter  and  Stances  Reports  oj  the  Proceedings  and  Debates  in 
the  Convention  of  1821,  assembled  for  the  purpose  of  ameuding  the  Consti- 
tution of  the  State  of  New-Yorh. 

Extract  from  proceedings  of  Thursday,  Sqdcmbcr  , 1821,  pagc^ll, 

RIGHT  OF  SUFFRAGE. 

Mr.  Van  Buren  felt  himself  called  on  to  make  a few  remarks  in  reply  to  the  gentleman  from  De- 
laware. He  observed,  that  it  was  evident,  and  indeed  some  gentlemen  did  not  seem  disposed  to  dis- 
guise it,  that  the  amendment  proposed  by  the  lionorable  gentleman  from  Delaware  contemplated 
nothing  short  of  universal  suffrage.  Mr.  V.  B.  did  not  believe  that  there  were  twenty  members  of 
that  cortimilloe,  who,  were  the  bare  naked  question  of  universal  suffrage  put  lo  them,  would  vote 
in  its  favor;  and  he  was  very  sure  that  its  adoption  was  not  expected,  and  would  not  meet  the 
views  of  their  constituents. 

Mr.  V.  B.  then  replied  to  a statement  made  yesterday  by  his  honorable  and  venerable  friend  from 
Erie,  (Mr.  Russell,)  in  relation  to  the  exclusion  of  soldiers  who  had  fought  at  Quebec  and  Stony 
Point  under  the  banners  of  Montgomery  and  Wayne.  And  he  felt  the  necessity  ot  doing  tliis,  be- 
cause such  cases,  urged  by  such  gentlemen  as  his  honorable  friend,  were  calculated  to  make  a deep 
and  lasting  impression.  But  although  a regard  for  them  did  honor  to  that  gentleman,  yet  it  was  the 
duty  of  the  Convention  lo  guard  against  the  admission  of  those  impressions  which  sympalliy  in  indi- 
vidual cases  may  excite.  It  was  always  dangerous  to  legislate  upon  the  impulse  ot  individual  cases, 
where  the  law  about  to  be  enacted  is  to  have  a general  operation.  With  reference  lo  the  case  os. 
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our  soldiers,  the  people  of  this  State  and  country  had  certainly  redeemed  themselves  from  the  im- 
putation that  republics  are  ungrateful.  With  an  honorable  liberality  they  had  bestowed  the  mili- 
tary lands  upon  them;  and  to  gladden  the  evening  of  their  days,  had  provided  them  with  pensions. 
Few  of  those  patriots  were  now  living,  and  of  that  few,  the  number  was  yearly  diminishing.  In 
fifteen  years,  the  grave  will  have  covered  all  those  who  now  survived.  Was  it  not,  then,  unwise 
to  hazard  a wholesome  restrictive  provision,  leaf  in  its  operation  it  might  affect  these  few  indivi< 
duals  for  a very  short  time  ? He  would  add  no  more.  His  duty  would  not  permit  him  to  say  ]e  ss 
One  word  on  the  main  question  before  the  committee.  We  had  already  reached  the  verge  of  uni- 
versal suffrage.  There  was  but  one  step  beyond.  And  are  gentlemen  prepared  to  take  that  step  ? 
We  were  cheapening  this  invaluable  right.  He  was  disposed  to  go  as  far  ar  any  man  in  the  exten- 
sion of  rational  liberty;  but  he  could  not  consent  to  undervalue  this  precious  privilege,  so  far  as  to 
confer  it  with  an  undiscriminating  band  upon  every  one,  black  or  while,  who  would  be  kind  enough 
to  condescend  to  accept  li. 
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